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Background
The Commission has successfully implemented the Statement of Economic Interests (SEI)

electronic filing system. Over the last three years, the Commission has received thousands of e-
filed SEIs resulting in ease of use and improved compliance for the filer and efficiencies for the
Commission. More importantly, access to e-filed SEls are easier and more efficient for the public
to access. Although each year more and more public officials use the e-filing system, its use it
currently voluntary. Staff recommends requiring SEls filed with the FPPC be filed through the e-
filing system. Staff also recommends the codification of parts of Regulation 18753 which
specifies additional positions under Section 87200 including county and city treasurers and other
officials who manage public investments.

The Commission is required by statute to adjust the gift limit each odd numbered year according
to inflation. The gift limit current stands at $500. Staff has projected the 2021 cost-of-living
adjustment will result in the gift limit exceeding $500, thus exceeding the “income” disclosure
threshold. Staff believes the gift limit exceeding the “income” disclosure would lead to
reasonably foreseeable scenarios that would produce absurd legal results since a gift is
considered income under the Act. To prevent this situation, staff is proposing to set the statutory
gift limit at $500 and to repeal the automatic cost-of-living adjustment.

Lastly, staff is proposing non-substantive reorganization and recasting of the sections and articles
of Chapter 7. From 2016 through 2017, the Commission embarked on a project to reorganize and
recast the entire Political Reform Act to improve readability and organization. As a result of the
project, the staff retained a Legislative Counsel version of a reorganized Political Reform Act
that could be used when substantive amendments are occurring within each chapter. Staff
believes coupling the non-substantive reorganization of Chapter 7 with the substantive and
meaningful amendments proposed above will result in general improvements in Act.

Fiscal Impact
Requiring e-filing with the Commission for most 87200 filers may result in potential cost savings

and efficiencies in agency’s the filing duty responsibilities.

Authorizing the Commission to serve as a clearinghouse for all SElIs filed statewide may result in
significant fiscal impacts to the Commission including updating the e-filing system and the
potential need for additional staff.



All other SEI legislative proposals may result in no fiscal impact or can be absorbed within
current budget allocations.

Staff Recommendation
1. Recommend the Commission direct staff to submit proposals to Legislative Counsel,
2. Adopt a sponsorship position; and
3. Authorize Commission staff to retain an author or authors for bill introduction.
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