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ANGELA J. BRERETON

Chief of Enforcement

THERESA GILBERTSON

Senior Commission Counsel

FAIR POLITICAL PRACTICES COMMISSION
1102 Q Street, Suite 3000

Sacramento, CA 95811

Telephone: (916) 323-6421

Email: TGilbertson@fppc.ca.gov

Attorneys for Complainant
Enforcement Division of the Fair Political Practices Commission

BEFORE THE FAIR POLITICAL PRACTICES COMMISSION

STATE OF CALIFORNIA
In the Matter of ) FPPC No.: 2018-00005
)
FRIENDS OF H. FANGARY FOR )
HERMOSA BEACH CITY COUNCIL ) DEFAULT DECISION AND
2013, H. S. FANGARY FOR CITY ) ORDER
COUNCIL 2017, DINA FANGARY, ) :
AND HANY S. FANGARY ) (Government Code Sections 11506
’ ) and 11520)
Respondents. %

Complainant, the Enforcement Division of the Fair Political Practices Commission, hereby
submits this Default Decision and Order for consideration by the Fair Political Practices Commission at
its next regularly scheduled meeting.

Pursuant to the California Administrative Procedure Act,! Friends of H. Fangary for Hermosa
Beach City Council 2013 (“2013 Committee™), H. S. Fangary for City Council 2017 (“2017 Committee”),
Dina Fangary (“D. Fangary”), and Hany S. Fangary (“Fangary”) have been served with all of the
documents necessary to conduct an administrative hearing regarding the above-captioned matter,
including the following:

1. An Order Finding Probable Cause;

2. An Accusation;

! The California Administrative Procedure Act, which governs administrative adjudications, is contained in
Sections 11370 through 11529 of the Government Code.
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3. A Notice of Defense (Two Copies per Respondent);

4. A Statement to Respondent; and

5. Copies of Sections 11506, 11507.5, 11507.6 and 11507.7 of the Government Code.

Government Code Section 11506 provides that failure of a respondent to file a Notice of Defense
within fifteen days after being served with an Accusation shall constitute a waiver of respondent’s right
to a hearing on the merits of the Accusation. The Statement to Respondent, served on the 2013
Committee, the 2017 Committee, D. Fangary, and Fangary, stated that a Notice of Defense must be filed
in order to request a hearing. The 2013 Committee, the 2017 Committee, D. Fangary, and Fangary failed
to file a Notice of Defense within fifteen days of being served with an Accusation. Government Code
Section 11520 provides that, if the respondent fails to file a Notice of Defense, the Commission may take
action, by way of a default, based upon the respondent’s express admissions or upon other evidence, and
that affidavits may be used as evidence without any notice to the respondent.

The 2013 Committee, the 2017 Committee, D. Fangary, and Fangary violated the Political
Reform Act as described in Exhibit 1, which is attached hereto and incorporated by reference as though
fully set forth herein. Exhibit 1 is a true and accurate summary of the law and evidence in this matter.
This Default Decision and Order is submitted to the Commission to obtain a final disposition of this

matter.

Dated:

Angela J. Brereton, Chief of Enforcement
Fair Political Practices Commission

ORDER
The Commission issues this Default Decision and Order and imposes a total administrative
penalty of $9,000 upon Friends of H. Fangary for Hermosa Beach City Council 2013, Dina Fangary, and
Hany S. Fangary and $15,000 upon H. S. Fangary for City Council 2017, Dina Fangary, and Hany S.

Fangary, payable to the “General Fund of the State of California.”
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IT IS SO ORDERED, effective upon execution below by the Chair of the Fair Political Practices

Commission at Sacramento, California.

Dated:

Richard C. Miadich, Chair
Fair Political Practices Commission
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EXHIBIT 1
INTRODUCTION

Respondent Hany S. Fangary (“Fangary”) was a member of the Hermosa Beach City
Council having first been elected in 2013 and was re-elected in 2017. He resigned from office on
or around January 4, 2021. Fangary is the controlling candidate of two recipient committees,
Friends of H. Fangary for Hermosa Beach City Council 2013 (“2013 Committee”) and H. S.
Fangary for City Council 2017 (“2017 Committee). Dina Fangary (“D. Fangary”) is the treasurer
of record at all relevant times for both committees.

The Political Reform Act (the “Act”)! requires recipient committees to timely file pre-
election and semi-annual campaign statements. The Act also requires committees to make all
expenditures out of and deposit all contributions into one designated campaign bank account.
Under the Act, candidates and committees are required to include the name, street address, and
city of the candidate or committee on the outside of each piece of a mass mailing.

This matter arose out of a sworn complaint filed with the Fair Political Practices
Commission’s (the “Commission’’) Enforcement Division.

As a controlled committee, its candidate, and its treasurer, the 2013 Committee, Fangary,
and D. Fangary failed to timely file two pre-election campaign statements and seven semi-annual
campaign statements. As a controlled committee, its candidate, and its treasurer, the 2017
Committee, Fangary, and D. Fangary failed to timely file one pre-election campaign statement and
six semi-annual campaign statements. The 2017 Committee, Fangary, and D. Fangary also failed
to utilize a single, designated campaign bank account and failed to include complete disclosure on
a mass mailing.

DEFAULT PROCEEDINGS UNDER
THE ADMINISTRATIVE PROCEDURE ACT

When the Commission determines that there is probable cause for believing that the Act
has been violated, it may hold a hearing to determine if a violation has occurred.? Notice of the
hearing, and the hearing itself, must be conducted in accordance with the Administrative Procedure
Act (the “APA”).3 A hearing to determine whether the Act has been violated is initiated by the
filing of an accusation, which shall be a concise written statement of the charges, specifying the
statutes and rules which the respondent is alleged to have violated.*

' The Act is contained in Government Code Sections 81000 through 91014. All statutory references are to
the Government Code, unless otherwise indicated. The regulations of the Fair Political Practices Commission
(“Commission”) are contained in Sections 18110 through 18997 of Title 2 of the California Code of Regulations. All
regulatory references are to Title 2, Division 6 of the California Code of Regulations, unless otherwise indicated.

2 Section 83116.

3 The California Administrative Procedure Act, which governs administrative adjudications, is contained in
Sections 11370 through 11529 of the Government Code; Section 83116.

4 Section 11503.
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Included among the rights afforded a respondent under the APA, is the right to file the
Notice of Defense with the Commission within 15 days after service of the accusation, by which
the respondent may (1) request a hearing; (2) object to the accusation on the ground it does not
state acts or omissions upon which the agency may proceed; (3) object to the form of the accusation
on the ground that it is so indefinite or certain that the respondent cannot identify the transaction
or prepare a defense; (4) admit the accusation in whole or in part; (5) present new matter by way
of a defense; or (6) object to the accusation on the ground that, under the circumstances,
compliance with a Commission regulation would result in a material violation of another
department’s regulation affecting substantive rights.>

The APA provides that a respondent’s failure to file a Notice of Defense within 15 days
after service of an accusation constitutes a waiver of the respondent’s right to a hearing.®
Moreover, when a respondent fails to file a Notice of Defense, the Commission may take action
based on the respondent’s express admissions or upon other evidence and affidavits may be used
as evidence without any notice to the respondent.’

PROCEDURAL REQUIREMENTS AND HISTORY
A. Initiation of the Administrative Action

The service of the probable cause hearing notice, as required by Section 83115.5, upon the
person alleged to have violated starts the administrative action.®

A finding of probable cause may not be made by the Commission unless the person alleged
to have violated the Act is 1) notified of the violation by service of process or registered mail with
return receipt requested; 2) provided with a summary of the evidence; and 3) informed of his or
her right to be present in person and represented by counsel at any proceeding of the Commission
held for the purpose of considering whether probable cause exists for believing the person violated
the Act.” Additionally, the required notice to the alleged violator shall be deemed made on the date
of service, the date the registered mail receipt is signed, or if the registered mail receipt is not
signed, the date returned by the post office. '

No administrative action pursuant to Chapter 3 of the Act alleging a violation of any of the
provisions of the Act may be commenced more than five years after the date on which the violation
occurred.!!

5 Section 11506, subd. (a)(1)—(6).
¢ Section 11506, subd. (c).

7 Section 11520, subd. (a).

8 Section 91000.5, subd. (a).

% Section 83115.5.

10 Section 83115.5.

' Section 91000.5.
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Documents supporting the procedural history are included in the attached Certification of
Records (“Certification”) filed herewith at Exhibit 1, A-1 through A-23, and incorporated herein
by reference.

In accordance with Sections 83115.5 and 91000.5, the Enforcement Division initiated the
administrative action against the 2013 Committee, the 2017 Committee, Fangary, and D. Fangary
in this matter by serving them with a Report in Support of a Finding of Probable Cause (the
“Report”) (Certification, Exhibit A-1) by personal service or certified mail.'?> D. Fangary was
served with the Report, individually and on behalf of the 2013 Committee and the 2017
Committee, by certified mail on or about February 16, 2021. Fangary was served with the Report,
individually and on behalf of the 2013 Committee and the 2017 Committee, via personal service
on March 13, 2021. (Certification, Exhibit A-2.) The administrative action commenced on March
13, 2021, and the five-year statute of limitations was effectively tolled on this date.

As required by Section 83115.5, the packet served on the 2013 Committee, the 2017
Committee, Fangary, and D. Fangary contained a cover letter and a memorandum describing
probable cause proceedings, advising that the 2013 Committee, the 2017 Committee, Fangary, and
D. Fangary had 21 days in which to request a probable cause conference, file a written response to
the PC Report, or both. (Certification, Exhibit A-3.) The 2013 Committee, the 2017 Committee,
Fangary, and D. Fangary did not request a probable cause conference or submit a written response
to the Report.

B. Ex Parte Request for a Finding of Probable Cause

Because the 2013 Committee, the 2017 Committee, Fangary, and D. Fangary failed to
request a probable cause conference or submit a written response to the Report by the statutory
deadline, the Enforcement Division submitted an Ex Parte Request for a Finding of Probable Cause
and an Order that an Accusation Be Prepared and Served to the Hearing Officer of the Commission
on April 8, 2021. (Certification, Exhibit A-4.)

On April 14, 2021, the Hearing Officer, Legal Division, John M. Feser Jr., issued a Finding
of Probable Cause and an Order to Prepare and Serve an Accusation on the 2013 Committee, the

2017 Committee, Fangary, and D. Fangary. (Certification, Exhibit A-5.)

C. The Issuance and Service of the Accusation

Under the Act, if the Hearing Officer makes a finding of probable cause, the Enforcement
Division must prepare an accusation pursuant to Section 11503 of the APA, and have it served on
the persons who are the subject of the probable cause finding. '

12 Section 83115.5.
13 Regulation 18361.4, subd. ().
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Section 11503 states:

A hearing to determine whether a right, authority, license, or privilege should be
revoked, suspended, limited, or conditioned shall be initiated by filing an
accusation or District Statement of Reduction in Force. The accusation or District
Statement of Reduction in Force shall be a written statement of charges that shall
set forth in ordinary and concise language the acts or omissions with which the
respondent is charged, to the end that the respondent will be able to prepare his or
her defense. It shall specify the statutes and rules that the respondent is alleged to
have violated, but shall not consist merely of charges phrased in the language of
those statutes and rules. The accusation or District Statement of Reduction in Force
shall be verified unless made by a public officer acting in his or her official capacity
or by an employee of the agency before which the proceeding is to be held. The
verification may be on information and belief.

Upon the filing of the accusation, the agency must 1) serve a copy thereof on the respondent
as provided in Section 11505, subdivision (c); 2) include a post card or other form entitled Notice
of Defense that, when signed by or on behalf of the respondent and returned to the agency, will
acknowledge service of the accusation and constitute a notice of defense under Section 11506; 3)
include (i) a statement that respondent may request a hearing by filing a notice of defense as
provided in Section 11506 within 15 days after service upon the respondent of the accusation, and
that failure to do so will constitute a waiver of the respondent's right to a hearing, and (ii) copies
of Sections 11507.5, 11507.6, and 11507.7.'* The APA also sets forth the language required in the
accompanying statement to the respondent. '

The Accusation and accompanying information may be sent to the respondent by any means
selected by the agency, but no order adversely affecting the rights of the respondent may be made
by the agency in any case unless the respondent has been served personally or by registered mail as
set forth in the APA.

On August 2, 2021, the Commission’s Chief of Enforcement, Angela J. Brereton, issued an
Accusation against the 2013 Committee, the 2017 Committee, Fangary, and D. Fangary.
(Certification, Exhibit A-6.) In accordance with Section 11505, the Accusation and accompanying
information, consisting of a Statement to Respondent, two copies of a Notice of Defense Form for
each respondent, copies of Government Code Sections 11506, 11507.5, 11507.6, and 11507.7, were
served upon the 2013 Committee, the 2017 Committee, Fangary, and D. Fangary by personal
service on August 4, 2021 and August 14, 2021. (Certification, Exhibit A-7.)

Along with the Accusation, the Enforcement Division served the 2013 Committee, the
2017 Committee, Fangary, and D. Fangary with a “Statement to Respondent,” which notified them
that they could request a hearing on the merits and warned that, unless a Notice of Defense was
filed within 15 days of service of the Accusation, they would be deemed to have waived the right

14 Section 11505, subd. (a).
15 Section 11505, subd. (b).
16 Section 11505, subd. (c).
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to a hearing. (Certification, Exhibit A-8.) The 2013 Committee, the 2017 Committee, Fangary, and
D. Fangary did not file a Notice of Defense within the statutory time period, which ended on
August 29, 2021.

As a result, on February 24, 2022, the Enforcement Division sent a letter to the 2013
Committee, the 2017 Committee, Fangary, and D. Fangary advising that this matter would be
submitted as prenotice of a Default Decision and Order at the Commission’s public meeting
scheduled for March. (Certification, Exhibit A-21.)

On March 24, 2022, the Enforcement Division sent another letter to the 2013 Committee,
the 2017 Committee, Fangary, and D. Fangary advising that this matter would be submitted for a
Default Decision and Order at the Commission’s public meeting scheduled for April 20, 2022.
(Certification, Exhibit A-22.) A copy of the Default Decision and Order, and this accompanying
Exhibit 1 with attachments, was included with the letter.

On April 20, 2022, the Commission deferred consideration of the Default Decision and
Order to allow for additional time to obtain compliance and possible settlement.

On or around September 12, 2022, the Enforcement Division sent another letter to the 2013
Committee, the 2017 Committee, Fangary, and D. Fangary advising that this matter would be
submitted for a Default Decision and Order at the Commission’s public meeting scheduled for
October 20, 2022. (Certification, Exhibit A-23.) A copy of the Default Decision and Order, and
this accompanying Exhibit 1 with attachments, was included with this letter.

SUMMARY OF THE LAW

The Act and its regulations are amended from time to time. The violations in this case
occurred between 2017 and 2020. For this reason, all legal references and discussions of law
pertain to the Act’s provisions as they existed at that time.

An express purpose of the Act is to ensure voters are fully informed and improper practices
are inhibited by requiring all candidates, as well as the committees that support or oppose them, to
disclose all contributions and expenditures made throughout a campaign.'” Along these lines, the
Act includes a comprehensive campaign reporting system. '*

Under the Act, a “committee” includes any person or combination of persons who receive
contributions totaling $2,000 or more in a calendar year.'° Prior to 2016, the amount to qualify as
a committee was $1,000.2° This type of committee is commonly referred to as a “recipient
committee.” A recipient committee controlled by a candidate is called a controlled committee.

17 Section 81002, subd. (a).

18 Section 84200, et seq.

19 Section 82013, subd. (a).

20 Section 82013, subd. (a) (2011-2015).
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A committee must file semi-annual campaign statements beginning in the period in which
the committee qualified and continuing until the committee terminates.?! A committee must file a
semi-annual statement by January 31 for the period ending December 31 of the previous year, and
by July 31 for the period ending June 30.%2

The Act requires candidates appearing on the ballot at the next election and their controlled
committees to file pre-election campaign statements.?> A committee must file a first pre-election
campaign statement no later than 40 days before the election for the reporting period ending 45
days before the election. A committee must file a second pre-election statement no later than 12
days before the election for the reporting period ending 17 days before the election.?*

In connection with the November 7, 2017 General Election, the first pre-election campaign
statement was due by September 28, 2017 and covered the reporting period of July 1, 2017 through
September 23, 2017. The second pre-election campaign statement was due by October 26, 2017
and covered the reporting period of September 24, 2017 through October 21, 2017. If a person has
not previously filed a campaign statement, the period covered begins on January 1.%

If a candidate controls more than one committee, they are required to file campaign
statements for each controlled committee on the dates the candidate or elected official is required
to file statements in connection with the office sought. 26

Upon the filing of a candidate statement of intention, the candidate must establish one
campaign contribution account at an office of a financial institution located in the state.?” All
contributions or loans made to the candidate must be deposited in the account.?® Any personal
funds which will be utilized to promote the election of the candidate must first be deposited in the
account prior to expenditure.’ All campaign expenditures must be made from the account.

A “mass mailing” is defined by the Act to mean over two hundred substantially similar

pieces of mail.?! Candidates and committees are required to include the name, street address, and
city of the candidate or committee on the outside of each piece of a mass mailing.*

11

21 Section 84200, subd. (a).

22 Section 84200.

23 Section 84200.5, subd. (a)(1).
24 Section 84200.8.

25 Section 82046, subd. (b).

26 Regulation 18405, subd. (a).
27 Section 85201, subd. (a).

28 Section 85201, subd. (c).

2 Section 85201, subd. (d).

30 Section 85201, subd. (e).

31 Section 82041.5.

32 Section 84305.
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SUMMARY OF THE EVIDENCE

Fangary ran unsuccessfully for Hermosa Beach City Council in 2011. He was successful
in his run for the same office in 2013 and was re-elected during the November 7, 2017 election.
Fangary resigned from office as of January 4, 2021.

The Enforcement Division’s investigation involved both the 2013 and 2017 Committee, as
both committees were found to have failed to timely file campaign statements. To date, the 2013
Committee, 2017 Committee, Fangary, and D. Fangary have failed to bring either committee into
compliance in regard to the delinquent campaign statements. Both Respondent committees remain
open but have failed to file disclosure statements since 2017.

2013 Committee

Fangary filed a statement of organization with the Secretary of State (“SOS”) on August
5, 2011 for the committee, Friends of H. Fangary for Hermosa Beach City Council 2011.
(Certification, Exhibit A-9.) The SOS assigned the committee the identification number, 1340442,

After Fangary was unsuccessful at the 2011 election, Fangary filed an amendment to the
statement of organization on February 2, 2012 and listed D. Fangary as the treasurer to replace a
prior individual. (Certification, Exhibit A-10.) Fangary later re-designated the committee for the
2013 election by filing an amendment to the statement of organization on September 13, 2013, and
he renamed the committee as appropriate. (Certification, Exhibit A-11.) The redesignated
committee for the 2013 election is Respondent, the 2013 Committee.

The last campaign statement filed by the 2013 Committee was for the reporting period of
July 1, 2016 through December 31, 2016 and reported that the 2013 Committee had a cash balance
of $11,317. (Certification, Exhibit A-12.) No subsequent statements have been filed.

According to bank records obtained pursuant to this investigation, the 2013 Committee
continues to have funds available. As of February 28, 2018, the 2013 Committee had at least
$6,301 on deposit. (Certification, Exhibit A-13.) The final disposition of these funds is unknown.

As Fangary failed to terminate this committee, the 2013 Committee continued to have a
filing obligation. When the controlling candidate, Fangary, is on the ballot, the 2013 Committee
had a duty to timely file pre-election campaign statements. At all other times, the 2013 Committee
had a duty to timely file semi-annual campaign statements. In total, the 2013 Committee failed to
timely file the following campaign statements:

Type Reporting Period Date Due
Semi-Annual 01/01/2017 to 06/30/2017 07/31/2017
Pre-Election 07/01/2017 to 09/23/2017 09/28/2017
Pre-Election 09/24/2017 to 10/21/2017 10/26/2017
Semi-Annual 10/22/2017 to 12/31/2017 01/31/2018
Semi-Annual 01/01/2018 to 06/30/2018 07/31/2018
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Type Reporting Period Date Due
Semi-Annual 07/01/2018 to 12/31/2018 01/31/2019
Semi-Annual 01/01/2019 to 06/30/2019 07/31/2019
Semi-Annual 07/01/2019 to 12/31/2019 01/31/2020
Semi-Annual 01/01/2020 to 06/30/2020 07/31/2020

2017 Committee

Fangary filed a statement of organization with the SOS on August 14, 2017 for the
committee, H. S. Fangary for City Council 2017, in connection with his 2017 re-election campaign
for Hermosa Beach City Council. (Certification, Exhibit A-14.) The SOS assigned the committee
the identification number, 1398222. At that time, Fangary indicated that the committee had not yet
qualified. An amendment to the statement of organization was filed with the SOS on October 26,
2017, indicating a qualification date of August 30, 2017 and providing the information to locate
the campaign bank account. (Certification, Exhibit A-15.)

