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Background 
The Political Reform Act has been amended on dozens of occasions by the Legislature or by the 
voters through ballot initiatives. The Political Reform Act requires regular maintenance to ensure 
clarity of the provisions and correct minor drafting issues.  
 
The Act generally defines “expenditure.” The Act also includes exceptions from the 
“expenditure” including costs incurred by a broadcasting station to cover or carry a news story, 
commentary, or editorial, and costs incurred in publishing a regularly published newsletter or 
periodical whose circulation is limited to an organization’s members, employees, shareholders, 
other affiliated individuals, and those who request or purchase the publication.  
 
The Act generally requires all pre-election reports be filed pursuant to the same schedule 
pursuant to Section 84200.5. 
 
The Act requires when a public official reports income that the statement include the name, 
address of each source of income aggregating $500 or more in value if the income was a gift, and 
a general description of the business activity, if any, of each source. The Act also requires the 
public official to the pro rata share of income to a business entity to include the name, address, 
and a general description of the business activity of the entity.  
 
 
Analysis 
This bill does the following:  
 

1. Would clarify that communications paid for with public moneys by a state or local 
government agency, under certain conditions, are considered expenditures, as specified, 
and not included in the exception described above.  
 

2. Clarify the language in Section 84200.5 to eliminate confusing language leading to 
multiple potential interpretations.  
 

3. Clarify the disclosure of income from a gift or business entity include the street address 
of each source or entity.  
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Fiscal Impact 
No costs to the Commission.  
 
 
Staff Recommendation 

1. Recommend the Commission approve the Legislative Counsel draft with amendments to 
address incorrect phrasing in 84200.5; 

2. Adopt a sponsorship position; and  
3. Authorize Commission staff to retain an author for bill introduction.  
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