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Amend 2 Cal. Code Regs. Section 18704.1 to read:
§ 18704.1. Determining Whether Directly or Indirectly Involved in a Government
Decision; Busthess-Entities; Sources of Income, Sources of Gifts.

(a) A person, including bustness-entities; sources of income; and sources of gifts, is
directly involved in a decision before an official's agency when that person, either directly or by
an agent:

(1) Initiates the proceeding in which the decision will be made by filing an application,
claim, appeal, or similar request or;

(2) Is a named party in, or is the subject of, the proceeding concerning the decision before
the official or the official's agency. A person is the subject of a proceeding if a decision involves
the issuance, renewal, approval, denial or revocation of any license, permit, or other entitlement
to, or contract with, the subject person.

(b) If a business-entity; source of income; or source of a gift is directly involved in a

governmental decision, apply the materiality standards in California-Code-of Regulations—TFitle
2-section-18705-1(b); section Requlation 18705.3(a), or section Requlation 18705.4(a),
respectively. If a business-entity; source of income; or source of a gift is not directly involved in
a governmental decision, apply the materiality standards in Califernia-Code-of Regulations,Fitle
2-section-18705-1(¢c); seetion Requlation18705.3(b), or seetion Regulation 18705.4(b),

respectively.

Note: Authority cited: Section 83112, Government Code. Reference: Sections 87100, 87102.5,
87102.6, 87102.8 and 87103, Government Code.
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