The 2017 Committee failed to timely file the first pre-election campaign statement. The
statement, due on September 28, 2017, was not filed until October 19, 2017. (Certification, Exhibit
A-16.) The second pre-election statement was timely filed. (Certification, Exhibit A-17.) However,
after this statement, no other campaign statement has been filed for this committee.

The last filed campaign statement reported a cash balance of $4,330. According to bank
records obtained pursuant to this investigation, the 2017 Committee continues to have funds
available. As of February 28, 2018, the 2017 Committee had at least $4,895 on deposit.
(Certification, Exhibit A-18.) The final disposition of these funds is unknown.

As Fangary failed to terminate this committee, the 2017 Committee had a continuing filing
obligation. The 2017 Committee had a duty to timely file semi-annual campaign statements. In
total, the 2017 Committee failed to timely file the following campaign statements:

Type Reporting Period Date Due
Semi-Annual 10/22/2017 to 12/31/2017 01/31/2018
Semi-Annual 01/01/2018 to 06/30/2018 07/31/2018
Semi-Annual 07/01/2018 to 12/31/2018 01/31/2019
Semi-Annual 01/01/2019 to 06/30/2019 07/31/2019
Semi-Annual 07/01/2019 to 12/31/2019 01/31/2020
Semi-Annual 01/01/2020 to 06/30/2020 07/31/2020

In addition to late filing, the Enforcement Division determined that the 2017 Committee
failed to utilize a designated campaign bank account for the deposit of all contributions and for all
expenditures. Campaign statements reported a number of contributions and payments that were
not made through the campaign bank account. Fangary provided some records from his personal
PayPal account to verify what he had reported on the first two pre-election statements. The records
provided were incomplete to fully substantiate activity that was reported on campaign statements.
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In a statement to the investigator, Fangary acknowledged that campaign funds were
commingled with his personal funds. (Certification, Exhibit A-19.) He indicated to the investigator
which transactions were personal and which were campaign by highlighting and marking source
documents.

The Enforcement Division determined that a mass mailing paid for by the 2017 Committee
included the disclosure statement, “Paid for by H.S. Fangary for City Council 2017, FPPC
ID#1398222” but lacked the required street address and city for the committee. (Certification,
Exhibit A-20.) Fangary received notice of this deficiency in disclosure on or around October 16,
2017 after a sworn complaint was filed. Subsequent mass mailings had the correct disclosure.

Summary of Contact

The Enforcement Division contacted the 2013 Committee, the 2017 Committee, Fangary,
and D. Fangary multiple times regarding the investigation and possible settlement. The
Enforcement Division also contacted an agent who was asked by Fangary to assist in bringing the
committees into compliance.

Overall, the Enforcement Division contacted the Respondents and Lawrence Fox
approximately 84 times throughout this case, as follows:

e January 5, 2018: email from the Enforcement Division to Fangary

e February 1, 2018: email and letter from the Enforcement Division to Fangary and D.
Fangary

e February 7, 2018: phone call from the Enforcement Division; emails between the

Enforcement Division and Fangary

February 27, 2018: emails between the Enforcement Division and Fangary

February 28, 2018: email from the Enforcement Division to Fangary

March 2, 2018: email from Fangary

March 6, 2018: emails between the Enforcement Division and Fangary

March 7, 2018: voicemail from the Enforcement Division; email from the Enforcement

Division to Fangary

e March 8, 2018: voicemail from the Enforcement Division; email from the Enforcement

Division to Fangary

March 9, 2018: emails between the Enforcement Division and Fangary

March 14, 2018: email from Fangary

March 15, 2018: email from the Enforcement Division to Fangary

March 31, 2018: email from Fangary

April 2, 2018: email from the Enforcement Division to Fangary

April 16, 2018: emails from the Enforcement Division to Fangary

April 18, 2018: email from the Enforcement Division to Fangary

April 19, 2018: email from Fangary

April 20, 2018: email from the Enforcement Division to Fox
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April 20, 2018: emails between the Enforcement Division and Fangary
April 23, 2018: email from the Enforcement Division to Fangary

April 25, 2018: emails between the Enforcement Division and Fox

April 26, 2018: email from Fangary

April 27, 2018: email from the Enforcement Division to Fangary

April 30, 2018: email from Fox

May 2, 2018: email from the Enforcement Division to Fox

May 3, 2018: phone call from Fox

May 8, 2018: emails between the Enforcement Division and Fox

May 11, 2018: emails between the Enforcement Division and Fox

May 14, 2018: emails between the Enforcement Division and Fox

June 22, 2018: email from the Enforcement Division to Fox

June 25, 2018: email from Fox

June 27, 2018: phone call from Fox

June 28, 2018: emails between the Enforcement Division and Fox

June 29, 2018: emails between the Enforcement Division and Fox

July 3, 2018: email from the Enforcement Division to Fox

July 4, 2018: email from Fox

July 5, 2018: email from the Enforcement Division to Fox

July 6, 2018: emails between the Enforcement Division and Fox

July 7, 2018: email from Fox

July 9, 2018: emails between the Enforcement Division and Fox

April 10, 2020: email from the Enforcement Division to Fangary

April 27, 2020: email from the Enforcement Division to Fangary

April 29, 2020: emails between the Enforcement Division and Fangary
May 6, 2020: email from the Enforcement Division to Fangary

June 12, 2020: email from the Enforcement Division to Fangary

December 21, 2020: email and voicemail from Fangary

December 23, 2020: email from the Enforcement Division to Fangary
January 27, 2021: email from the Enforcement Division to Fangary
February 16, 2021: Report in Support of Probable Cause served on D. Fangary,
individually and on behalf of the 2013 Committee and the 2017 Committee
March 13, 2021: Report in Support of Probable Cause served on Fangary, individually and
on behalf of the 2013 Committee and the 2017 Committee

April 8,2021: copy of Ex Parte Request for a Finding of Probable Cause and an Order that
an Accusation Be Prepared and Served mailed to Fangary and D. Fangary
April 21, 2021: email from the Enforcement Division to Fangary

May 3, 2021: phone call from the Enforcement Division to Fangary

May 3, 2021: emails between the Enforcement Division and Fangary

June 1, 2021: email from the Enforcement Division to Fangary

August 2, 2021: email from the Enforcement Division to Fangary

August 4, 2021: Accusation served on D. Fangary, individually and on behalf of the 2013
Committee and the 2017 Committee
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e August 14, 2021: Accusation served on Fangary, individually and on behalf of the 2013
Committee and the 2017 Committee

e September 20, 2021: email from the Enforcement Division to Fangary
February 8, 2022: email regarding the Intent to submit this matter for a Default, Decision
and Order.

e February 24, 2022: letter to the 2013 Committee, the 2017 Committee, Fangary, and D.
Fangary informing them that a Default, Decision, and Order would appear on the agenda
for the March 2022 Commission meeting as a notice item

e March 24, 2022: Notice of Intent to Enter Default Decision and Order to the 2013

Committee, the 2017 Committee, Fangary, and D. Fangary informing them that the Default

Decision and Order would be presented at the April 20, 2022 Commission meeting for

Commission action

March 29, 2022: email from Fangary to the Enforcement Division

April 20, 2022: Fangary appeared at the Commission meeting.

April 20, 2022: email from the Enforcement Division to Fangary

May 9, 2022: email from the Enforcement Division to Fangary

May 4, 2022: call from Fangary’s agent to the Enforcement Division

May 6, 2022: call from Fangary’s agent to the Enforcement Division

May 10, 2022: call from Fangary’s agent to the Enforcement Division

May 11, 2022: call from Fangary’s agent to the Enforcement Division

May 12, 2022: call from Fangary’s agent to the Enforcement Division

May 13, 2022: call from Fangary’s agent to the Enforcement Division

May 16, 2022: email from Fangary’s agent to the Enforcement Division

May 17, 2022: email from the Enforcement Division to Fangary and response from

Fangary

May 18, 2022: email from Fangary and response from the Enforcement Division

May 20, 2022: call from Fangary

June 6, 2022: email from the Enforcement Division to Fangary and response from Fangary

June 7, 2022: email from the Enforcement Division to Fangary and response from Fangary

June 12, 2022: email from the Enforcement Division

July 15, 2022: email from the Enforcement Division

August 1, 2022: email from the Enforcement Division and response from Fangary

August 2, 2022: email from the Enforcement Division and response from Fangary

August 17, 2022: email from the Enforcement Division and response from Fangary

August 18, 2022: email from the Enforcement Division

VIOLATIONS

The 2013 Committee, Fangary, and D. Fangary committed three violations of the Act and
the 2017 Committee, Fangary, and D. Fangary committed four violations of the Act as follows:

I
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As to 2013 Committee, Fangary, and D. Fangary
COUNT 1
Failure to Timely File Semi-Annual Campaign Statements

The 2013 Committee, Fangary, and D. Fangary had a duty to timely file a semi-annual
campaign statements for the following reporting periods: of January 1, 2017 through June 30,
2017, due on July 31, 2017; October 22, 2017 through December 31, 2017, due on January 31,
2018; January 1, 2018 through June 30, 2018, due on July 31, 2018; July 1, 2018 through
December 31, 2018, due on January 31, 2019; January 1, 2019 through June 30, 2019, due on July
31, 2019; July 1, 2019 through December 31, 2019, due on January 31, 2020; January 1, 2020
through June 30, 2020, due on July 31, 2020. By failing to file the semi-annual campaign
statements by their respective deadlines, the 2013 Committee, Fangary, and D. Fangary violated
Government Code Section 84200.

COUNT 2
Failure to Timely File a Pre-Election Campaign Statement

The 2013 Committee, Fangary, and D. Fangary had a duty to timely file a pre-election
campaign statement for the reporting period of July 1, 2017 through September 23, 2017, due on
September 28, 2017. By failing to file the pre-election campaign statement by September 28, 2017,
the 2013 Committee, Fangary, and D. Fangary violated Government Code Sections 84200.5 and
84200.8.

COUNT 3
Failure to Timely File a Pre-Election Campaign Statement
The 2013 Committee, Fangary, and D. Fangary had a duty to timely file a pre-election
campaign statement for the reporting period of September 24, 2017 through October 21, 2017, due
on October 26, 2017. By failing to file the pre-election campaign statement by October 26, 2017,

the 2013 Committee, Fangary, and D. Fangary violated Government Code Sections 84200.5 and
84200.8.

As to 2017 Committee, Fangary, and D. Fangary
COUNT 4
Failure to Timely File a Pre-Election Campaign Statement
The 2017 Committee, Fangary, and D. Fangary had a duty to timely file a pre-election

campaign statement for the reporting period of January 1, 2017 through September 23, 2017, due
on September 28, 2017. By failing to file the pre-election campaign statement by September 28,
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2017, the 2017 Committee, Fangary, and D. Fangary violated Government Code Sections 84200.5
and 84200.8.

COUNT 5
Failure to Timely File Semi-Annual Campaign Statements

The 2017 Committee, Fangary, and D. Fangary had a duty to timely file semi-annual
campaign statements for the following reporting periods: October 22, 2017 through December 31,
2017, due on January 31, 2018; January 1, 2018 through June 30, 2018, due on July 31, 2018; July
1, 2018 through December 31, 2018, due on January 31, 2019; January 1, 2019 through June 30,
2019, due on July 31, 2019; July 1, 2019 through December 31, 2019, due on January 31, 2020;
January 1, 2020 through June 30, 2020, due on July 31, 2020. By failing to file the semi-annual
campaign statements by their respective deadlines, the 2017 Committee, Fangary, and D. Fangary
violated Government Code Section 84200.

COUNT 6
Failure to Utilize a Single, Designated Campaign Bank Account

The 2017 Committee, Fangary, and D. Fangary had a duty to utilize a single, designated
campaign bank account for all contributions and all deposits. By failing to utilize a single,
designated campaign bank account for all contributions and all deposits, the 2017 Committee,
Fangary, and D. Fangary violated Government Code Section 85201.

COUNT 7
Failure to Include Complete Disclosure on a Mass Mailing
The 2017 Committee, Fangary, and D. Fangary had a duty to include the street address and
city of the responsible committee on a mass mailing. By failing to include the address of the

responsible committee on the mass mailing, the 2017 Committee, Fangary, and D. Fangary
violated Government Code Section 84305.

CONCLUSION

This matter consists of 7 counts of violating the Act, which carry a maximum total
administrative penalty of $35,000.3*

In determining the appropriate penalty for a particular violation of the Act, the Enforcement
Division considers the typical treatment of a violation in the overall statutory scheme of the Act,
with an emphasis on serving the purposes and intent of the Act. Additionally, the Enforcement

33 Section 83116, subd. (c).
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Division considers the facts and circumstances of the violation in the context of the following
factors set forth in Regulation 18361.5 subdivision (e)(1) through (8): (1) The extent and gravity
of the public harm caused by the specific violation; (2) The level of experience of the violator with
the requirements of the Political Reform Act; (3) Penalties previously imposed by the Commission
in comparable cases; (4) The presence or absence of any intention to conceal, deceive or mislead;
(5) Whether the violation was deliberate, negligent or inadvertent; (6) Whether the violator
demonstrated good faith by consulting the Commission staff or any other governmental agency in
a manner not constituting complete defense under Government Code Section 83114(b); (7)
Whether the violation was isolated or part of a pattern and whether the violator has a prior record
of violations of the Political Reform Act or similar laws; and (8) Whether the violator, upon
learning of a reporting violation, voluntarily filed amendments to provide full disclosure.**

In this matter, the 2013 Committee, Fangary, and D. Fangary failed to timely file two pre-
election campaign statements and seven semi-annual campaign statements. The 2013 Committee
could have been terminated or redesignated for the subsequent election. Instead, by failing to
terminate and failing to file statements, there was no disclosure regarding the activity of that
committee during the subsequent election or when Fangary was in office. In mitigation, there was
no activity at least through February 2018. The 2017 Committee, Fangary, and D. Fangary failed
to timely file one pre-election campaign statement and six semi-annual campaign statements. The
2017 Committee, Fangary, and D. Fangary also failed to utilize a single, designated campaign bank
account and failed to include complete disclosure on a mass mailing.

The failure to comply with campaign filing obligations resulted in a lack of complete and
accurate information for the voting public regarding Fangary and his committees’ campaign
activity before and after the November 7, 2017 General Election.

The public harm in failing to utilize a single, designated campaign bank account is that it
impedes the ability of the Act to be enforced. The use of a single, designated campaign bank
account ensures that campaign statements can be more easily substantiated with records and source
documents. In addition, the use of a designated campaign bank account ensures that all
contributions and all expenditures are properly accounted for and timely reported.

Failure to include proper and complete disclosure on advertisements is also considered to
be a serious violation. However, in this case, the disclosure included the name of the committee
and the committee’s ID number. The disclosure was incomplete as it lacked the address of the
committee. This is a violation, but one that likely resulted in minimal public harm. Additionally,
after Fangary received notice of the lack of the committee address on the mass mailing in question,
all subsequent mass mailings included the correct and proper disclosure.

Fangary is an experienced candidate and filer as he was elected in 2013 and re-elected in
2017. He was or should have been aware of the campaign filing obligations and the requirement
to open and use a single, designated campaign bank account. The Enforcement Division did not
find any evidence that the 2013 Committee, the 2017 Committee, Fangary, and D. Fangary

34 Regulation 18361.5, subd. (e).
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intended to conceal, deceive, or mislead the public. The violations appear to have been negligent
and a part of a pattern of failing to file campaign statements. Previously, Fangary and D. Fangary
agreed to a streamline stipulation in 2014 for failing to file two pre-election campaign statements
in connection with the 2013 General Election.

Respondents were generally cooperative in the investigation and provided some, although
not all, records, to support the reporting, including records related to the transactions that occurred
outside the designated campaign bank account. There is no evidence to suggest that Respondents
consulted with Commission staff or any other governmental agency. The 2013 Committee will be
administratively terminated. The 2017 Committee was terminated, and all outstanding campaign
statements have been filed.

Fangary is no longer in office.
The Enforcement Division also takes into consideration previous cases that were approved
by the Commission in determining penalties. In this matter, the following cases were used as

guidelines.

Counts 1 and 5

o [n the Matter of Yarbrough for Val Verde School Board 2014 and D. Shelly Yarbrough,
FPPC No. 16/117. (The Commission approved a default decision on February 18, 2021.)
The respondents, among other violations, failed to timely file seven semi-annual campaign
statements. The Commission imposed a penalty of $3,000 per count.

Like Yarbrough, Fangary is an experienced candidate and filer, he is no longer in office,
and he has a history of violating the Act. Also, like Yarbrough, Fangary failed to file the
outstanding statements. The final disposition of the Committee’s funds and whether Fangary raised
additional funds after the election is unknown as there has been no disclosure. Here, multiple
failures to file semi-annual campaign statements have been combined into a single count. To date,
the Respondents have failed to bring the committees into compliance with the Act’s disclosure
requirements. Therefore, a penalty of $5,000 is recommended.

Counts 2-3 and Count 4

e [n the Matter of Eric Payne and Eric Payne for SCCCD 2016 Trustee Area 2; FPPC No.
16/19917. (The Commission approved a default decision on June 13, 2019.) The
respondents, among other violations, failed to timely file two pre-election campaign
statements; however, they provided some disclosure before the relevant election. The
Commission imposed a penalty of $3,000 per count.

Here, the 2013 Committee, Fangary, and D. Fangary failed to file two pre-election
campaign statements and to date, the statements have not been filed. According to the 2013
Committee bank account records, the 2013 Committee was not active during the pre-election
reporting periods. Therefore, a lower penalty of $2,000 is recommended for Counts 2 and 3.
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The 2017 Committee, Fangary, and D. Fangary failed to timely file one pre-election
campaign statement, but the statement was filed before the relevant election. However, at this time,
Fangary had recently paid a penalty for the same violation with respect to the 2013 Committee. In
mitigation, Fangary filed the second pre-election statement timely. Therefore, a similar penalty of
$3,000 is warranted.

Count 6

o [n the Matter of Committee to Elect Dr. Kumar 4 BOS CCC District 4 - 2018, Committee
to Elect Dr. Kumar for Assembly (District 14) 2016, Harmesh Kumar, and Alex Cardoso,
FPPC Nos. 18/590 and 18/777. (The Commission approved a stipulated decision on
January 21, 2021.) The respondents, among other violations, failed to deposit
approximately $8,682 into the campaign bank account. The candidate utilized his personal
funds to make payments and accepted cash contributions as reimbursement, without
depositing funds into the account first and without keeping documentation. The
Commission approved a penalty of $3,000.

Fangary admitted to campaign activity outside of the designated campaign bank account.
As this is a default decision, as opposed to the stipulated decision discussed above, a higher penalty
is justified. A penalty of $4,000 is recommended.

Count 7

o [n the Matter of The Committee for Yes on Measure V Sponsored by the Mountain View
Tenants Coalition, Steve Chandler, and Mitchell Oster; FPPC No. 17/1081. (The
Commission approved a stipulated decision on November 19, 2020.) The respondents,
among other violations, failed to include the Committee’s street address and city on two
mass mailings. The first mass mailer properly included the Committee’s name. The second
mass mailer included an extended version of the Committee’s name and failed to include
the “paid for by” language. The Commission approved a penalty of $2,500.

Here, the 2017 Committee, Fangary, and D. Fangary included the “paid for by” language
and the committee name but failed to include the street address and city on one mass mailer. This
caused a lower level of public harm as the mailer clearly indicated who paid for the mailer. On
subsequent mailings, the disclosure was compliant with the Act. As this is a default, as opposed to
the stipulated decision discussed above, a higher penalty is justified. A penalty of $3,000 is
recommended.

PROPOSED PENALTY
After considering the factors of Regulation 18361.5 and the penalties imposed in prior

cases, a total penalty of $24,000 is proposed. The following tables breaks down the recommended
penalty by violation type:

16

EXHIBIT 1 IN SUPPORT OF DEFAULT DECISION AND ORDER
FPPC NO. 2018-00005



Proposed Penalty

Counts Violations: 2013 Committee, Fangary, and D. Fangary
per Count
1 Failure to Timely File Semi-Annual Campaign Statements $5,000
2-3 Failure to Timely File a Pre-Election Campaign Statement $2,000
Total for 2013 Committee: $9,000
Counts Violations: 2017 Committee, Fangary, and D. Fangary Proposed Penalty
per Count
4 Failure to Timely File a Pre-Election Campaign Statement $3,000
5 Failure to Timely File Semi-Annual Campaign Statements $5,000
6 Failure to Utilize a Single, Designated Campaign Bank Account $4,000
7 Failure to Include Complete Disclosure on a Mass Mailing $3,000
Total for 2017 Committee: $15,000
Total: $24,000
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DECLARATION OF CUSTODIAN OF RECORDS
CALIFORNIA FAIR POLITICAL PRACTICES COMMISSION
Enforcement Division

CERTIFICATION OF RECORDS

The undersigned declares and certifies as follows:

1.

I am employed as an Associate Governmental Program Analyst by the California Fair
Political Practices Commission (Commission). My business address is: California Fair
Political Practices Commission, 1102 Q St, Ste 3000, Sacramento, CA 95811.

I am a duly authorized custodian of the records maintained by the Commission in the
Enforcement Division. As such, I am authorized to certify copies of those records as being
true and correct copies of the original business records which are in the custody of the
Commission.

I have reviewed documents maintained in FPPC Case No. 18-00005; Friends of H.
Fangary for Hermosa Beach City Council 2013, H. S. Fangary for City Council 2017, Dina
Fangary, and Hany S. Fangary and have caused copies to be made of documents contained
therein. I certify that the copies attached hereto are true and correct copies of the documents
prepared in the normal course of business and which are contained in files maintained by
the Commission. The attached documents are as follows:

EXHIBIT A-1:  Report in Support of a Finding of Probable Cause, dated February 4, 2021

EXHIBIT A-2:  Proof of Service for the Report in Support of a Finding of Probable Cause and

applicable statutes and regulations, dated February 9, 2021, signed return
receipt for D. Fangary and proof of personal service for H. Fangary

EXHIBIT A-3:  Cover letter to the Respondents regarding the Report in Support of a Finding of

Probable Cause, dated February 4, 2021, memorandum describing Probable
Cause Proceedings, and applicable statutes and regulations

EXHIBIT A-4: Ex Parte Request for a Finding of Probable Cause and an Order that an

Accusation Be Prepared and Served, dated April 8, 2021

EXHIBIT A-5:  Finding of Probable Cause and Order to Prepare and Serve an Accusation, dated

April 14, 2021

EXHIBIT A-6:  Accusation, dated August 2, 2021
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EXHIBIT A-7:

EXHIBIT A-8:

EXHIBIT A-9:

EXHIBIT A-10:

EXHIBIT A-11:

EXHIBIT A-12:

EXHIBIT A-13:

EXHIBIT A-14:

EXHIBIT A-15:

EXHIBIT A-16:

EXHIBIT A-17:

EXHIBIT A-18:

EXHIBIT A-19:

EXHIBIT A-20:

EXHIBIT A-21:

Proof of Service on August 4, 2021, for Accusation and accompanying
documents from process server regarding D. Fangary and Proof of Service on
August 14, 2021, for Accusation and accompanying documents from process
server regarding H. Fangary

Statement to Respondents, Notices of Defense, applicable statutes, and Proof
of Service for Accusation and accompanying documents, dated August 3, 2021

Initial statement of organization filed by the committee Friends of H. Fangary
for Hermosa Beach City Council 2011 dated August 5, 2011.

Amended statement of organization filed by the committee Friends of H.
Fangary for Hermosa City Council 2011 dated February 2, 2012

Amended statement of organization filed to redesignate the committee, now
referred to as Friends of H. Fangary for Hermosa City Council 2013, dated
September 13, 2013

Campaign statement filed by Friends of H. Fangary for Hermosa City Council
2013 for the reporting period of July 1, 2016 through December 31, 2016

Bank records for the committee Friends of H. Fangary for Hermosa City
Council 2013 for period of February 2018

Initial statement of organization filed by the committee H. S. Fangary for City
Council 2017, dated August 14, 2017

Amendment statement of organization filed by the committee H. S. Fangary for
City Council 2017, dated October 26, 2017

Campaign statement filed by H. S. Fangary for City Council 2017 for the
reporting period of January 1, 2017 through September 23, 2017

Campaign statement filed by H. S. Fangary for City Council 2017 for the
reporting period of September 24, 2017 through October 21, 2017

Bank records for the committee H. S. Fangary for City Council 2017 for the
period of February 2018

Investigation Report, Fair Political Practices Commission: Interview Summary
dated April 25, 2018 by Special Investigator M. Miller.

Example of mass mailing sent by H. S. Fangary for City Council 2017

Notice of Default Decision and Order, dated February 24, 2022
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EXHIBIT A-22: Notice of Intent to Enter Default Decision and Order, dated March 24, 2022
EXHIBIT A-23: Notice of Intent to Enter Default Decision and Order, dated September 12, 2022

I declare under penalty of perjury under the laws of the State of California that the foregoing is
true and correct. Executed on September 14, 2022, at Sacramento, California.

Shaina Elkin
Associate Governmental Program Analyst

Enforcement Division
Fair Political Practices Commission
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ANGELA BRERETON

Chief of Enforcement

THERESA GILBERTSON

Senior Commission Counsel

FAIR POLITICAL PRACTICES COMMISSION
1102 Q Street, Suite 3000

Sacramento, CA 95811

Telephone: (916) 323-6421

Email: tgilbertson@fppc.ca.gov

Attorneys for Complainant
Enforcement Division of the Fair Political Practices Commission

BEFORE THE FAIR POLITICAL PRACTICES COMMISSION

STATE OF CALIFORNIA
In the Matter of ))FPPC No. 2018-00005
)
))REPORT IN SUPPORT OF A FINDING OF
FRIENDS OF H. FANGARY FOR )) PROBABLE CAUSE
HERMOSA BEACH CITY COUNCIL )
2013, H. S. FANGARY FOR CITY )) Conference Date: TBA
COUNCIL 2017, DINA FANGARY, )) Conference Time: TBA
AND HANY S. FANGARY, )) Conference Location: Commission Offices
) 1102 Q Street, Suite 3000
) Sacramento, CA 95811
)
Respondents.
INTRODUCTION

Hany S. Fangary (“Fangary”) is a member of the Hermosa Beach City Council. He is the
controlling candidate of two recipient committees, Friends of H. Fangary for Hermosa Beach City
Council 2013 (“2013 Committee”) and H. S. Fangary for City Council 2017 (“2017 Committee”). Dina
Fangary (“D. Fangary”) is the treasurer of record at all relevant times.

The Enforcement Division’s investigation determined that the 2013 Committee, Fangary, and D.

Fangary violated the Political Reform Act (“The Act”)! by failing to timely file campaign statements.

! The Political Reform Act—sometimes simply referred to as the Act—is contained in Government Code
sections 81000 through 91014. All statutory references are to this code. The regulations of the Fair Political Practices
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The investigation also determined that the 2017 Committee, Fangary, and D. Fangary violated the Act
by failing to timely file campaign statements, failing to utilize a single, designated campaign bank
account, and by failing to include an address on the disclosure statement for a mass mailing.
SUMMARY OF THE LAW

The Act and its regulations are amended from time to time. The discussion below regarding
jurisdiction, the standard for finding probable cause, and the contents of the probable cause report
includes references to current law. Unless otherwise noted, all other legal references and discussions of
law pertain to the Act’s provisions as they existed at the time of the violations in this case.

Jurisdiction

The Fair Political Practices Commission (the “Commission”) has primary responsibility for the
impartial, effective administration and implementation of the Act.? This includes enforcement through
administrative prosecution.’ However, before the Commission’s Enforcement Division may commence
administrative prosecution by filing/serving an Accusation, a hearing officer (either the General Counsel
of the Commission or another attorney in the Commission’s Legal Division) must determine whether
there is probable cause that supports a reasonable belief or strong suspicion that one or more violations
of the Act occurred.* Any finding of probable cause is required by law to be announced publicly, which
includes the posting of a summary of the allegations on the Commission’s website.” After a finding of
probable cause, the Commission may then hold a hearing to determine what violations have occurred—
and levy an administrative penalty of up to $5,000 for each violation.®

Standard for Finding Probable Cause

For the hearing officer to make a finding of probable cause, it is only necessary that he or she be

presented with evidence that sufficiently supports a reasonable belief or strong suspicion that the Act

Commission are contained in Sections 18110 through 18997 of Title 2 of the California Code of Regulations. All
regulatory references are to this source.

2 Section 83111.

3 Section 83116.

4 Sections 83115.5 and 83116; Regulations 18361, subd. (b), and 18361.4.

5 Regulation 18361.4, subd. (g).

¢ Section 83116; Regulation 18361.4, subd. (g).
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has been violated.” Probable cause may only be found if the Respondents were notified of the violations
at least 21 days prior to the hearing officer’s consideration of the alleged violations.®

Contents of the Probable Cause Report

The probable cause report is required to contain a summary of the law and evidence that supports
a finding of probable cause that each alleged violation of the Act has occurred, as well as a description
of any exculpatory evidence indicating a violation alleged in the report did not occur. The evidence
recited in the probable cause report may include hearsay.’

Need for Liberal Construction and Vigorous Enforcement of the Political Reform Act

When enacting the Act, the people of California found and declared that previous laws regulating
political practices suffered from inadequate enforcement by state and local authorities.'? For this reason,
the Act is to be construed liberally to accomplish its purposes.'!

One purpose of the Act is to promote transparency by ensuring that receipts and expenditures in
election campaigns are fully and truthfully disclosed so that voters are fully informed and improper
practices are inhibited.'> Along these lines, the Act includes a comprehensive campaign reporting
system.'® Another purpose of the Act is to provide adequate enforcement mechanisms so that the Act
»14

will be “vigorously enforced.

Definition of Committee

A “committee” includes any person or combination of persons who receive contributions totaling

$2,000 or more in a calendar year.'® Prior to 2016, the amount to qualify as a committee was $1,000.'°

7 Regulation 18361.4, subd. (a).

8 Section 83115.5.

° Regulation 18361.4, subd. (b).

10 Section 81001, subd. (h).

' Section 81003.

12 Section 81002, subd. (a).

13 Sections 84200, et seq.

14 Section 81002, subd. ().

15 Section 82013, subd. (a).

16 Section 82013, subd. (a) (2011-2015).
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This type of committee is commonly referred to as a “recipient committee.” A recipient committee
controlled by a candidate is called a controlled committee.

Mandatory Filing of Campaign Statements

At the core of the Act’s campaign reporting system is the requirement that committees file
campaign statements and reports for certain reporting periods, by certain deadlines, and including certain
information.!” A committee must file semi-annual campaign statements beginning in the period in which
the committee qualified and continuing until the committee terminates.!® A committee must file a semi-
annual statement by January 31 for the period ending December 31 of the previous year, and by July 31
for the period ending June 30.2° Whenever the deadline falls on a Saturday, Sunday or official state
holiday, the filing deadline for a statement shall be extended to the next regular business day.>!

Pre-election Campaign Statements

The Act requires candidates appearing on the ballot at the next election and their controlled
committees to file pre-election campaign statements.'® A committee must file a first pre-election
campaign statement no later than 40 days before the election for the reporting period ending 45 days
before the election. A committee must file a second pre-election statement no later than 12 days before
the election for the reporting period ending 17 days before the election. '

In connection with the November 7, 2017 General Election, the first pre-election campaign
statement was due by September 28, 2017 and covered the reporting period of July 1, 2017 through
September 23, 2017. The second pre-election campaign statement was due by October 26, 2017 and
covered the reporting period of September 24, 2017 through October 21, 2017. If a person has not
1719

previously filed a campaign statement, the period covered begins on January

1

17 Sections 84200, et seq.

19 Section 84200, subd. (a).

20 Section 84200.

2l Regulation 18116, subd. (a).
18 Section 84200.5, subd. (a)(1).
15 Sections 84200.8.

19 Section 82046, subd. (b).
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Multiple Candidate-Controlled Committees

If a candidate controls more than one committee, they are required to file campaign statements
for each controlled committee on the dates the candidate or elected official is required to file statements

in connection with the office sought.?’

One Designated Campaign Bank Account

Upon the filing of a candidate statement of intention, the candidate must establish one campaign
contribution account at an office of a financial institution located in the state.?! All contributions or loans

t.22 Any personal funds which will be utilized to

made to the candidate must be deposited in the accoun
promote the election of the candidate must first be deposited in the account prior to expenditure.?* All
campaign expenditures must be made from the account.?*

Requirements for Mass Mailings

A “mass mailing” is defined by the Act to mean over two hundred substantially similar pieces of
mail.?> Candidates and committees are required to include the name, street address, and city of the
candidate or committee on the outside of each piece of a mass mailing.¢

Candidate and Treasurer Liability

Any person who has a filing or reporting obligation and who violates the Act shall be liable.?’

Under the Act, it is a duty of the candidate and the treasurer of a controlled committee to ensure that the
committee complies with all the requirements of the Act concerning the receipt, expenditure, and

reporting of funds.?® The candidate and treasurer may be held jointly and severally liable, along with the

20 Regulation 18405, subd. (a).

2l Section 85201, subd. (a).

22 Section 85201, subd. (c).

23 Section 85201, subd. (d).

24 Section 85201, subd. (e).

25 Section 82041.5.

26 Section 84305.

27 Section 83116.5.

28 Sections 81004, 84100, 84104, and 84213; Regulation 18427.
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committee, for violations committed by the committee.?’ When the Commission determines a violation
has occurred, the Commission may issue an order that the Respondent pay up to $5,000 per violation. >
SUMMARY OF THE EVIDENCE

Fangary ran unsuccessfully for Hermosa Beach City Council in 2011. He was successful in his
run for the same office in 2013 and was successfully re-elected during the November 7, 2017 election.
Fangary is presently in office and will be up for re-election in 2022. The Enforcement Division’s
investigation involved both the 2013 and 2017 Committee, as both Committees were found to have failed
to timely file campaign statements. To date, the 2013 Committee, 2017 Committee, Fangary, and D.
Fangary have failed to bring either committee into compliance in regard to the delinquent campaign
statements.

2013 Committee

Fangary filed a Statement of Organization with the Secretary of State (“SOS”) on August 5, 2011
for the committee, “Friends of H. Fangary for Hermosa Beach City Council 2011.” The committee was
assigned the identification number, 1370442. After Fangary was unsuccessful at the 2011 election,
Fangary filed an amended Statement of Organization on February 2, 2012 and listed D. Fangary as the
treasurer to replace a prior individual. Fangary later re-designated the committee for the 2013 election by
filing an amended Statement of Organization on September 13, 2013 and he renamed the committee as
appropriate.

The last statement filed by the 2013 Committee was for the reporting period of July 1, 2016
through December 31, 2016 and reported that the 2013 Committee had a cash balance of $11,317. No
other statements have been filed. According to bank records obtained pursuant to this investigation, the
2013 Committee continues to have funds available. As of February 28, 2018, the 2013 Committee had at

least $6,301 on deposit. The final disposition of these funds is unknown.

29 Sections 83116.5 and 91006.
30 Section 83116.
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As Fangary has failed to terminate this committee, the 2013 Committee continues to have a filing
obligation. When the controlling candidate, Fangary, is on the ballot, the 2013 Committee has a duty to
timely file pre-election campaign statements. At all other times, the 2013 Committee has a duty to timely
file semi-annual campaign statements. In total, the 2013 Committee has failed to timely file the following

campaign statements, within the last five years:

Type Reporting Period Date Due Unreported Activity3!
Semi-Annual 01/01/2017 to 06/30/2017 07/31/2017 $200 expenditure
Pre-Election 07/01/2017 to 09/23/2017 09/28/2017 $0
Pre-Election 09/24/2017 to 10/21/2017 10/26/2017 $0
Semi-Annual 10/22/2017 to 12/31/2017 01/31/2018 $0
Semi-Annual 01/01/2018 to 06/30/2018 07/31/2018 Unknown
Semi-Annual 07/01/2018 to 12/31/2018 01/31/2019 Unknown
Semi-Annual 01/01/2019 to 06/30/2019 07/31/2019 Unknown
Semi-Annual 07/01/2019 to 12/31/2019 01/31/2020 Unknown
Semi-Annual 01/01/2020 to 06/30/2020 07/31/2020 Unknown

2017 Committee

Fangary filed a Statement of Organization with SOS on August 14, 2017 for the committee, H.
S. Fangary for City Council, in connection with his 2017 re-election campaign for Hermosa Beach City
Council. The SOS assigned the committee identification number, 1398222, At that time, Fangary
indicated that the committee had not yet qualified. An amendment was filed with SOS on October 26,
2017, indicating a qualification date of August 30, 2017 and providing the information to locate the
campaign bank account.

The 2017 Committee failed to timely file the first pre-election campaign statement. The statement,

due on September 28, 2017, was not filed until October 19, 2017. The second pre-election statement was

3 According to the 2013 Committee bank account records.
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timely filed. However, after this statement, no other campaign statement has been filed for this
committee. The last filed campaign statement reported a cash balance of $4,330. According to bank
records obtained pursuant to this investigation, the 2017 Committee continues to have funds available.
As of February 28, 2018, the 2017 Committee had at least $4,895 on deposit. The final disposition of
these funds is unknown.

As Fangary has failed to terminate this committee, the 2017 Committee continues to have a filing
obligation. The 2017 Committee has a duty to timely file semi-annual campaign statements. In total, the

2017 Committee has failed to timely file the following campaign statements:

Type Reporting Period Date Due Unreported Activity3?
Semi-Annual 10/22/2017 to 12/31/2017 01/31/2018 $2,300 in contributions
$4,340 in expenditures
Semi-Annual 01/01/2018 to 06/30/2018 07/31/2018 $13,000 in contributions
$12,094 in expenditures
Semi-Annual 07/01/2018 to 12/31/2018 01/31/2019 Unknown
Semi-Annual 01/01/2019 to 06/30/2019 07/31/2019 Unknown
Semi-Annual 07/01/2019 to 12/31/2019 01/31/2020 Unknown
Semi-Annual 01/01/2020 to 06/30/2020 07/31/2020 Unknown

In total, by reviewing both filed campaign statements, bank records, and PayPal records, the
Enforcement Division determined that the 2017 Committee raised approximately $14,333 in
contributions and made approximately $8,093 in expenditures although the exact figure is unknown due
to lack of complete committee records provided.

In addition to late filing, the Enforcement Division determined that the 2017 Committee failed to
utilize a designated campaign bank account for the deposit of all contributions and for all expenditures.

Campaign statements reported a number of contributions and payments made that were not made through

2 According to the 2017 Committee bank account records and PayPal Records.
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the campaign bank account. Fangary provided some, but not all records from his personal PayPal account
to verify what he had reported on the first two pre-election statements. In a statement to the investigator,
Fangary acknowledged that funds were comingled with his personal funds. He indicated which
transactions were personal and which were campaign related by highlighting the statements. The
Enforcement Division estimates that up to $2,500 in contributions were received outside the designated
bank account and approximately $4,199 in expenditures were made outside the designated bank account.

The Enforcement Division determined that a mass mailing included the disclosure statement,
“Paid for by H.S. Fangary for City Council 2017, FPPC ID#1398222” but lacked the required address
for the committee. Fangary received notice of this deficiency in disclosure on or around October 16,2017
due to the sworn complaint. Subsequent mass mailings had the correct disclosure.

VIOLATIONS
As to the 2013 Committee, Fangary, and D. Fangary only,

Count 1: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2017 through June 30, 2017 by the deadline of July 31,
2017, in violation of Government Code Section 84200.

Count 2: Failure to Timely File a Pre-Election Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a pre-election campaign
statement for the reporting period of July 1, 2017 through September 23, 2017 by the deadline of
September 28, 2017, in violation of Government Code Section 84200.5 and 84200.8.

Count 3: Failure to Timely File a Pre-Election Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a pre-election campaign
statement for the reporting period of September 24, 2017 through October 21, 2017 by the deadline of
October 26, 2017, in violation of Government Code Section 84200.5 and 84200.8.

/!
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Count 4: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of October 22, 2017 through December 31, 2017 by the deadline of
January 31, 2018, in violation of Government Code Section 84200.

Count 5: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2018 through June 30, 2018 by the deadline of July 31,
2018, in violation of Government Code Section 84200.

Count 6: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of July 1, 2018 through December 31, 2018 by the deadline of January
31, 2019, in violation of Government Code Section 84200.

Count 7: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2019 through June 30, 2019 by the deadline of July 31,
2019, in violation of Government Code Section 84200.

Count 8: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of July 1, 2019 through December 31, 2019 by the deadline of January
31, 2020, in violation of Government Code Section 84200.

Count 9: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2020 through June 30, 2020 by the deadline of July 31,

2020, in violation of Government Code Section 84200.

1/
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As to the 2017 Committee, Fangary, and D. Fangary only,

Count 10: Failure to Timely File a Pre-Election Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a pre-election campaign
statement for the reporting period of January 1, 2017 through September 23, 2017 by the deadline of
September 28, 2017, in violation of Government Code Section 84200.5 and 84200.8.

Count 11: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of October 22, 2017 through December 31, 2017 by the deadline of
January 31, 2018, in violation of Government Code Section 84200.

Count 12: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2018 through June 30, 2018 by the deadline of July 31,
2018, in violation of Government Code Section 84200.

Count 13: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of July 1, 2018 through December 31, 2018 by the deadline of January
31, 2019, in violation of Government Code Section 84200.

Count 14: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2019 through June 30, 2019 by the deadline of July 31,
2019, in violation of Government Code Section 84200.

Count 15: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of July 1, 2019 through December 31, 2019 by the deadline of January
31, 2020, in violation of Government Code Section 84200.

1/
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Count 16: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2020 through June 30, 2020 by the deadline of July 31,
2020, in violation of Government Code Section 84200.

Count 17: Failure to Utilize a Single. Designated Campaign Bank Account

The 2017 Committee, Fangary, and D. Fangary failed to utilize a single, designated campaign
bank account for all contributions and all deposits, in violation of Government Code Section 85201.

Count 18: Failure to Include Complete Disclosure on a Mass Mailing

The 2017 Committee, Fangary, and D. Fangary failed to include the address of the responsible

committee on a mass mailing, in violation of Government Code Section 84305.
EXCULPATORY OR MITIGATING INFORMATION

The filing violations appear to be the result of negligence, as opposed to being deliberate or
inadvertent acts. Respondents provided some, although not all, records, to support reporting, including
records related to the transactions that occurred outside the designated campaign bank account.
Respondents were generally cooperative in the investigation. After Fangary received notice of the lack
of the committee address, all subsequent mass mailings including the correct and proper disclosure.

OTHER RELEVANT MATERIAL

The failure to timely file pre-election campaign statements and campaign statements causes public
harm as it deprives the public of transparency in political spending during the crucial weeks prior to an
election. The 2013 Committee and 2017 Committee remain open and have not filed required campaign
disclosures, despite multiple requests for compliance. Fangary and D. Fangary demonstrate a pattern of
failing to file campaign statements, having previously agreed to a streamline stipulation in 2014 for

failing to file two pre-election campaign statements in connection with the 2013 General Election.

1/
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CONCLUSION
Probable cause exists to believe that the 2013 Committee, the 2017 Committee, Fangary, and D.

Fangary violated the Act as described above. The Enforcement Division respectfully requests an order
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finding probable cause pursuant to Section 83115.5 and Regulation 18361.4.

Dated: February 4, 2021

Respectfully Submitted,

FAIR POLITICAL PRACTICES COMMISSION

Angela J. Brereton
Enforgement Chief

By: Thergsa Gilbertson
Senior Commission Counsel
Enforcement Division
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PROOF OF SERVICE

At the time of service, I was over 18 years of age and not a party to this action. My business
address is Fair Political Practices Commission, 1102 Q Street, Suite 3000, Sacramento, CA 95811.
On February 9, 2021, I served the following document(s):

Letter dated February 4, 2021, from Theresa Gilbertson;

FPPC No. 18/00005 Report in Support of a Finding of Probable Cause;

PC Checklist

Probable Cause Fact Sheet;

Selected Sections of the California Government Code regarding Probable Cause
Proceedings for the Fair Political Practices Commission; and

6. Selected Regulations of the Fair Political Practices Commission regarding Probable Cause
Proceedings.

e

] By Personal Delivery. I personally delivered the document(s) listed above to the person(s)
at the address(es) as shown on the service list below.

X By United States Postal Service. I enclosed the document(s) in a sealed envelope or
package addressed to the person(s) at the addresses listed below and placed the envelope or
package for collection and mailing by certified mail, return receipt requested, following my
company’s ordinary business practices. I am readily familiar with this business’ practice for
collection and processing correspondence for mailing with the United States Postal Service. On
the same day that correspondence is placed for collection and mailing, it is deposited in the
ordinary course of business with the United States Postal Service, in a sealed envelope with postage
fully prepaid.

[ am a resident or employed in the county where the mailing occurred. The envelope or package
was placed in the mail in Sacramento County, California.

SERVICE LIST

Certified Mail, Return Receipt Requested

Hany S. Fangary Dina Fangary
730 The Strand 730 The Strand
Hermosa Beach, CA 90254 Hermosa Beach, CA 90254

I declare under penalty of perjury under the laws of the State of California that the above is true

and correct. Executed on February 9, 2021.
@ w(chQ \ @U.//\AO )/

Kimberly Rawhs ey
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PROOF OF SERVICE

STATE OF CALIFORNIA

COUNTY OF LOS ANGELES

I, the undersigned, am employed in the County of Los Angeles, State of California; I am
over the age of eighteen years and am not a party to this action; my business address is:
4733 Torrance Blvd., # 322 Torrance, CA 90503-4100. :

On March 13, 2021, at 5:24 p.m., at 730 The Strand, Hermosa Beach, CA 90254, 1
served the documents described as: Cover letter dated February 4, 2021; REPORT IN
SUPPORT OF A FINDING OF PROBABLE CAUSE; PROVABLE CAUSE REPORT
CHECKLIST; PROBABLE CAUSE FACT SHEET; CALIFORNIA GOVERNMENT
CODE; REGULATIONS OF THE FAIR POLITICAL PRACTICES COMMISSION
TITLE 2, DIVISION 6 OF THE CALIFORNIA CODE OF REGULATIONS, on HANY
S. FANGARY, by personally handing him the documents. 1
I declare under penalty of perjury under the laws of the State of California that the

foregoing is true and correct.

Luis A. Martinez

California Registered Process Server
Los Angeles County reg. # 3456
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FAIR PoLiTIiCAL PRACTICES COMMISSION

1102 Q Street « Suite 3000 « Sacramento, CA 95811

February 4, 2021

CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Hany S. Fangary Dina Fangary
730 The Strand 730 The Strand
Hermosa Beach, CA 90254 Hermosa Beach, CA 90254

In the Matter of Friends of H. Fangary for Hermosa Beach City Council 2013, H. S.
Fangary for City Council 2017, Dina Fangary, and Hany S. Fangary; FPPC Case No. 2018-
00005.

Dear Mr. Fangary and Ms. Fangary:

The Enforcement Division of the Fair Political Practices Commission (the "Commission”)
is proceeding with an administrative action against you for your failure to comply with the filing
and disclosure provisions of the Political Reform Act (the “Act”), as described in our previous
attempts to contact you. The enclosed Report in Support of a Finding of Probable Cause (the
"Report”) contains a summary of the alleged violations and the relevant law and evidence.

You have the right to file a written response to the Report. That response may contain any
information you think is relevant and that you wish to bring to the attention of the Hearing Officer.
In your response, please indicate whether you would like the Hearing Officer to make a
determination of probable cause based on the written materials alone (the Report and your
response) or request a conference, during which you may orally present your case to the Hearing
Officer. Probable cause conferences are held in our office, which is located at 1102 Q Street, Ste.
3000, Sacramento, CA 95811. You may appear at the conference in person or by telephone and
you are entitled to be represented by counsel. If you wish to submit a written response or request
a probable cause conference, it must be filed with the Commission Assistant at the address listed
above, or at CommAsst@fppc.ca.gov within 21 days from the date of service of this letter. You
can also reach the Commission Assistant at (916) 327-8269.

Please note that probable cause conferences are not settlement conferences. The sole
purpose of a probable cause conference is to determine whether there is probable cause to believe
that the Act was violated. However, settlement discussions are encouraged by the Commission
and may take place at any time except during a probable cause conference. If you are interested



FPPC Case No. 18/00005
Page 2

in reaching a settlement in this matter, please contact me at (916) 323-6421 or
tgilbertson@fppc.ca.gov.

Finally, you have the right to request records of the evidence in possession of, and relied
upon by, the Enforcement Division. This request must also be filed with the Commission
Assistant by mail at the address above or email at by email at CommAsst@fppc.ca.gov, within
21 days from the date of service of this letter. Should you request records, the Enforcement
Division will provide such records by email or U.S. mail to all respondents, with a copy to the
Commission Assistant. From the date you are served with the records, you would have an
additional 21 days to file a written response to the Report, just as described above.

Should you take no action within 21 days from the date of service of this letter, your
rights to respond and to request a conference will be waived and the Enforcement Division will
independently pursue the issuance of an accusation.

For your convenience, | have enclosed a fact sheet on probable cause proceedings and
copies of the most relevant statutes and regulations.

Sincgrely,

Theyesa Gilbertson
Senior Commission Counsel
Enforcement Division

Enclosures



PROBABLE CAUSE FACT SHEET

INTRODUCTION

The Fair Political Practices Commission is required by law to determine whether probable cause
exists to believe that the Political Reform Act (the “Act”) was violated before a public
administrative accusation may be issued.

The probable cause proceedings before the Fair Political Practices Commission are a unique,
informal proceeding, and most respondents and their attorneys are unfamiliar with them.
Therefore, we have prepared this summary to acquaint you with the process.

THE LAW

Government Code sections 83115.5 and 83116 set forth the basic requirement that a finding of
probable cause be made in a “private” proceeding before a public accusation is issued and a public
hearing conducted in accordance with the Administrative Procedure Act.

The Commission has promulgated regulations further defining the probable cause procedure and
delegating to the General Counsel (the “Hearing Officer” for purposes of these proceedings) the
authority to preside over such proceedings and decide probable cause. A copy of these statutes
and regulations are attached for your convenience.

In summary, the statutes and regulations entitle you to the following:

a) A written probable cause report containing a summary of the law alleged to have been
violated, and a summary of the evidence, including any exculpatory evidence indicating a
violation alleged in the report did not occur;

b) The opportunity to request records, respond in writing, and to request a probable cause
conference within 21 days of service of the probable cause report;

c) Ifthe Commission met to consider whether a civil lawsuit should be filed in this matter, a
copy of any staff memoranda submitted to the Commission and a transcript of staff
discussions with the Commission at any such meeting; and

d) If a timely request was made, a non-public conference with the General Counsel and the
Enforcement Division staff to consider whether or not probable cause exists to believe the
Act was violated.

THE PROCEDURE
Probable Cause Report

Administrative enforcement proceedings are commenced with the service, by registered or
certified mail or in person, of a probable cause report. The report will contain a written summary
of the law and evidence that supports a finding of probable cause that each alleged violation of
the Act has occurred, as well as a description of any exculpatory evidence indicating a violation
alleged in the report did not occur. It is filed with the Hearing Officer.



Records

Within 21 calendar days following the service of the probable cause report, you may request all
records in the possession of the Enforcement Division obtained for purposes of that investigation
that are not readily available public records or otherwise in the possession of the requesting
respondent. Records that are confidential, were received in response to an administrative
subpoena, or otherwise contain protected information, will be withheld.

This request must be sent by mail or email to the Commission Assistant.
Response to Probable Cause Report

Within 21 calendar days following the service of the probable cause report or, within 21 calendar
days from the service of the records, you may submit a response to the Report. By regulation, the
written response should contain, “... a summary of law and evidence, that supports a finding that
the probable cause report fails to establish probable cause that any or all of the alleged violations
of the Act occurred.”

You must file your response with the Commission Assistant.
Staff Reply

Not later than 14 calendar days following the date the response was filed with the Commission
Assistant, Commission staff may submit any evidence or argument in rebuttal. You will be served
with a copy of any such reply.

Probable Cause Conference

Probable cause conferences are held at the offices of the Fair Political Practices Commission,
which is located at 1102 Q Street, Suite 3000, Sacramento, CA 95811. You may appear at the
conference in person or by telephone. The proceedings are not public unless the alleged violator
files with the Commission a written request that the proceeding be public. Otherwise, the probable
cause report, any written responses, and the probable cause conference itself are confidential.

Unless the probable cause conference is public, the only persons who may attend are the staff of
the Commission, any proposed respondent and his or her attorney or representative, and, at the
discretion of the Hearing Officer, witnesses.

The Hearing Officer may, but need not, permit testimony from witnesses. Probable cause
conferences are less formal than court proceedings. The rules of evidence do not apply. The
conferences will be recorded and a copy of the recording will be provided upon request.

Since it has the burden of proof, the Enforcement Division is permitted to open and close the
conference presentations. The Hearing Officer may also hold the record open to receive additional
evidence or arguments.

! But see 2 CCR § 18362, which states that the Commission provides access to complaints, responses to complaints,
and investigative files and information in accordance with the requirements of the Public Records Act (Govt. Code
§ 6250, et seq.).

22 CCR § 18361.4, subd. (d)(1).



The Hearing Officer will find probable cause to exist when the evidence sufficiently supports a
reasonable belief or strong suspicion that the Act has been violated.?

Ordinarily, probable cause determinations are made based upon the written probable cause report,
any written response by the respondent, any written rebuttal by the Enforcement Division, and the
oral arguments presented at the conference. Timely written presentations are strongly
recommended.

Every reasonable effort is made to accommodate the schedules of parties and counsel (filling out
the attached Probable Cause Checklist aides in this effort). The conference shall proceed no later
than 75 days after receipt by the Commission Assistant of the filed request for a probable cause
conference, or 75 days after the date records are sent, unless the assigned hearing officer extends
the time for good cause based on an extension request filed by any party with the Commission
Assistant.

Probable Cause Order and Accusation

If the Hearing Officer finds probable cause, he will issue a Finding of Probable Cause, which will
be publicly announced which includes the posting of a summary of the allegations on the
Commission’s website. An Accusation will be issued soon after the Finding of Probable Cause is
publicly announced.

Settlements

Probable cause conferences are not settlement conferences. The sole purpose of a probable cause
conference is to determine whether or not there is probable cause to believe that the Political
Reform Act was violated. Anyone who wishes to discuss settlement with the Enforcement
Division may do so before or after the probable cause conference but not during the conference.
The Hearing Officer will not participate in any settlement negotiations.

CONCLUSION

This fact sheet was intended to give you a brief summary of the probable cause process at the Fair
Political Practices Commission. Such a summary cannot answer every question that might arise
in such proceedings. Therefore, if you have any questions that are not addressed by this fact sheet
or the copies of the law and regulations we have attached, feel free to contact the attorney whose
name appears on the probable cause report.

Attachments: Relevant Sections of (1) California Government Code, and (2) Regulations of the
Fair Political Practices Commission, Title 2, Division 6 of the California Code of Regulations.

32 CCR §18361.4, subd. (a).



CALIFORNIA GOVERNMENT CODE
Probable Cause Statutes

§ 83115.5. Probable cause; violation of title; notice of violation; summary of evidence;
notice of rights; private proceedings

No finding of probable cause to believe this title has been violated shall be made by the
commission unless, at least 21 days prior to the commission's consideration of the alleged
violation, the person alleged to have violated this title is notified of the violation by service of
process or registered mail with return receipt requested, provided with a summary of the
evidence, and informed of his right to be present in person and represented by counsel at any
proceeding of the Commission held for the purpose of considering whether probable cause
exists for believing the person violated this title. Notice to the alleged violator shall be deemed
made on the date of service, the date the registered mail receipt is signed, or if the registered
mail receipt is not signed, the date returned by the post office. A proceeding held for the
purpose of considering probable cause shall be private unless the alleged violator files with the
commission a written request that the proceeding be public.

§ 83116. Violation of title; probable cause; hearing; order

When the Commission determines there is probable cause for believing this title has been
violated, it may hold a hearing to determine if a violation has occurred. Notice shall be given and
the hearing conducted in accordance with the Administrative Procedure Act (Chapter 5
(commencing with Section 11500), Part 1, Division 3, Title 2, Government Code). The
Commission shall have all the powers granted by that chapter. When the Commission determines
on the basis of the hearing that a violation has occurred, it shall issue an order that may require
the violator to do all or any of the following:

(a) Cease and desist violation of this title.

(b) File any reports, statements, or other documents or information required by this title.

(c) Pay a monetary penalty of up to five thousand dollars ($5,000) per violation to the
General Fund of the state. When the Commission determines that no violation has
occurred, it shall publish a declaration so stating.



REGULATIONS OF THE FAIR POLITICAL PRACTICES COMMISSION
TITLE 2, DIVISION 6 OF THE CALIFORNIA CODE OF REGULATIONS

Probable Cause Regulations

§ 18361 (b). Delegation by the Executive Director Pertaining to Enforcement Proceedings
and Authority to Hear Probable Cause Proceedings.

Probable cause proceedings under Regulation 18361.4 shall be heard by the General Counsel or
an attorney from the Legal Division. The General Counsel may delegate the authority to hear
probable cause proceedings, in writing, to an administrative law judge.

§ 18361.4. Probable Cause Proceedings

(a) Probable Cause. Under Sections 83115.5 and 83116, probable cause exists when the
evidence sufficiently supports a reasonable belief or strong suspicion that the Act has been
violated.

(b) Probable Cause Report. To commence probable cause proceedings pursuant to Sections
83115.5 and 83116, the Chief of Enforcement shall direct Enforcement Division staff to prepare
a probable cause report that contains a written summary of the law and evidence that supports a
finding of probable cause that each alleged violation of the Act has occurred, as well as a
description of any exculpatory evidence indicating a violation alleged in the report did not occur.
The probable cause report may include hearsay evidence, including declarations of investigators
or others relating the statements of witnesses or concerning the examination of physical
evidence.

(c) No probable cause hearing will take place until at least 21 calendar days after Enforcement
Division staff provides the following, by service of process or registered or certified mail with
return receipt requested, to each respondent:

(1) A copy of the probable cause report;

(2) Notification that each respondent has the right to respond in writing to the probable
cause report and to request a probable cause conference at which the respondent may be
present in person and represented by counsel, notification of all deadlines to file a written
response, and request a probable cause conference;

(3) If the Commission met in executive session on this matter pursuant to Regulation
18361.2, a copy of any staff memoranda submitted to the Commission at that time along
with the recording of any discussion between the Commission and the staff at the executive
session as required in subdivision (b) of Regulation 18361.2; and

(4) A probable cause checklist form which includes information regarding a respondent's
options for a probable cause conference, written response, and evidence, as well as the
respondent(s) best contact information, available dates, and preferred method of service.

(d) Response to Probable Cause Report; Request for Probable Cause Conference; Waiver.

(1) Not later than 21 calendar days following service of the probable cause report, or the
date records were sent pursuant to (d)(3), a respondent may submit a written response to the
probable cause report. The response should contain a summary of law and evidence that
supports a finding that the probable cause report fails to establish probable cause that any or
all of the alleged violations of the Act occurred. Any response shall be filed with the



Commission Assistant by electronic mail at CommAsst@fppc.ca.gov or U.S. mail, who will
send a copy, to all parties named in the probable cause report within 2 business days.

(2)

(A) Not later than 21 calendar days following service of the probable case report, or the
date records were sent pursuant to subdivision (d)(3), any respondent may request a
probable cause conference which shall be filed with the Commission Assistant by
electronic mail at CommdAsst@fppc.ca.gov or U.S. mail, who will provide a copy to all
other parties named in the probable cause report and forward the request to the hearing
officer assigned to the matter from the Legal Division within two business days. The
Commission Assistant shall schedule the probable cause conference and if the probable
cause checklist has not been returned, make efforts to obtain the information from the
respondent(s).

(B) If a respondent requests a probable cause conference later than 21 days following
service of the probable cause report or the date records were sent pursuant to subdivision
(d)(3), the assigned hearing officer may grant the request based on good cause, including
a showing by respondent that they did not timely receive the probable cause report after
it was served, or some other circumstance reasonably justifying respondent's failure to
timely request the hearing. However, no late request for a probable cause conference
shall be granted if the assigned hearing officer has already issued an order for an
Accusation to be served on the respondent.

(C) The conference shall proceed no later than 75 days after receipt by the Commission
Assistant of the filed request for a probable cause conference, or 75 days after the date
records are sent pursuant to subdivision (d)(3), unless the assigned hearing officer
extends the time for good cause based on an extension request filed by any party with
the Commission Assistant. If respondent requests a probable cause conference but the
probable cause conference does not timely proceed, the Commission assistant shall set
a probable cause conference to occur within 14 calendar days and provide notice of the
conference to all parties. The hearing officer shall conduct the conference informally.

(3) Within 21 calendar days following the service of the probable cause report, a respondent
may request by electronic mail at CommAsst@fppc.ca.gov or U.S. mail a copy of all records
in the possession of the Enforcement Division obtained for purposes of that investigation
that are not readily available public records or otherwise in the possession of the requesting
respondent, except records that it claims are confidential, were received in response to an
administrative subpoena, or otherwise contain protected information, as required in
subdivision (d)(3)(B). For purposes of this subdivision, the term "readily available public
records" includes any statements, reports or other records available to the public in electronic
format on a government agency website.

(A) The Enforcement Division will provide copies of the requested records upon
payment of a fee for direct costs of duplication or provide electronically without cost.
The Enforcement Division shall provide such records by electronic mail or U.S. mail to
all respondents, with a copy to the Commission Assistant. A respondent may submit a
written response to the probable cause report described in subsection (1) no later than 21
calendar days after the evidence is sent. The records produced by the Enforcement
Division pursuant to this subdivision shall be considered the final production at the
Probable Cause level and is not appealable.



(B) Ifrequested by respondent, the Enforcement Division shall provide a description of
records withheld, which shall include the following information:

(1) the date of the record;

(i1) the identity of the author(s);

(ii1) the identity of the recipient(s);

(iv) the specific ground for which the objection to produce the record is made; and
(v) the current location of the record.

(4) Ifarespondent fails to file a timely response, make a timely request for a probable cause
conference, or appear for a probable cause conference, the respondent waives the right to
further probable cause proceedings under Section 83115.5, and the Enforcement Division
may transmit copies of the Probable Cause Report, Request for a Finding of Probable Cause,
and Order that an Accusation be Prepared to the Commission Assistant requesting that a
hearing officer from the Legal Division find probable cause based on the information
provided. Upon a finding of probable cause, the hearing officer will issue an Order Finding
Probable Cause and serve it on all parties.

(5) The hearing officer may extend any of the time limits in subdivision (d) if good causes
exists.

(e) Rebuttal. Not later than 14 calendar days following the date the response was filed with the
Commission Assistant, Enforcement Division staff may submit any evidence or argument in
rebuttal to the response which shall be filed with the Commission Assistant by electronic mail
at CommAsst@fppc.ca.gov_who will provide a copy to all parties. These are the only briefings
to be considered by the hearing officer when making the determination of probable cause.

(f) Probable Cause Conference. The conference shall be closed to the public unless a respondent
requests, and all other respondents agree, to a public conference. If the conference is not public,
then only the parties named in the probable cause report, their legal counsel or representative
and Enforcement Division staff shall have the right to be present and participate. Any party may
send a request to the Commission Assistant at least 7 days before the probable cause conference
that the hearing officer allow witnesses to participate in the probable cause conference. The
request shall identify each witness and summarize the subject of the witness's testimony, and be
sent to all parties. The hearing officer, in making this determination, shall consider the relevancy
of the witness' proposed testimony, whether the witness has a substantial interest in the
proceedings, and whether fairness requires that the witness be allowed to participate.
Representatives of any civil or criminal prosecutor with jurisdiction may attend the conference
at the discretion of the hearing officer if they agree to respect the confidential nature of the
proceedings. If the conference is not open to the public, then the conference may be conducted
in whole or in part by telephone or videoconference. The Enforcement Division shall record the
probable cause conference. The hearing officer may determine whether there is probable cause
based solely on the probable cause report, any responses or rebuttals, evidence submitted, and
any arguments presented at the probable cause conference by the parties. The hearing officer
may, based on a showing of good cause, permit any party to submit additional evidence at or
after the probable cause conference if the additional evidence is summarized at the probable
cause conference. Only evidence that confirms or disproves a statement made at the probable
cause conference may be submitted after the conference.

(g) Finding of Probable Cause. A finding of probable cause by the hearing officer does not




constitute a finding that a violation occurred. The hearing officer shall not make a finding of
probable cause if presented with clear and convincing evidence that, at least 21 working days
prior to the alleged violation, the respondent requested written advice from the Commission
staff pursuant to Section 83114(b), disclosed truthfully all the material facts, and committed the
acts complained of in reliance on formal advice of Commission staff or because of Commission
staff's failure to provide advice. If the hearing officer makes a finding of probable cause, then
the Enforcement Division shall prepare an Accusation pursuant to Section 11503 and have it
served upon the person or persons who are subjects of the probable cause finding. The hearing
officer shall publicly announce the finding of probable cause. The announcement shall contain
a summary of the allegations and a cautionary statement that the respondent is presumed to be
innocent of any violation of the Act unless a violation is proved in a subsequent proceeding. The
Chief of the Enforcement Division shall be responsible for the presentation of the case in support
of the Accusation at an administrative hearing held pursuant to Section 83116.

§ 18361.2. Memorandum Respecting Civil Litigation.

(a) If the Executive Director concludes civil litigation should be initiated, he or she shall submit
to the Commission a written memorandum, which shall be first reviewed by the General
Counsel, or an attorney from the Legal Division, summarizing the facts and the applicable law of
the case and recommending the initiation of a lawsuit. The memorandum shall include all
exculpatory and mitigating information known to the staff.

(b) The Commission shall review the memorandum at an executive session. The General
Counsel, or an attorney from the Legal Division, and the Commission Assistant shall be in
attendance. No other member of the staff may be present unless the Commission meets with a
member of the staff for that person to answer questions. The Commission may not resume its
deliberations until the person is no longer present. Any communication between the Commission and
the person during the executive session shall be recorded. After review of the memorandum, the
Commission may direct the Executive Director to do any of the following:

(1) Initiate civil litigation.

(2) Decide whether probable cause proceedings should be commenced pursuant to 2 Cal.
Code of Regulations Section 18361.4.

(3) Return the matter to the staff for further investigation.
(4) Take no further action on the matter or take any other action it deems appropriate.

(c) If the Commission decides to initiate civil litigation, the Commission may then permit other
members of the staff to attend the executive session.

(d) If the Executive Director deems it necessary, he or she may call a special meeting of the
Commission to review a staff memorandum recommending the initiation of civil litigation.

(e) It is the intent of the Commission in adopting this section to preserve for the members of the
Commission the authority to decide whether alleged violations should be adjudicated in
administrative hearings or in civil litigation, while at the same time avoiding the possibility that
discussions with members of the staff might cause members of the Commission to prejudge a
case that might be heard by the Commission under Government Code Section 83116.



PROBABLE CAUSE REPORT
CHECKLIST

1. YOUR PROCEDURAL OPTIONS

] Request to have a Probable Cause Conference.

- If you would like a conference, then no later than 21 calendar days following
service of the Probable Cause Report, or the date records were sent, you may request a
Probable Cause Conference with the Commission Assistant by email at
CommAsst@fppc.ca.gov or U.S. mail at 1102 Q Street, Suite 3000, Sacramento, CA 95811.

- You may appear on your own behalf or obtain counsel to represent you.

- You may request to appear in-person, or remotely.

- PLEASE NOTE: Failure to respond timely results in a waiver of your rights to further
probable cause proceedings and the Enforcement Division may transmit copies of the
Probable Cause Report, Request for a Finding of Probable Cause, and Order that an
Accusation be Prepared to the Commission Assistant requesting that a hearing officer
from the Legal Division find probable cause based on the information provided. Upon a
finding of probable cause, the hearing officer will issue an Order Finding Probable Cause
and serve it on all parties.

[] Respond to the Probable Cause Report in Writing.

- No later than 21 calendar days following service of the Probable Cause Report,
or the date records were sent to you, you may submit a written response to the Probable
Cause Report. The response should contain a summary of law and evidence that supports
a finding that the Probable Cause Report fails to establish probable cause that any or all
of the alleged violations of the Act occurred.

- Any response needs to be filed with the Commission Assistant by email at
CommAsst@fppc.ca.gov or U.S. mail at 1102 Q Street, Suite 3000, Sacramento, CA95811.

- Rebuttal. Not later than 14 calendar days following the date your response was
filed with the Commission Assistant, Enforcement Division staff may submit a rebuttal to
your response which shall be filed with the Commission Assistant, who will provide a copy
to all parties.

[J Request Records.

- Within 21 calendar days following the service of the Probable Cause Report, you
may request by email at CommAsst@fppc.ca.gov or U.S. mail, a copy of all records in the
possession of the Enforcement Division obtained for purposes of the investigation that
are not readily available public records or otherwise in your possession.

[] Request Attendance of Witnesses.

- Any party may send a request to the Commission Assistant, at least 7 days before
the Probable Cause Conference, that the hearing officer allow witnesses to participate in
the Probable Cause Conference.

- The request shall identify each witness, summarize the subject of the witness's
testimony, and be sent to all parties.

This page is for you to keep.



Fill out the below checklist and send a copy to the Commission Assistant by
email at CommAsst@fppc.ca.gov or by mail to: 1102 Q Street, Suite 3000,
Sacramento, CA 95811.

2. ABOUT YOU

[] Name:
Case Number:
Enforcement Attorney handling this case:

Preferred contact method (selectone):  Phone:  Email: __ Other: ___

O 0O 00

Please provide the information below for contact:
Phone:
Email:

Other:

[] List dates over the next 4 months in which you are unavailable for a Probable Cause
Conference:

O

Preferred service of documents method (select one): Mail: __ Email: __ Other: ___

O

Please provide the information below for service:
Mail:
Email:

Other:

Please check all that apply:

L] Irequest to have a Probable Cause Conference.

L1 1 will be appearing (select one): In-person: ____ Remote:

[] lintend to submit a written response to the Probable Cause Report.

] 1am requesting a copy of the records the Enforcement Division obtained for purposes
of the investigation.

[] lintend to have witnesses appear at the Probable Cause Conference. | will submit a
request (separate from, and in addition to, this checklist) to the Commission Assistant at
least 7 days before the Probable Cause Conference, that identifies each witness,
summarizes the subject of the witness's testimony, and is sent to all parties.

RETURN to CommAsst@fppc.ca.gov or 1102 Q Street, Suite 3000, Sacramento, CA 95811.
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STATE OF CALIFORNIA
FAIR POLITICAL PRACTICES COMMISSION

1102 Q Street « Suite 3000 » Sacramento, CA 95811
(916) 322-5660 « Fax (916) 322-0886

April 8, 2021

Hany S. Fangary
730 The Strand
Hermosa Beach, CA 90254

Dina Fangary
730 The Strand
Hermosa Beach, CA 90254

Re: In the Matter of Friends of H. Fangary for Hermosa Beach City Council 2013, H. S.
Fangary for City Council 2017, Dina Fangary, and Hany S. Fangary; FPPC Case No. 2018-

00005.

Dear Mr. Fangary and Ms. Fangary:

Enclosed please find the following document: Ex Parte Request for a Finding of Probable
Cause and an Order that an Accusation Be Prepared and Served.

Please either refer to the materials previously sent to you regarding probable cause
proceedings, or contact me at (916) 323-6421 or tgilbertson@fppc.ca.gov if you have any questions
or concerns regarding this matter.

Sincerely,

Thergsa Gilbertson
Sen or Comm ss on Counsel
Enforcement Division
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ANGELA J. BRERETON

Chief of Enforcement

THERESA GILBERTSON

Senior Commission Counsel

FAIR POLITICAL PRACTICES COMMISSION
1102 Q Street, Suite 3000

Sacramento, CA 95811

Telephone: (916) 323-6421

Email: tgilbertson@fppc.ca.gov

Attorneys for Complainant

BEFORE THE FAIR POLITICAL PRACTICES COMMISSION
STATE OF CALIFORNIA

In the Matter of ) FPPC No. 2018-00005
)
) EX PARTE REQUEST FOR A FINDING OF
FRIENDS OF H. FANGARY FOR ) PROBABLE CAUSE AND AN ORDER THAT
HERMOSA BEACH CITY COUNCIL ) AN ACCUSATION BE PREPARED AND
2013, H. S. FANGARY FORCITY ) SERVED
COUNCIL 2017, DINA FANGARY, AND )

)

)

)

HANY S. FANGARY, Gov. Code § 83115.5

Respondents.

TO THE HEARING OFFICER OF THE FAIRPOLITICAL PRACTICES COMMISSION:

Pursuant to Section 83115.5 of the Political Reform Act (the “Act”)" and Regulation 18361.4,
Respondents Friends of H. Fangary for Hermosa Beach City Council 2013 ("2013 Committee”), H. S.
Fangary for City Council 2017 ("2017 Committee”), Hany S. Fangary ("Fangary”), and Dina Fangary
("D. Fangary") were served with a copy of a report in support of a finding of probable cause ("PC Report”)
in the above-entitled matter.? The PC Report, attached as “Exhibit A,” was part of a packet of materials,
including a cover letter and a memorandum describing probable cause proceedings, which was sent to
2013 Committee, 2017 Committee, and Fangary by personal service on March 13, 2021 and on D. Fangary

by certified mail, with return receipt requested, with the return receipt returned to the Fair Political

" The Political Reform Act is contained in Government Code §§ 81000 through 91014, and all statutory references are
to this code. The regulations of the Fair Political Practices Commission are contained in §§ 18110 through 18997 of Title 2 of
the California Code of Regulations, and all regulatory references are to this source.

2 Gov. Code § 83115.5; Cal. Code Reg., tit. 2, § 18361.4.
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Practices Commission by February 16, 2021. A copy of the proof of service and the return receipt is
attached as "Exhibit B.”

In the cover letter dated February 4, 2021, and the attached materials, Respondents 2013
Committee, 2017 Committee, Fangary, and D. Fangary were advised that they could respond in writing
to the PC Report and orally present the case to the Hearing Officer at a probable cause conference to be
held in Sacramento. Respondents were further advised that in order to have a probable cause conference
they needed to make a written request for one within 21 days of the date he received the PC Report, or the
date requested records were sent by the Enforcement Division. Additionally, Respondents were advised
that if they did not request a probable cause conference, such a conference would not be held and probable
cause would be determined based solely on the PC Report and any written response submitted within 21
days of the date Respondents were served with the PC Report, or the date requested records were sent by
the Enforcement Division. To date, Respondents have not submitted a written response or requested a
probable cause conference.

WHEREFORE, based on the attached PC Report, the Enforcement Division requests a finding by
the Hearing Officer that probable cause exists to believe that the Respondents committed 18 violations of
the Act, stated as follows:

As to the 2013 Committee, Fangary, and D. Fangary only,

Count 1: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2017 through June 30, 2017 by the deadline of July 31,
2017, in violation of Government Code Section 84200.

Count 2: Failure to Timely File a Pre-Election Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a pre-election campaign
statement for the reporting period of July 1, 2017 through September 23, 2017 by the deadline of
September 28, 2017, in violation of Government Code Section 84200.5 and 84200.8.

I
2
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Count 3: Failure to Timely File a Pre-Election Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a pre-election campaign
statement for the reporting period of September 24, 2017 through October 21, 2017 by the deadline of
October 26, 2017, in violation of Government Code Section 84200.5 and 84200.8.

Count 4: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of October 22, 2017 through December 31, 2017 by the deadline of
January 31, 2018, in violation of Government Code Section 84200.

Count 5: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2018 through June 30, 2018 by the deadline of July 31,
2018, in violation of Government Code Section 84200.

Count 6: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of July 1, 2018 through December 31, 2018 by the deadline of January
31, 2019, in violation of Government Code Section 84200.

Count 7: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2019 through June 30, 2019 by the deadline of July 31,
2019, in violation of Government Code Section 84200.

Count 8: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of July 1, 2019 through December 31, 2019 by the deadline of January

31, 2020, in violation of Government Code Section 84200.

I
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Count 9: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2020 through June 30, 2020 by the deadline of July 31,
2020, in violation of Government Code Section 84200.

As to the 2017 Committee, Fangary, and D. Fangary only,

Count 10: Failure to Timely File a Pre-Election Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a pre-election campaign
statement for the reporting period of January 1, 2017 through September 23, 2017 by the deadline of
September 28, 2017, in violation of Government Code Section 84200.5 and 84200.8.

Count 11: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of October 22, 2017 through December 31, 2017 by the deadline of
January 31, 2018, in violation of Government Code Section 84200.

Count 12: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2018 through June 30, 2018 by the deadline of July 31,
2018, in violation of Government Code Section 84200.

Count 13: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of July 1, 2018 through December 31, 2018 by the deadline of January
31, 2019, in violation of Government Code Section 84200.

Count 14: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2019 through June 30, 2019 by the deadline of July 31,
2019, in violation of Government Code Section 84200.

I
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Count 15: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of July 1, 2019 through December 31, 2019 by the deadline of January
31, 2020, in violation of Government Code Section 84200.

Count 16: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2020 through June 30, 2020 by the deadline of July 31,
2020, in violation of Government Code Section 84200.

Count 17: Failure to Utilize a Single, Designated Campaign Bank Account

The 2017 Committee, Fangary, and D. Fangary failed to utilize a single, designated campaign bank

account for all contributions and all deposits, in violation of Government Code Section 85201.
Count 18: Failure to Include Complete Disclosure on a Mass Mailing

The 2017 Committee, Fangary, and D. Fangary failed to include the address of the responsible
committee on a mass mailing, in violation of Government Code Section 84305.

Additionally, after finding probable cause exists, the Enforcement Division requests an order by
the Hearing Officer that an accusation be prepared against the 2013 Committee, 2017 Committee,
Fangary, and D. Fangary and served upon them.?
Iy
Iy
111
111
111
Iy

3 Gov. Code § 11503.
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A copy of this Request was mailed via U.S. Mail to the Respondents on or about April 8, 2021 at

the last known address, as follows:

Hany S. Fangary Dina Fangary

o/b/o Friends of H. Fangary for 730 The Strand

Hermosa Beach City Council 2013 Hermosa Beach. CA 90254
and H. S. Fangary for City Council |

2017

730 The Strand

Hermosa Beach, CA 90254

Dated: April 8, 2021 Respectfully Submitted,

FAIR POLITICAL PRACTICES COMMISSION

Angela J. Brereton
Chief of Enforcement

By: Theresa Gilbertson
Senior Commission Counsel
Enforcement Division
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FAIR PoLiTicaAL PRACTICES COMMISSION

1102 Q Street * Suite 3000 - Sacramento, CA 95811

February 4, 2021

CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Hany S. Fangary Dina Fangary
730 The Strand 730 The Strand
Hermosa Beach, CA 90254 Hermosa Beach, CA 90254

In the Matter of Friends of H. Fangary for Hermosa Beach City Council 2013, H. S.
Fangary for City Council 2017, Dina Fangary, and Hany S. Fangary; FPPC Case No. 2018-
00005.

Dear Mr. Fangary and Ms. Fangary:

The Enforcement Division of the Fair Political Practices Commission (the "Commission”)
is proceeding with an administrative action against you for your failure to comply with the filing
and disclosure provisions of the Political Reform Act (the “Act”), as described in our previous
attempts to contact you. The enclosed Report in Support of a Finding of Probable Cause (the
"Report”) contains a summary of the alleged violations and the relevant law and evidence.

You have the right to file a written response to the Report. That response may contain any
information you think is relevant and that you wish to bring to the attention of the Hearing Officer.
In your response, please indicate whether you would like the Hearing Officer to make a
determination of probable cause based on the written materials alone (the Report and your
response) or request a conference, during which you may orally present your case to the Hearing
Officer. Probable cause conferences are held in our office, which is located at 1102 Q Street, Ste.
3000, Sacramento, CA 95811. You may appear at the conference in person or by telephone and
you are entitled to be represented by counsel. /f you wish to submit a written response or request
a probable cause conference, it must be filed with the Commission Assistant at the address listed
above, or at CommAsst@fppc.ca.qov within 21 days from the date of service of this letter. You
can also reach the Commission Assistant at (916) 327-8269.

Please note that probable cause conferences are not settlement conferences. The sole
purpose of a probable cause conference is to determine whether there is probable cause to believe
that the Act was violated. However, settlement discussions are encouraged by the Commission
and may take place at any time except during a probable cause conference. /f you are interested



FPPC Case No. 18/00005
Page 2

in reaching a settlement in this matter, please contact me at (916) 323-6421 or
igilbertson@jfppc.ca.gov.

Finally, you have the right to request records of the evidence in possession of, and relied
upon by, the Enforcement Division. This request must also be filed with the Commission
Assistant by mail at the address above or email at by email at CommAssi@fppc.ca.gov, within
21 days from the date of service of this letter. Should you request records, the Enforcement
Division will provide such records by email or U.S. mail to all respondents, with a copy to the
Commission Assistant. From the date you are served with the records. you would have an
additional 21 days to file a written response to the Report, just as described above.

Should you take no action within 21 days from the date of service of this letter, your
rights to respond and to request a conference will be waived and the Enforcement Division will

independently pursue the issuance of an accusation.

For your convenience, I have enclosed a fact sheet on probable cause proceedings and
copies of the most relevant statutes and regulations.

SHILEIELY,

Thefesa Gilbertson
Senior Commuission Counsel
Enforcement Division

Enclosures
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ANGELA BRERETON

Chief of Enforcement

THERESA GILBERTSON

Senior Commission Counsel

FAIR POLITICAL PRACTICES COMMISSION
1102 Q Street, Suite 3000

Sacramento, CA 95811

Telephone: (916) 323-6421

Email: tgilbertson@fppc.ca.gov

Attorneys for Complainant
Enforcement Division of the Fair Political Practices Commission

BEFORE THE FAIR POLITICAL PRACTICES COMMISSION
STATE OF CALIFORNIA

In the Matter of gg FPPC No. 2018-00005
)) REPORT IN SUPPORT OF A FINDING OF
FRIENDS OF H. FANGARY FOR ))PROBABLE CAUSE
HERMOSA BEACH CITY COUNCIL ))
2013, H. S. FANGARY FOR CITY )) Conference Date: TBA
COUNCIL 2017, DINA FANGARY, )) Conference Time: TBA
AND HANY S. FANGARY, )) Conference Location: Commission Offices
) 1102 Q Street, Suite 3000
gg Sacramento, CA 95811

Respondents.

INTRODUCTION
Hany S. Fangary ("Fangary”) is a member of the Hermosa Beach City Council. He is the
controlling candidate of two recipient committees, Friends of H. Fangary for Hermosa Beach City
Council 2013 ("2013 Committee”) and H. S. Fangary for City Council 2017 ("2017 Committee”). Dina
Fangary ("D. Fangary”) is the treasurer of record at all relevant times.
The Enforcement Division’s investigation determined that the 2013 Committee, Fangary, and D.

Fangary violated the Political Reform Act ("The Act”)! by failing to timely file campaign statements.

' The Political Reform Act—sometimes simply referred to as the Act—is contained in Government Code
sections 81000 through 91014. All statutory references are to this code. The regulations of the Fair Political Practices
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The investigation also determined that the 2017 Committee, Fangary, and D. Fangary violated the Act
by failing to timely file campaign statements, failing to utilize a single, designated campaign bank
account, and by failing to include an address on the disclosure statement for a mass mailing.
SUMMARY OF THE LAW

The Act and its regulations are amended from time to time. The discussion below regarding
Jjurisdiction, the standard for finding probable cause, and the contents of the probable cause report
includes references to current law. Unless otherwise noted, all other legal references and discussions of
law pertain to the Act’s provisions as they existed at the time of the violations in this case.

Jurisdiction

The Fair Political Practices Commission (the “"Commission”) has primary responsibility for the
impartial, effective administration and implementation of the Act.? This includes enforcement through
administrative prosecution.’ However, before the Commission’s Enforcement Division may commence
administrative prosecution by filing/serving an Accusation, a hearing officer (either the General Counsel
of the Commission or another attorney in the Commission’s Legal Division) must determine whether
there is probable cause that supports a reasonable belief or strong suspicion that one or more violations
of the Act occurred.* Any finding of probable cause is required by law to be announced publicly, which
includes the posting of a summary of the allegations on the Commission’s website.® After a finding of
probable cause, the Commission may then hold a hearing to determine what violations have occurred—
and levy an administrative penalty of up to $5,000 for each violation.

Standard for Finding Probable Cause

For the hearing officer to make a finding of probable cause, it is only necessary that he or she be

presented with evidence that sufficiently supports a reasonable belief or strong suspicion that the Act

Commission are contained in Sections 18110 through 18997 of Title 2 of the California Code of Regulations. All
regulatory references are to this source.

2 Section 83111.

3 Section 83116.

* Sections 83115.5 and 83116; Regulations 18361, subd. (b), and 18361.4.

5 Regulation 18361.4, subd. (g).

® Section 83116; Regulation 18361.4, subd. (g).
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has been violated.” Probable cause may only be found if the Respondents were notified of the violations
at least 21 days prior to the hearing officer’s consideration of the alleged violations.?

Contents of the Probable Cause Report

The probable cause report is required to contain a summary of the law and evidence that supports
a finding of probable cause that each alleged violation of the Act has occurred, as well as a description
of any exculpatory evidence indicating a violation alleged in the report did not occur. The evidence
recited in the probable cause report may include hearsay.®

Need for Liberal Construction and Vigorous Enforcement of the Political Reform Act

When enacting the Act, the people of California found and declared that previous laws regulating
political practices suffered from inadequate enforcement by state and local authorities.'® For this reason,
the Act is to be construed liberally to accomplish its purposes.'

One purpose of the Act is to promote transparency by ensuring that receipts and expenditures in
election campaigns are fully and truthfully disclosed so that voters are fully informed and improper
practices are inhibited.’> Along these lines, the Act includes a comprehensive campaign reporting
system.’® Another purpose of the Act is to provide adequate enforcement mechanisms so that the Act
n14

will be “vigorously enforced.

Definition of Committee

A "committee” includes any person or combination of persons who receive contributions totaling

$2,000 or more in a calendar year." Prior to 2016, the amount to qualify as a committee was $1,000.®

7 Regulation 18361.4, subd. (a).

8 Section 83115.5.

% Regulation 18361.4, subd. (b).

10 Section 81001, subd. (h).

T Section 81003.

12 Section 81002, subd. (a).

13 Sections 84200, et seq.

4 Section 81002, subd. (f).

15 Section 82013, subd. (a).

16 Section 82013, subd. (a) (2011-2015).
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This type of committee is commonly referred to as a “recipient committee.” A recipient committee
controlled by a candidate is called a controlled committee.

Mandatory Filing of Campaign Statements

At the core of the Act’'s campaign reporting system is the requirement that committees file
campaign statements and reports for certain reporting periods, by certain deadlines, and including certain
information.!”” A committee must file semi-annual campaign statements beginning in the period in which
the committee qualified and continuing until the committee terminates.’® A committee must file a semi-
annual statement by January 31 for the period ending December 31 of the previous year, and by July 31
for the period ending June 30.2° Whenever the deadline falls on a Saturday, Sunday or official state
holiday, the filing deadline for a statement shall be extended to the next regular business day.?'

Pre-election Campaign Statements

The Act requires candidates appearing on the ballot at the next election and their controlled
committees to file pre-election campaign statements.'® A committee must file a first pre-election
campaign statement no later than 40 days before the election for the reporting period ending 45 days
before the election. A committee must file a second pre-election statement no later than 12 days before
the election for the reporting period ending 17 days before the election.

In connection with the November 7, 2017 General Election, the first pre-election campaign
statement was due by September 28, 2017 and covered the reporting period of July 1, 2017 through
September 23, 2017. The second pre-election campaign statement was due by October 26, 2017 and
covered the reporting period of September 24, 2017 through October 21, 2017. If a person has not
previously filed a campaign statement, the period covered begins on January 1."™

I

7 Sections 84200, et seq.

19 Section 84200, subd. (a).

20 Section 84200.

21 Regulation 18116, subd. (a).
'8 Section 84200.5, subd. (a)(1).
15 Sections 84200.8.

19 Section 82046, subd. (b).
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Multiple Candidate-Controlled Committees

If a candidate controls more than one committee, they are required to file campaign statements
for each controlled committee on the dates the candidate or elected official is required to file statements
in connection with the office sought.?°

One Designated Campaign Bank Account

Upon the filing of a candidate statement of intention, the candidate must establish one campaign
contribution account at an office of a financial institution located in the state.! All contributions or loans
made to the candidate must be deposited in the account.?? Any personal funds which will be utilized to
promote the election of the candidate must first be deposited in the account prior to expenditure.?® All
campaign expenditures must be made from the account.?*

Requirements for Mass Mailings

A "mass mailing” is defined by the Act to mean over two hundred substantially similar pieces of
mail.?> Candidates and committees are required to include the name, street address, and city of the
candidate or committee on the outside of each piece of a mass mailing.?

Candidate and Treasurer Liability

Any person who has a filing or reporting obligation and who violates the Act shall be liable.?’
Under the Act, it is a duty of the candidate and the treasurer of a controlled committee to ensure that the
committee complies with all the requirements of the Act concerning the receipt, expenditure, and

reporting of funds.?® The candidate and treasurer may be held jointly and severally liable, along with the

20 Regulation 18405, subd. (a).
21 Section 85201, subd. (a
22 Section 85201, subd. (c
23 Section 85201, subd. (d
24 Section 85201, subd. (e
%5 Section 82041.5.

%6 Section 84305.

27 Section 83116.5.

28 Sections 81004, 84100, 84104, and 84213; Regulation 18427.

~— O — —
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committee, for violations committed by the committee.?® When the Commission determines a violation
has occurred, the Commission may issue an order that the Respondent pay up to $5,000 per violation.3°
SUMMARY OF THE EVIDENCE

Fangary ran unsuccessfully for Hermosa Beach City Council in 2011. He was successful in his
run for the same office in 2013 and was successfully re-elected during the November 7, 2017 election.
Fangary is presently in office and will be up for re-election in 2022. The Enforcement Division’s
investigation involved both the 2013 and 2017 Committee, as both Committees were found to have failed
to timely file campaign statements. To date, the 2013 Committee, 2017 Committee, Fangary, and D.
Fangary have failed to bring either committee into compliance in regard to the delinquent campaign
statements.

2013 Committee

Fangary filed a Statement of Organization with the Secretary of State ("SOS") on August 5, 2011
for the committee, “Friends of H. Fangary for Hermosa Beach City Council 2011.” The committee was
assigned the identification number, 1370442. After Fangary was unsuccessful at the 2011 election,
Fangary filed an amended Statement of Organization on February 2, 2012 and listed D. Fangary as the
treasurer to replace a prior individual. Fangary later re-designated the committee for the 2013 election by
filing an amended Statement of Organization on September 13, 2013 and he renamed the committee as
appropriate.

The last statement filed by the 2013 Committee was for the reporting period of July 1, 2016
through December 31, 2016 and reported that the 2013 Committee had a cash balance of $11,317. No
other statements have been filed. According to bank records obtained pursuant to this investigation, the
2013 Committee continues to have funds available. As of February 28, 2018, the 2013 Committee had at

least $6,301 on deposit. The final disposition of these funds is unknown.

2 Sections 83116.5 and 91006.
30 Section 83116.
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As Fangary has failed to terminate this committee, the 2013 Committee continues to have a filing
obligation. When the controlling candidate, Fangary, is on the ballot, the 2013 Committee has a duty to
timely file pre-election campaign statements. At all other times, the 2013 Commuttee has a duty to timely
file semi-annual campaign statements. In total, the 2013 Committee has failed to timely file the following

campaign statements, within the last five years:

Type Reporting Period Date Due Unreported Activity’!
Semi-Annual 01/01/2017 to 06/30/2017 07/31/2017 $200 expenditure
Pre-Election 07/01/2017 to 09/23/2017 09/28/2017 $0
Pre-Election 09/24/2017 to 10/21/2017 10/26/2017 $0
Semi-Annual 10/22/2017 to 12/31/2017 01/31/2018 $0
Semi-Annual 01/01/2018 to 06/30/2018 07/31/2018 Unknown
Semi-Annual 07/01/2018 to 12/31/2018 01/31/2019 Unknown
Semi-Annual 01/01/2019 to 06/30/2019 07/31/2019 Unknown
Semi-Annual 07/01/2019 to 12/31/2019 01/31/2020 Unknown
Semi-Annual 01/01/2020 to 06/30/2020 07/31/2020 Unknown

2017 Committee

Fangary filed a Statement of Organization with SOS on August 14, 2017 for the committee, H.
S. Fangary for City Council, in connection with his 2017 re-election campaign for Hermosa Beach City
Council. The SOS assigned the committee identification number, 1398222. At that time, Fangary
indicated that the committee had not yet qualified. An amendment was filed with SOS on October 26,
2017, indicating a qualification date of August 30, 2017 and providing the information to locate the
campaign bank account.

The 2017 Committee failed to timely file the first pre-election campaign statement. The statement,

due on September 28, 2017, was not filed until October 19, 2017. The second pre-election statement was

" According to the 2013 Committee bank account records.
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timely filed. However, after this statement, no other campaign statement has been filed for this
committee. The last filed campaign statement reported a cash balance of $4,330. According to bank
records obtained pursuant to this investigation, the 2017 Committee continues to have funds available.

As of February 28, 2018, the 2017 Committee had at least $4,895 on deposit. The final disposition of

these funds is unknown.

As Fangary has failed to terminate this committee, the 2017 Committee continues to have a filing
obligation. The 2017 Committee has a duty to timely file semi-annual campaign statements. In total, the
2017 Committee has failed to timely file the following campaign statements:

Type Reporting Period Date Due Unreported Activity*?
Semi-Annual 10/22/2017 to 12/31/2017 01/31/2018 $2.300 in contributions
$4,340 in expenditures
Semi-Annual 01/01/2018 to 06/30/2018 07/31/2018 $13,000 in contributions
$12,094 in expenditures
Semi-Annual 07/01/2018 to 12/31/2018 01/31/2019 Unknown
Semi-Annual 01/01/2019 to 06/30/2019 07/31/2019 Unknown
Semi-Annual 07/01/2019 to 12/31/2019 01/31/2020 Unknown
Semi-Annual 01/01/2020 to 06/30/2020 07/31/2020 Unknown

In total, by reviewing both filed campaign statements, bank records, and PayPal records, the
Enforcement Division determined that the 2017 Committee raised approximately $14,333 in
contributions and made approximately $8,093 in expenditures although the exact figure is unknown due

to lack of complete committee records provided.
In addition to late filing, the Enforcement Division determined that the 2017 Committee failed to
utilize a designated campaign bank account for the deposit of all contributions and for all expenditures.

Campaign statements reported a number of contributions and payments made that were not made through

= According to the 2017 Committee bank account records and PayPal Records.
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the campaign bank account. Fangary provided some, but not all records from his personal PayPal account
to verify what he had reported on the first two pre-election statements. In a statement to the investigator,
Fangary acknowledged that funds were comingled with his personal funds. He indicated which
transactions were personal and which were campaign related by highlighting the statements. The
Enforcement Division estimates that up to $2,500 in contributions were received outside the designated
bank account and approximately $4,199 in expenditures were made outside the designated bank account.

The Enforcement Division determined that a mass mailing included the disclosure statement,
"Paid for by H.S. Fangary for City Council 2017, FPPC I1D#1398222" but lacked the required address
for the committee. Fangary received notice of this deficiency in disclosure on or around October 16, 2017
due to the sworn complaint. Subsequent mass mailings had the correct disclosure.

VIOLATIONS

As to the 2013 Committee, Fangary, and D. Fangary only,

Count 1: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2017 through June 30, 2017 by the deadline of July 31,
2017, in violation of Government Code Section 84200.

Count 2: Failure to Timely File a Pre-Election Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a pre-election campaign
statement for the reporting period of July 1, 2017 through September 23, 2017 by the deadline of
September 28, 2017, in violation of Government Code Section 84200.5 and 84200.8.

Count 3: Failure to Timely File a Pre-Election Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a pre-election campaign
statement for the reporting period of September 24, 2017 through October 21, 2017 by the deadline of
October 26, 2017, in violation of Government Code Section 84200.5 and 84200.8.

I

9

REPORT IN SUPPORT OF FINDING OF PROBABLE CAUSE
FPPC Case No. 2018-00005




~N OO o B~ W

o © o

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Count 4: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of October 22, 2017 through December 31, 2017 by the deadline of
January 31, 2018, in violation of Government Code Section 84200.

Count 5: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2018 through June 30, 2018 by the deadline of July 31,
2018, in violation of Government Code Section 84200.

Count 6: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of July 1, 2018 through December 31, 2018 by the deadline of January
31, 2019, in violation of Government Code Section 84200.

Count 7: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2019 through June 30, 2019 by the deadline of July 31,
2019, in violation of Government Code Section 84200.

Count 8: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of July 1, 2019 through December 31, 2019 by the deadline of January
31, 2020, in violation of Government Code Section 84200.

Count 9: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2020 through June 30, 2020 by the deadline of July 31,

2020, in violation of Government Code Section 84200.

I
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As to the 2017 Committee, Fangary, and D. Fangary only,

Count 10: Failure to Timely File a Pre-Election Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a pre-election campaign
statement for the reporting period of January 1, 2017 through September 23, 2017 by the deadline of
September 28, 2017, in violation of Government Code Section 84200.5 and 84200.8.

Count 11: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of October 22, 2017 through December 31, 2017 by the deadline of
January 31, 2018, in violation of Government Code Section 84200.

Count 12: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2018 through June 30, 2018 by the deadline of July 31,
2018, in violation of Government Code Section 84200.

Count 13: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of July 1, 2018 through December 31, 2018 by the deadline of January
31, 2019, in violation of Government Code Section 84200.

Count 14: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2019 through June 30, 2019 by the deadline of July 31,
2019, in violation of Government Code Section 84200.

Count 15: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of July 1, 2019 through December 31, 2019 by the deadline of January
31, 2020, in violation of Government Code Section 84200.

I
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Count 16: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2020 through June 30, 2020 by the deadline of July 31,
2020, in violation of Government Code Section 84200.

Count 17: Failure to Utilize a Single, Designated Campaign Bank Account

The 2017 Committee, Fangary, and D. Fangary failed to utilize a single, designated campaign
bank account for all contributions and all deposits, in violation of Government Code Section 85201.

Count 18: Failure to Include Complete Disclosure on a Mass Mailing

The 2017 Committee, Fangary, and D. Fangary failed to include the address of the responsible

committee on a mass mailing, in violation of Government Code Section 84305.
EXCULPATORY OR MITIGATING INFORMATION

The filing violations appear to be the result of negligence, as opposed to being deliberate or
inadvertent acts. Respondents provided some, although not all, records, to support reporting, including
records related to the transactions that occurred outside the designated campaign bank account.
Respondents were generally cooperative in the investigation. After Fangary received notice of the lack
of the committee address, all subsequent mass mailings including the correct and proper disclosure.

OTHER RELEVANT MATERIAL

The failure to timely file pre-election campaign statements and campaign statements causes public
harm as it deprives the public of transparency in political spending during the crucial weeks prior to an
election. The 2013 Committee and 2017 Committee remain open and have not filed required campaign
disclosures, despite multiple requests for compliance. Fangary and D. Fangary demonstrate a pattern of
failing to file campaign statements, having previously agreed to a streamline stipulation in 2014 for

failing to file two pre-election campaign statements in connection with the 2013 General Election.

I
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CONCLUSION
Probable cause exists to believe that the 2013 Committee, the 2017 Committee, Fangary, and D.

Fangary violated the Act as described above. The Enforcement Division respectfully requests an order
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finding probable cause pursuant to Section 83115.5 and Regulation 18361 .4.

Dated: February 4, 2021

Respectfully Submitted,

FAIR POLITICAL PRACTICES COMMISSION

Angela J. Brereton
Enforcement Chief

By: Therésa Gilbertson
Senior Commission Counsel
Enforcement Division
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PROBABLE CAUSE REPORT
CHECKLIST

1. YOUR PROCEDURAL OPTIONS

[ 1 Request to have a Probable Cause Conference.

- If you would like a conference, then no later than 21 calendar days following
service of the Probable Cause Report, or the date records were sent, you may request a
Probable Cause Conference with the Commission Assistant by email at
CommAsst@fppc.ca.gov or U.S. mail at 1102 Q Street, Suite 3000, Sacramento, CA 95811.

- You may appear on your own behalf or obtain counsel to represent you.

- You may request to appear in-person, or remotely.

- PLEASE NOTE: Failure to respond timely results in a waiver of your rights to further
probable cause proceedings and the Enforcement Division may transmit copies of the
Probable Cause Report, Request for a Finding of Probable Cause, and Order that an
Accusation be Prepared to the Commission Assistant requesting that a hearing officer
from the Legal Division find probable cause based on the information provided. Upon a
finding of probable cause, the hearing officer will issue an Order Finding Probable Cause
and serve it on all parties.

[] Respond to the Probable Cause Report in Writing.

- No later than 21 calendar days following service of the Probable Cause Report,
or the date records were sent to you, you may submit a written response to the Probable
Cause Report. The response should contain a summary of law and evidence that supports
a finding that the Probable Cause Report fails to establish probable cause that any or all
of the alleged violations of the Act occurred.

- Any response needs to be filed with the Commission Assistant by email at
CommAsst@fppc.ca.gov or U.S. mail at 1102 Q Street, Suite 3000, Sacramento, CA95811.

- Rebuttal. Not later than 14 calendar days following the date your response was
filed with the Commission Assistant, Enforcement Division staff may submit a rebuttal to
your response which shall be filed with the Commission Assistant, who will provide a copy
to all parties.

[J Request Records.

- Within 21 calendar days following the service of the Probable Cause Report, you
may request by email at CommAsst@fppc.ca.gov or U.S. mail, a copy of all records in the
possession of the Enforcement Division obtained for purposes of the investigation that
are not readily available public records or otherwise in your possession.

[] Request Attendance of Witnesses.

- Any party may send a request to the Commission Assistant, at least 7 days before
the Probable Cause Conference, that the hearing officer allow witnesses to participate in
the Probable Cause Conference.

- The request shall identify each witness, summarize the subject of the witness's
testimony, and be sent to all parties.

This page is for you to keep.



Fill out the below checklist and send a copy to the Commission Assistant by
email at CommAsst@fppc.ca.gov or by mail to: 1102 Q Street, Suite 3000,
Sacramento, CA 95811.

2. ABOUT YOU

[ 1 Name:
Case Number:
Enforcement Attorney handling this case:

Preferred contact method (selectone):  Phone: _ Email: __ Other: ___

O O 00

Please provide the information below for contact:
Phone:
Email:

Other:

[] List dates over the next 4 months in which you are unavailable for a Probable Cause
Conference:

O

Preferred service of documents method (select one): Mail: __ Email: ___ Other: ___

O

Please provide the information below for service:
Mail:
Email:

Other:

Please check all that apply:

L] Irequest to have a Probable Cause Conference.

L1 1 will be appearing (select one): In-person: ____ Remote:

[] lintend to submit a written response to the Probable Cause Report.

] 1am requesting a copy of the records the Enforcement Division obtained for purposes
of the investigation.

[] lintend to have witnesses appear at the Probable Cause Conference. | will submit a
request (separate from, and in addition to, this checklist) to the Commission Assistant at
least 7 days before the Probable Cause Conference, that identifies each witness,
summarizes the subject of the witness's testimony, and is sent to all parties.

RETURN to CommAsst@fppc.ca.gov or 1102 Q Street, Suite 3000, Sacramento, CA 95811.




PROBABLE CAUSE FACT SHEET

INTRODUCTION

The Fair Political Practices Commission is required by law to determine whether probable cause
exists to believe that the Political Reform Act (the “Act”) was violated before a public
administrative accusation may be issued.

The probable cause proceedings before the Fair Political Practices Commission are a unique,
informal proceeding, and most respondents and their attorneys are unfamiliar with them.
Therefore, we have prepared this summary to acquaint you with the process.

THE LAW

Government Code sections 83115.5 and 83116 set forth the basic requirement that a finding of
probable cause be made in a “private” proceeding before a public accusation is issued and a public
hearing conducted in accordance with the Administrative Procedure Act.

The Commission has promulgated regulations further defining the probable cause procedure and
delegating to the General Counsel (the “Hearing Officer” for purposes of these proceedings) the
authority to preside over such proceedings and decide probable cause. A copy of these statutes
and regulations are attached for your convenience.

In summary, the statutes and regulations entitle you to the following:

a) A written probable cause report containing a summary of the law alleged to have been
violated, and a summary of the evidence, including any exculpatory evidence indicating a
violation alleged in the report did not occur;

b) The opportunity to request records, respond in writing, and to request a probable cause
conference within 21 days of service of the probable cause report;

c) If the Commission met to consider whether a civil lawsuit should be filed in this matter, a
copy of any staff memoranda submitted to the Commission and a transcript of staff
discussions with the Commission at any such meeting; and

d) If atimely request was made, a non-public conference with the General Counsel and the
Enforcement Division staff to consider whether or not probable cause exists to believe the
Act was violated.

THE PROCEDURE
Probable Cause Report

Administrative enforcement proceedings are commenced with the service, by registered or
certified mail or in person, of a probable cause report. The report will contain a written summary
of the law and evidence that supports a finding of probable cause that each alleged violation of
the Act has occurred, as well as a description of any exculpatory evidence indicating a violation
alleged in the report did not occur. It is filed with the Hearing Officer.



Records

Within 21 calendar days following the service of the probable cause report, you may request all
records in the possession of the Enforcement Division obtained for purposes of that investigation
that are not readily available public records or otherwise in the possession of the requesting
respondent. Records that are confidential, were received in response to an administrative
subpoena, or otherwise contain protected information, will be withheld.

This request must be sent by mail or email to the Commission Assistant.
Response to Probable Cause Report

Within 21 calendar days following the service of the probable cause report or, within 21 calendar
days from the service of the records, you may submit a response to the Report. By regulation, the
written response should contain, “... a summary of law and evidence, that supports a finding that
the probable cause report fails to establish probable cause that any or all of the alleged violations
of the Act occurred.”?

You must file your response with the Commission Assistant.
Staff Reply

Not later than 14 calendar days following the date the response was filed with the Commission
Assistant, Commission staff may submit any evidence or argument in rebuttal. You will be served
with a copy of any such reply.

Probable Cause Conference

Probable cause conferences are held at the offices of the Fair Political Practices Commission,
which is located at 1102 Q Street, Suite 3000, Sacramento, CA 95811. You may appear at the
conference in person or by telephone. The proceedings are not public unless the alleged violator
files with the Commission a written request that the proceeding be public. Otherwise, the probable
cause report, any written responses, and the probable cause conference itself are confidential.

Unless the probable cause conference is public, the only persons who may attend are the staff of
the Commission, any proposed respondent and his or her attorney or representative, and, at the
discretion of the Hearing Officer, witnesses.

The Hearing Officer may, but need not, permit testimony from witnesses. Probable cause
conferences are less formal than court proceedings. The rules of evidence do not apply. The
conferences will be recorded and a copy of the recording will be provided upon request.

Since it has the burden of proof, the Enforcement Division is permitted to open and close the
conference presentations. The Hearing Officer may also hold the record open to receive additional
evidence or arguments.

T But see 2 CCR § 18362, which states that the Commission provides access to complaints, responses to complaints,
and investigative files and information in accordance with the requirements of the Public Records Act (Govt. Code
§ 6250, et seq.).

22 CCR §18361.4, subd. (d)(1).



The Hearing Officer will find probable cause to exist when the evidence sufficiently supports a
reasonable belief or strong suspicion that the Act has been violated.®

Ordinarily, probable cause determinations are made based upon the written probable cause report,
any written response by the respondent, any written rebuttal by the Enforcement Division, and the
oral arguments presented at the conference. Timely written presentations are strongly
recommended.

Every reasonable effort is made to accommodate the schedules of parties and counsel (filling out
the attached Probable Cause Checklist aides in this effort). The conference shall proceed no later
than 75 days after receipt by the Commission Assistant of the filed request for a probable cause
conference, or 75 days after the date records are sent, unless the assigned hearing officer extends
the time for good cause based on an extension request filed by any party with the Commission
Assistant.

Probable Cause Order and Accusation

If the Hearing Officer finds probable cause, he will issue a Finding of Probable Cause, which will
be publicly announced which includes the posting of a summary of the allegations on the
Commission’s website. An Accusation will be issued soon after the Finding of Probable Cause is
publicly announced.

Settlements

Probable cause conferences are not settlement conferences. The sole purpose of a probable cause
conference is to determine whether or not there is probable cause to believe that the Political
Reform Act was violated. Anyone who wishes to discuss settlement with the Enforcement
Division may do so before or after the probable cause conference but not during the conference.
The Hearing Officer will not participate in any settlement negotiations.

CONCLUSION

This fact sheet was intended to give you a brief summary of the probable cause process at the Fair
Political Practices Commission. Such a summary cannot answer every question that might arise
in such proceedings. Therefore, if you have any questions that are not addressed by this fact sheet
or the copies of the law and regulations we have attached, feel free to contact the attorney whose
name appears on the probable cause report.

Attachments: Relevant Sections of (1) California Government Code, and (2) Regulations of the
Fair Political Practices Commission, Title 2, Division 6 of the California Code of Regulations.

32 CCR §18361.4, subd. (a).



CALIFORNIA GOVERNMENT CODE
Probable Cause Statutes

§ 83115.5. Probable cause; violation of title; notice of violation; summary of evidence;
notice of rights; private proceedings

No finding of probable cause to believe this title has been violated shall be made by the
commission unless, at least 21 days prior to the commission's consideration of the alleged
violation, the person alleged to have violated this title is notified of the violation by service of
process or registered mail with return receipt requested, provided with a summary of the
evidence, and informed of his right to be present in person and represented by counsel at any
proceeding of the Commission held for the purpose of considering whether probable cause
exists for believing the person violated this title. Notice to the alleged violator shall be deemed
made on the date of service, the date the registered mail receipt is signed, or if the registered
mail receipt is not signed, the date returned by the post office. A proceeding held for the
purpose of considering probable cause shall be private unless the alleged violator files with the
commission a written request that the proceeding be public.

§ 83116. Violation of title; probable cause; hearing; order

When the Commission determines there is probable cause for believing this title has been
violated, it may hold a hearing to determine if a violation has occurred. Notice shall be given and
the hearing conducted in accordance with the Administrative Procedure Act (Chapter 5
(commencing with Section 11500), Part 1, Division 3, Title 2, Government Code). The
Commission shall have all the powers granted by that chapter. \When the Commission determines
on the basis of the hearing that a violation has occurred, it shall issue an order that may require
the violator to do all or any of the following:

(a) Cease and desist violation of this title.

(b) File any reports, statements, or other documents or information required by this title.

(c) Pay a monetary penalty of up to five thousand dollars ($5,000) per violation to the
General Fund of the state. When the Commission determines that no violation has
occurred, it shall publish a declaration so stating.



REGULATIONS OF THE FAIR POLITICAL PRACTICES COMMISSION
TITLE 2, DIVISION 6 OF THE CALIFORNIA CODE OF REGULATIONS

Probable Cause Regulations

§ 18361 (b). Delegation by the Executive Director Pertaining to Enforcement Proceedings
and Authority to Hear Probable Cause Proceedings.

Probable cause proceedings under Regulation 18361.4 shall be heard by the General Counsel or
an attorney from the Legal Division. The General Counsel may delegate the authority to hear
probable cause proceedings, in writing, to an administrative law judge.

§ 18361.4. Probable Cause Proceedings

(@) Probable Cause. Under Sections 83115.5 and 83116, probable cause exists when the
evidence sufficiently supports a reasonable belief or strong suspicion that the Act has been
violated.

(b) Probable Cause Report. To commence probable cause proceedings pursuant to Sections
83115.5 and 83116, the Chief of Enforcement shall direct Enforcement Division staff to prepare
a probable cause report that contains a written summary of the law and evidence that supports a
finding of probable cause that each alleged violation of the Act has occurred, as well as a
description of any exculpatory evidence indicating a violation alleged in the report did not occur.
The probable cause report may include hearsay evidence, including declarations of investigators
or others relating the statements of witnesses or concerning the examination of physical
evidence.

(c) No probable cause hearing will take place until at least 21 calendar days after Enforcement
Division staff provides the following, by service of process or registered or certified mail with
return receipt requested, to each respondent:

(1) A copy of the probable cause report;

(2) Notification that each respondent has the right to respond in writing to the probable
cause report and to request a probable cause conference at which the respondent may be
present in person and represented by counsel, notification of all deadlines to file a written
response, and request a probable cause conference;

(3) If the Commission met in executive session on this matter pursuant to Regulation
18361.2, a copy of any staff memoranda submitted to the Commission at that time along
with the recording of any discussion between the Commission and the staff at the executive
session as required in subdivision (b) of Regulation 18361.2; and

(4) A probable cause checklist form which includes information regarding a respondent's
options for a probable cause conference, written response, and evidence, as well as the
respondent(s) best contact information, available dates, and preferred method of service.

(d) Response to Probable Cause Report; Request for Probable Cause Conference; Waiver.

(1) Not later than 21 calendar days following service of the probable cause report, or the
date records were sent pursuant to (d)(3), a respondent may submit a written response to the
probable cause report. The response should contain a summary of law and evidence that
supports a finding that the probable cause report fails to establish probable cause that any or
all of the alleged violations of the Act occurred. Any response shall be filed with the



Commission Assistant by electronic mail at CommAsst@ifppc.ca.gov or U.S. mail, who will
send a copy, to all parties named in the probable cause report within 2 business days.

(2)

(A) Not later than 21 calendar days following service of the probable case report, or the
date records were sent pursuant to subdivision (d)(3), any respondent may request a
probable cause conference which shall be filed with the Commission Assistant by
electronic mail at CommAsst@fppc.ca.gov or U.S. mail, who will provide a copy to all
other parties named in the probable cause report and forward the request to the hearing
officer assigned to the matter from the Legal Division within two business days. The
Commission Assistant shall schedule the probable cause conference and if the probable
cause checklist has not been returned, make efforts to obtain the information from the
respondent(s).

(B) If a respondent requests a probable cause conference later than 21 days following
service of the probable cause report or the date records were sent pursuant to subdivision
(d)(3), the assigned hearing officer may grant the request based on good cause, including
a showing by respondent that they did not timely receive the probable cause report after
it was served, or some other circumstance reasonably justifying respondent's failure to
timely request the hearing. However, no late request for a probable cause conference
shall be granted if the assigned hearing officer has already issued an order for an
Accusation to be served on the respondent.

(C) The conference shall proceed no later than 75 days after receipt by the Commission
Assistant of the filed request for a probable cause conference, or 75 days after the date
records are sent pursuant to subdivision (d)(3), unless the assigned hearing officer
extends the time for good cause based on an extension request filed by any party with
the Commission Assistant. If respondent requests a probable cause conference but the
probable cause conference does not timely proceed, the Commission assistant shall set
a probable cause conference to occur within 14 calendar days and provide notice of the
conference to all parties. The hearing officer shall conduct the conference informally.

(3) Within 21 calendar days following the service of the probable cause report, a respondent
may request by electronic mail at CommAsst@fppc.ca.gov or U.S. mail a copy of all records
in the possession of the Enforcement Division obtained for purposes of that investigation
that are not readily available public records or otherwise in the possession of the requesting
respondent, except records that it claims are confidential, were received in response to an
administrative subpoena, or otherwise contain protected information, as required in
subdivision (d)(3)(B). For purposes of this subdivision, the term "readily available public
records” includes any statements, reports or other records available to the public in electronic
format on a government agency website.

(A) The Enforcement Division will provide copies of the requested records upon
payment of a fee for direct costs of duplication or provide electronically without cost.
The Enforcement Division shall provide such records by electronic mail or U.S. mail to
all respondents, with a copy to the Commission Assistant. A respondent may submit a
written response to the probable cause report described in subsection (1) no later than 21
calendar days after the evidence is sent. The records produced by the Enforcement
Division pursuant to this subdivision shall be considered the final production at the
Probable Cause level and is not appealable.



(B) If requested by respondent, the Enforcement Division shall provide a description of
records withheld, which shall include the following information:

) the date of the record;

i
ii) the identity of the author(s);

(
(
(iii) the identity of the recipient(s);

(iv) the specific ground for which the objection to produce the record is made; and
(v) the current location of the record.

(4) If arespondent fails to file a timely response, make a timely request for a probable cause
conference, or appear for a probable cause conference, the respondent waives the right to
further probable cause proceedings under Section 83115.5, and the Enforcement Division
may transmit copies of the Probable Cause Report, Request for a Finding of Probable Cause,
and Order that an Accusation be Prepared to the Commission Assistant requesting that a
hearing officer from the Legal Division find probable cause based on the information
provided. Upon a finding of probable cause, the hearing officer will issue an Order Finding
Probable Cause and serve it on all parties.

(5) The hearing officer may extend any of the time limits in subdivision (d) if good causes
exists.

(e) Rebuttal. Not later than 14 calendar days following the date the response was filed with the
Commission Assistant, Enforcement Division staff may submit any evidence or argument in
rebuttal to the response which shall be filed with the Commission Assistant by electronic mail
at CommAsst@fppc.ca.gov who will provide a copy to all parties. These are the only briefings
to be considered by the hearing officer when making the determination of probable cause.

(f) Probable Cause Conference. The conference shall be closed to the public unless a respondent
requests, and all other respondents agree, to a public conference. If the conference is not public,
then only the parties named in the probable cause report, their legal counsel or representative
and Enforcement Division staff shall have the right to be present and participate. Any party may
send a request to the Commission Assistant at least 7 days before the probable cause conference
that the hearing officer allow witnesses to participate in the probable cause conference. The
request shall identify each witness and summarize the subject of the witness's testimony, and be
sent to all parties. The hearing officer, in making this determination, shall consider the relevancy
of the witness' proposed testimony, whether the witness has a substantial interest in the
proceedings, and whether fairness requires that the witness be allowed to participate.
Representatives of any civil or criminal prosecutor with jurisdiction may attend the conference
at the discretion of the hearing officer if they agree to respect the confidential nature of the
proceedings. If the conference is not open to the public, then the conference may be conducted
in whole or in part by telephone or videoconference. The Enforcement Division shall record the
probable cause conference. The hearing officer may determine whether there is probable cause
based solely on the probable cause report, any responses or rebuttals, evidence submitted, and
any arguments presented at the probable cause conference by the parties. The hearing officer
may, based on a showing of good cause, permit any party to submit additional evidence at or
after the probable cause conference if the additional evidence is summarized at the probable
cause conference. Only evidence that confirms or disproves a statement made at the probable
cause conference may be submitted after the conference.

(g) Finding of Probable Cause. A finding of probable cause by the hearing officer does not




constitute a finding that a violation occurred. The hearing officer shall not make a finding of
probable cause if presented with clear and convincing evidence that, at least 21 working days
prior to the alleged violation, the respondent requested written advice from the Commission
staff pursuant to Section 83114(b), disclosed truthfully all the material facts, and committed the
acts complained of in reliance on formal advice of Commission staff or because of Commission
staff's failure to provide advice. If the hearing officer makes a finding of probable cause, then
the Enforcement Division shall prepare an Accusation pursuant to Section 11503 and have it
served upon the person or persons who are subjects of the probable cause finding. The hearing
officer shall publicly announce the finding of probable cause. The announcement shall contain
a summary of the allegations and a cautionary statement that the respondent is presumed to be
innocent of any violation of the Act unless a violation is proved in a subsequent proceeding. The
Chief of the Enforcement Division shall be responsible for the presentation of the case in support
of the Accusation at an administrative hearing held pursuant to Section 83116.

§ 18361.2. Memorandum Respecting Civil Litigation.

(a) If the Executive Director concludes civil litigation should be initiated, he or she shall submit
to the Commission a written memorandum, which shall be first reviewed by the General
Counsel, or an attorney from the Legal Division, summarizing the facts and the applicable law of
the case and recommending the initiation of a lawsuit. The memorandum shall include all
exculpatory and mitigating information known to the staff.

(b) The Commission shall review the memorandum at an executive session. The General
Counsel, or an attorney from the Legal Division, and the Commission Assistant shall be in
attendance. No other member of the staff may be present unless the Commission meets with a
member of the staff for that person to answer questions. The Commission may not resume its
deliberations until the person is no longer present. Any communication between the Commission and
the person during the executive session shall be recorded. After review of the memorandum, the
Commission may direct the Executive Director to do any of the following:

(1) Initiate civil litigation.

(2) Decide whether probable cause proceedings should be commenced pursuant to 2 Cal.
Code of Regulations Section 18361.4.

(3) Return the matter to the staff for further investigation.
(4) Take no further action on the matter or take any other action it deems appropriate.

(c) If the Commission decides to initiate civil litigation, the Commission may then permit other
members of the staff to attend the executive session.

(d) If the Executive Director deems it necessary, he or she may call a special meeting of the
Commission to review a staff memorandum recommending the initiation of civil litigation.

(e) It is the intent of the Commission in adopting this section to preserve for the members of the
Commission the authority to decide whether alleged violations should be adjudicated in
administrative hearings or in civil litigation, while at the same time avoiding the possibility that
discussions with members of the staff might cause members of the Commission to prejudge a
case that might be heard by the Commission under Government Code Section 83116.
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PROOF OF SERVICE

STATE OF CALIFORNIA

COUNTY OF LOS ANGELES

I, the undersigned, am employed in the County of Los Angeles, State of California; I am
over the age of eighteen years and am not a party to this action; my business address is:
4733 Torrance Blvd,, # 322 Torrance, CA 90503-4100,

On March 13, 2021, at 5:24 p.m., at 730 The Strand. Hermosa Beach, CA 90254, |
served the documents described as: Cover letter dated February 4, 2021: REPORT IN
SUPPORT OF A FINDING OF PROBABLE CAUSE; PROVABLE CAUSE REPORT
CHECKLIST: PROBABLE CAUSE FACT SHEET; CALIFORNIA GOVERNMENT
CODE; REGULATIONS OF THE FAIR POLITICAL PRACTICES COMMISSION
TITLE 2, DIVISION 6 OF THE CALIFORNIA CODE OF REGULATIONS, on HANY
S. FANGARY, by personally handing him the documents.

I declare under penalty of perjury under the laws of the State of California that the

foregoing is true and correct,

Luis A. Martinez

California Registered Process Server
Los Angeles County reg. # 3456



PROOF OF SERVICE

At the time of service, | was over 18 years of age and not a party to this action. My business
address is Fair Political Practices Commission, 1102 Q Street, Suite 3000, Sacramento, CA 95811,
On February 9, 2021, I served the following documeni(s):

Letter dated February 4, 2021, from Theresa Gilbertson;

FPPC No. 18/00005 Report in Support of a Finding of Probable Cause;

PC Checklist

Probable Cause Fact Sheet;

Selected Sections of the California Government Code regarding Probable Cause
Proceedings for the Fair Political Practices Commission; and

6. Selected Regulations of the Fair Political Practices Commission regarding Probable Cause
Proceedings.

ol e I A

] By Personal Delivery. 1 personally delivered the document(s) listed above to the person(s)
at the address(es) as shown on the service list below.

By United States Postal Service. 1 enclosed the document(s) in a sealed envelope or
package addressed to the person(s) at the addresses listed below and placed the envelope or
package for collection and mailing by certified mail, return receipt requested, following my
company’s ordinary business practices. 1 am readily familiar with this business’ practice for
collection and processing correspondence for mailing with the United States Postal Service. On
the same day that correspondence is placed for collection and mailing, it is deposited in the
ordinary course of business with the United States Postal Service, in a sealed envelope with postage
fully prepaid.

[ am a resident or employed in the county where the mailing occurred. The envelope or package
was placed in the mail in Sacramento County, California.

SERVICE LIST

Certified Mail, Return Receipt Requested

Hany S. Fangary Dina Fangary
730 The Strand 730 The Strand
Hermosa Beach, CA 90254 Hermosa Beach, CA 90254

I declare under penalty of perjury under the laws of the State of California that the above is true

and correct. Executed on February 9, 2021.
\0 u,(a;hi \ )/
Kimberly Ra y




U.S. Postal Service™

CERTIFIED MAIL® RECEIPT

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Only

) 8
] Cortified Mail Resticted Delvary &
[1Adult Signaturs Required $
[JAcult Stgnaturs Restrictad Dellvery §

Postmark
Here

; Domestic Mail Only
il Fordelivery informalion, visit our wehsite at Www.usps,com?®.
P P A
OFFICIAL USE
I [Cetieatiai res
= |
-
(= I:IRMRocalp!(ehclro;l;) $ Postmark
O3 | [Ccertiiod Mall Restrictod Dellvery  § Hers
O3 | [Claduk Sgnature Regquired $
i ) Adul Signature Rl d Delivery $
el
o |To and Fees
n
o |SentTe f~ .
A _-,_Dn_%%fggxnaanj
[ | C "
~ | '“ngm Line, NS\Mv
Certified Malt service provides the following benefits:

= A recelpt {this portion of tha Certified Mall labsi),

A unique Identifier for your mailpiecs.

® Electronlc verification of delivery or attampted
dolivery.

2 A record of deliary (including the recipient’s
signature) that ls retained by the Postal Sarvice™
for aspeclfied period.

important Reminders:

= You may purchase Certified fai service with
First-Cliss Mail®, First-Class Package Semvices,
o Priority Mall® service,

™ Cortified Mail service ks ot availalle for
International mall.

™ Insurance coverage Is notavailable for purchass
with Gortified Mail service. Howaver, the purchasg
of Certitied Mail service does not he
insurance coverage zutomaticaly included with
certaly Priority Mall items,

® For an additional fee, and with & proper
erdorsement on lhe maifpioce, you may request
the following servies:

- Return receipt sarvice, which provides o record
of dalivery (including the reciplent's signature),
Vau can request a tirdoopy return recelpt or an
electranic version. For & kardcopy ratumreceit,
complete PS Farm 3811, Bomestic Returm
Receipt; attach PS Form 1811 to yoir mafiplece:

for an elecironic retum recelpt, soe aratal
associate for assistance. To receive a duplicate
return receipt for no additional fee, pregent this
USPS®-posimarked Cartified Mall recaipt lo the
retall associate,

- Restricted dolivery service, which provides
dafivery to the addresses specified by name, or
10 ihe addressen’s authorized agent.

- Adult signatire sarvica, which raquires the
signes to be at least 21 years of age (ot
avaliable at relal),

- Adult signature restrinted defivery service, which
requires the signae Lo be atleast 21 yoars of age
and provides delivery 1o the addmsses speeified
by name, orto the addresses’s authorized agent
(not avallable at rstafl).

= Ta ensure that your Certified Mall receipt is
acceptad as lagal proof of malling, t should bear 2
USPS postmerk. If you would like a postmark on
this Cartified Mall recelpt, plezse present your

Cerlificd Mall ilem 2t a Post Office™ for

postmarking. If you o't need a pastmark on this
Cenified Mall receipt, detach the barcoded portion
of this abe, affix it ko the maflpince, apply
appropriate postage, and deposit the maipiecs,

IMPORTARTY: Save this receipt for your reconds.

70 Fuii 9000, Apni LUtés (Heverss) PEN 7580-02-000-9047

Postage

Certified Mail service provides the following benefits:

A A receipt (this portion of the Cerfified Mail label).

* A wlque ldentifier for your mallpisce.

= Elzclronic verification of dellvery or attempted
defwery.

= A record of dalivery (inchuding the raclplent's
signature) that is retained by the Postal Serviee™
for a spesilied period,

Important Reminders:

® Youmay purchase Certified Mall service wilh
ﬁm'-%wm Mail®, First-Class Package Service®,
or Priority Mail® semvico.

w Coriified Mall service Is notavailable for
International mail,

@ [nswance coveraga is nof avaifabln for piurchasa
viith Certified Mail service, Howaver, the purchase
of Cerlifisd Mall service doos not change the
insurance coverage autamatically included wih
cerlln Priority Mal) flems,

= For an additional fee, and with a prepar
endorsement on the mallplece, you may request
Ihe lollowing services:
~ Return receipt service, which provides a record

of defivery (neluding the recipient’s signatuse),
You can request a fiardcopy relmm receipt or an
chectronic version. For a hardcopy retum receipt,
complefe PS Form 3811, Domeslic Return
Feceipt; attach PS Form 3811 ta your mailpiece;

for an electronic return receipt, see & retall
assoclals for assistance, To receive a duplicate
rotum recelpt for no additional fes, present this
USPs®-postmarked Certified iail receint to tha
retallassosiate.

- Restricted delivery service, which provides
dellvery to the addressee specified by name, or
lo the addiesses’s authorized agent.

- Mdult signature sarvice, which faquires the
signoe to bo at past 21 years of age (nol
avaiieble at retall),

- Adult signeture restricted delivery service, which
requites e signee to ba at least 21 years of age
and provides delivary to the addressee specified
ly name, or to the addressee's authorized agont
(not evallable at retak).

= To enswe Wat your Certified Mail raceiptis

acceptad as legal proof of mafling, It should bear a
USPS postmark. If you would like a posimark on
this Certifled Mall receipt, please presest your
Cartifiad Meall item at a Post Office™ for
postmaiking. f you dan't need a postmark on this
Certified Mall receipt, datach the barcoded portion
of ihis label, affix It to the mailpige, apply
appropriate postage, and deposit the mailplese.

IMPORTANT; Save this ranaipt far yanr vacargs,

P3 Form 3800, April 2015 (Reverse) PSN 7530-02-000-9047



120

1SSh 40 puwom

000z 43 »us v 20l
VRYAIL) 33X Ui

LO13g W) D0YI4 PHNY s.:m .&_zmm_smom

«X0Q SIU) U] z#+d]Z Pue 'ssaippe ‘sweu Jnok juud ases|d Japuss . ..ﬁmum«m pajun

==
l.._..i

8E:¢ Wd 9] 834

20 9hkS§ mmﬂn k09 20hk OLSk

e Sk #ONIIOVRLL SASN

0L-9 "ON Jiuliad
sdsn
pled sea %@ abejsod _ _— = _



yisoey winey uysewog

£506-000-20-0£64 NSd §L0Z AP * | L BE Uuod Sd

o
fianjieq pejoisey Aanag pajoinsay ey
ueeLGUoD aimeuBlg O ey, —
wiblopELLYUoD aumBuBig [ fUBAieq palapsey Msaag uo 198)jog) [
BE{PUELDIBIN fisnijag uo 220D [
sojidmosy wmey Y Auanjieq paiowsed (B paliLien

‘Eﬂwn BIEN PaLleD
=pRlouisel 1By pesaisiBe 1 Asaieg pajomisey aimeubis yinpy O
wil[EW pasajsiBay 0 sinjeubis Inpy
@eseudi3 e Auoud [ adf| soneg '

ThTi 420k TOOOD Odke LTOL

(jeqe; eojues Woyy Jajsuell) 1BAWNN 8Py g

¢0 9¥6S G210 L609 20V6 0656

AOLLRRELIR LR

oN [0  :mojeq ssesppe Aie|ep Jejue 'SIA JI
sep [ 41 ey Loy jusuelip ssaippe Aispisp §| "d

Heal 4h __t_u\q@.m_ WSUAANH

M8 ML OgL
7 Ws?ﬁ 2|

0} passaippy 8jojY 'l

fienfeq jo e1eqg 0
8essaIppy [
uaby

(euien pajutd) Aq panisosy ‘g
X

ainjeublg v

AY3AI3A NC NOILLO3FS SIHL 313702

‘sjuued aoeds J| Juo4j 8y} o Jo
‘soeydjiew sy} Jo yoeq 6L} 0} pied s|U} Uoely m
‘NoA 0} pieo 8yj Winjal Ued am jeyj os
8si@Aal 8} UO SSaIppE puB eweu nof juld m

‘£ PUE ‘2 ‘| swey) eje|dwon m

NOILD3S SIHL FL3TdW0D ‘HIANIAS




Exhibit A-5

DEFAULT DECISION AND ORDER FPPC NO. 18/00005



12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

78R

BEFORE THE FAIR POLITICAL PRACTICES COMMISSION

STATE OF CALIFORNIA

In the Matter of FPPC No. 2018-00005

)
)
FRIENDS OF H. FANGARY FOR ) FINDING OF PROBABLE CAUSE AND
HERMOSA BEACH CITY COUNCIL ) ORDER TO PREPARE AND SERVE AN
2013, H. S. FANGARY FOR CITY ) ACCUSATION
COUNCIL 2017, DINA FANGARY, AND )
HANY S. FANGARY, ) Gov. Code § 83115.5
)
)

Respondent.

By means of an Ex Parte Request for a Finding of Probable Cause and an Order that an Accusation
Be Prepared and Served, dated April 8, 2021, the Enforcement Division submitted the above-entitled
matter to the Hearing Officer for a determination of Probable Cause. As set forth in the Ex Parte Request
for a Finding of Probable Cause and an Order that an Accusation Be Prepared and Served (“Ex Parte
Request™), the Enforcement Division served a Report in Support of a Finding of Probable Cause (“PC
Report”) on Respondents Friends of H. Fangary for Hermosa Beach City Council 2013 (“2013
Committee”), H. S. Fangary for City Council 2017 (“2017 Committee”), and Hany S. Fangary (“Fangary”)
by personal service on March 13, 2021 and on Dina Fangary (“D. Fangary™) by February 16, 2021 by
certified mail, return receipt requested. Accompanying the PC Report was a packet of materials that
informed the Respondents of their right to file a written response to the PC Report and to request a probable
cause conference within 21 days following service of the PC Report, or transmittal of any requested
records by the Enforcement Division. During the 21 days that followed service of the PC Report,
Respondents did not file a response to the PC Report, request records, or request a probable cause
conference. Pursuant to California Code of Regulations title 2, section 18361.4, ' determination of
probable cause may be made solely on papers submitted when the respondent does not request a probable

cause conference.

! The Political Reform Act is contained in Government Code sections 81000 through 91014. The regulations of the
Fair Political Practices Commission are contained in Sections 18110 through 18997 of Title 2 of the California Code of
Regulations.
1
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[n making a probable cause determination, it is the duty of the Hearing Officer of the Fair Political
Practices Commission to determine whether probable cause exists to believe that a respondent violated
the Political Reform Act as alleged by the Enforcement Division in the PC Report served on the
respondent.

Probable cause to believe a violation has occurred can be found to exist when “the evidence
sufficiently supports a reasonable belief or strong suspicion that the Act has been violated. .”?

The PC Report served on Respondents 2013 Committee, 2017 Committee, Fangary, and D.
Fangary and the subsequent Ex Parte Request in this matter alleges 18 violations of the Political Reform
Act were committed, as follows:

As to the 2013 Committee, Fangary, and D. Fangary only,

Count 1: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2017 through June 30, 2017 by the deadline of July 31,
2017, in violation of Government Code Section 84200.

Count 2: Failure to Timely File a Pre-Election Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a pre-election campaign
statement for the reporting period of July 1, 2017 through September 23, 2017 by the deadline of
September 28, 2017, in violation of Government Code Section 84200.5 and 84200.8.

Count 3: Failure to Timely File a Pre-Election Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a pre-election campaign
statement for the reporting period of September 24, 2017 through October 21, 2017 by the deadline of
October 26, 2017, in violation of Government Code Section 84200.5 and 84200.8.

Count 4: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of October 22, 2017 through December 31, 2017 by the deadline of

January 31, 2018, in violation of Government Code Section 84200.

% Cal. Code Reg., tit. 2, § 18361.4, subd. (a).
2
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Count 5: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2018 through June 30, 2018 by the deadline of July 31,
2018, in violation of Government Code Section 84200.

Count 6: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of July 1, 2018 through December 31, 2018 by the deadline of January
31, 2019, in violation of Government Code Section 84200.

Count 7: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2019 through June 30, 2019 by the deadline of July 31,
2019, in violation of Government Code Section 84200.

Count 8: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of July 1, 2019 through December 31, 2019 by the deadline of January
31, 2020, in violation of Government Code Section 84200.

Count 9: Failure to Timely File a Semi-Annual Campaign Statement

The 2013 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2020 through June 30, 2020 by the deadline of July 31,
2020, in violation of Government Code Section 84200.

As to the 2017 Committee, Fangary, and D. Fangary only,

Count 10: Failure to Timelv File a Pre-Election Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a pre-election campaign
statement for the reporting period of January 1, 2017 through September 23, 2017 by the deadline of

September 28, 2017, in violation of Government Code Section 84200.5 and 84200.8.

/
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Count 11: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of October 22, 2017 through December 31, 2017 by the deadline of
January 31, 2018, in violation of Government Code Section 84200.

Count [2: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2018 through June 30, 2018 by the deadline of July 31,
2018, in violation of Government Code Section 84200.

Count 13: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of July 1, 2018 through December 31, 2018 by the deadline of January
31, 2019, in violation of Government Code Section 84200.

Count [4: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2019 through June 30, 2019 by the deadline of July 31,
2019, in violation of Government Code Section 84200.

Count 15: Failure to Timelv File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of July 1, 2019 through December 31, 2019 by the deadline of January
31, 2020, in violation of Government Code Section 84200.

Count 16: Failure to Timely File a Semi-Annual Campaign Statement

The 2017 Committee, Fangary, and D. Fangary failed to timely file a semi-annual campaign
statement for the reporting period of January 1, 2020 through June 30, 2020 by the deadline of July 31,
2020, in violation of Government Code Section 84200.

Count 17: Failure to Utilize a Single. Designated Campaign Bank Account

The 2017 Committee, Fangary, and D. Fangary failed to utilize a single, designated campaign bank
account for all contributions and all deposits, in violation of Government Code Section 85201.
/

4
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Count 18: Failure to Include Complete Disclosure on a Mass Mailing

The 2017 Committee, Fangary, and D. Fangary failed to include the address of the responsible
committee on a mass mailing, in violation of Government Code Section 84305.

Based on the Ex Parte Request given to me, [ find that notice has been given to the 2013
Committee, 2017 Committee, Fangary, and D. Fangary? [ further find, based on the PC Report and the Ex
Parte Request, that there is probable cause to believe that the 2013 Committee, 2017 Committee, Fangary,
and D. Fangary violated the Political Reform Act as alleged in Counts 1-18, as identified above.

I therefore direct that the Enforcement Division issue an accusation against the 2013 Committee,
2017 Committee, Fangary, and D. Fangary in accordance with this finding.

IT IS SO ORDERED.

Dated: April 14, 2021 /s/ John M. Feser Jr.

Hearing Officer
Fair Political Practices Commission

* Government Code § 83115.5; Cal. Code Reg,, tit. 2, §18361.4, subd. (c).
5
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FPPC No. 2018-00005, In the matter of Friends of H. Fangary for Hermosa Beach City Council
2013, H. S. Fangary for City Council 2017, Dina Fangary, and Hany S. Fangary

PROOF OF SERVICE

At the time of service, I was over 18 years of age and not a party to this action. My business address is
Fair Political Practices Commission, 1102 Q Street, Suite 3000, Sacramento, CA 95811. On the date
below, I served the following document:

FINDING OF PROBABLE CAUSE AND ORDER TO PREPARE AND SERVE AN ACCUSATION

MANNER OF SERVICE

(U.S. Mail) By causing a true copy thereof to be served on the parties in this action through the U.S. Mail
and addressed as listed below. I am familiar with the procedure of the Fair Political Practices
Commission for collection and processing of correspondence for mailing with the United States Postal
Service, and the fact that the correspondence would be deposited with the United States Postal Service
that same day in the ordinary course of business.

SERVICE LIST
Hany S. Fangary Dina Fangary
730 The Strand 730 The Strand
Hermosa Beach, CA 90254 Hermosa Beach, CA 90254

(By Personal Service) On Monday, April 19, 2021, at approximately 4:00 p.m., I personally served:
Theresa Gilbertson, Senior Commission Counsel, at 1102 Q Street, Suite 3000, Sacramento, CA 95811.

I declare under penalty of perjury under the laws of the State of California that the above is true and
correct and that this document is executed at Sacramento, California, on April 19, 2021.

Sl

Sasha Linker
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ANGELA J. BRERETON

Chief of Enforcement

THERESA GILBERTSON

Senior Commission Counsel

FAIR POLITICAL PRACTICES COMMISSION
1102 Q St, Suite 3000

Sacramento, CA 95811

Telephone: (916) 323-6421

Email: tgilbertson@fppc.ca.gov

Attorneys for Complainant
Enforcement Division of the Fair Political Practices Commission

BEFORE THE FAIR POLITICAL PRACTICES COMMISSION
STATE OF CALIFORNIA

In the Matter of: FPPC No. 2018-00005

)

)

)

FRIENDS OF H. FANGARY FOR ) ACCUSATION

HERMOSA BEACH CITY COUNCIL )

2013, H. S. FANGARY FOR CITY )

COUNCIL 2017, DINA FANGARY, )
)
)
)
)

AND HANY S. FANGARY, (Gov. Code §11503)

Respondents.

Complainant, the Enforcement Division of the Fair Political Practices Commission, after a finding

of probable cause pursuant to Government Code Section 83115.5, alleges the following:

JURISDICTION

1. Complainant is the Enforcement Division of the Fair Political Practices Commission (the
“Commission”) and makes this Accusation in its official capacity and in the public interest.

2. The authority to bring this action is derived from Title 2, California Code of Regulations,
Sections 18361 and 18361.4, subdivision (g), and the statutory law of the State of California, specifically
including, but not limited to, Government Code Sections 83111, 83116, and 91000.5, which assign to the
Enforcement Division the duty to administer, implement, and enforce the provisions of the Political
Reform Act, found at Government Code Sections 81000 through 91014.

/1
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3. When enacting the Political Reform Act (the “Act”),! California voters specifically found
and declared that previous laws regulating political practices had suffered from inadequate enforcement,

and it was their purpose to ensure that the Act be vigorously enforced.?

4. To that end, Section 81003 requires that the Act be liberally construed to achieve its
purposes.
5. One of the stated purposes of the Act is to ensure that receipts and expenditures in election

campaigns are fully and truthfully disclosed so that voters are fully informed and improper practices are
inhibited.®> Another purpose is to provide adequate enforcement mechanisms so that the Act will be
“vigorously enforced.”*

RESPONDENTS

6. Respondent Hany S. Fangary (“Fangary”) was a member of the Hermosa Beach City
Council until January 4, 2021.

7. Fangary is the controlling candidate of two recipient committees, Friends of H. Fangary
for Hermosa Beach City Council 2013 (“2013 Committee’) and H. S. Fangary for City Council 2017
(“2017 Committee”).

8. Dina Fangary (“D. Fangary”) is the treasurer of record at all relevant times for both
committees.
APPLICABLE LAW
9. All applicable law in this Accusation is the law as it existed during the relevant time for

the violations alleged.
A. Committee
10.  Under the Act, a “committee” includes any person or combination of persons who receive

contributions totaling $2,000 or more in a calendar year.® Prior to 2016, the amount to qualify as a

! The Political Reform Act is contained in Government Code sections 81000 through 91014. The regulations of the
Fair Political Practices Commission are contained in Sections 18110 through 18997 of Title 2 of the California Code of
Regulations.

2 Sections 81001, subdivision (h), and 81002, subdivision (f).

3 Section 81002, subdivision (a).

4 Section 81002, subdivision (f).

3 Section 82013, subdivision (a).

2
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committee was $1,000.® This type of committee is commonly referred to as a “recipient committee.” A
recipient committee controlled by a candidate is called a controlled committee.
B. Duty to File Semi-Annual Campaign Statements

11.  Atthe core of the Act’s campaign reporting system is the requirement that committees file
campaign statements and reports for certain reporting periods, by certain deadlines, and including certain
information.’

12. A committee must file semi-annual campaign statements beginning in the period in which
the committee qualified and continuing until the committee terminates.® A committee must file a semi-
annual statement by January 31 for the period ending December 31 of the previous year, and by July 31
for the period ending June 30.°
C. Duty to File Pre-Election Campaign Statements

13.  The Act requires candidates appearing on the ballot at the next election and their controlled
committees to file pre-election campaign statements. ! A committee must file a first pre-election campaign
statement no later than 40 days before the election for the reporting period ending 45 days before the
election. A committee must file a second pre-election statement no later than 12 days before the election
for the reporting period ending 17 days before the election. !

14.  In connection with the November 7, 2017 General Election, the first pre-election campaign
statement was due by September 28, 2017 and covered the reporting period of July 1, 2017 through
September 23, 2017. The second pre-election campaign statement was due by October 26, 2017 and
covered the reporting period of September 24, 2017 through October 21, 2017.

15.  If a person has not previously filed a campaign statement, the period covered begins on

January 1.2

1

6 Section 82013, subd. (a) (2011-2015).
7 Sections 84200, et seq.

8 Section 84200, subd. (a).

9 Section 84200.

10 Section 84200.5, subd. (a)(1).

! Sections 84200.8.

12 Section 82046, subd. (b).

3
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D. Multiple Candidate-Controlled Committees

16.  If a candidate controls more than one committee, they are required to file campaign
statements for each controlled committee on the dates the candidate or elected official is required to file
statements in connection with the office sought. !
E. One Designated Campaign Bank Account

17.  Upon the filing of a candidate statement of intention, the candidate must establish one
campaign contribution account at an office of a financial institution located in the state.!* All contributions
or loans made to the candidate must be deposited in the account. !>

18.  Any personal funds which will be utilized to promote the election of the candidate must

first be deposited in the account prior to expenditure. !¢ All campaign expenditures must be made from the

account.!”
F. Requirements for Mass Mailings
19. A “mass mailing” is defined by the Act to mean over two hundred substantially similar

pieces of mail. '® Candidates and committees are required to include the name, street address, and city of
the candidate or committee on the outside of each piece of a mass mailing. °
G. Factors to be Considered by the Fair Political Practices Commission

20.  In framing a proposed order following a finding of a violation pursuant to Government
Code Section 83116, the Commission and the administrative law judge shall consider all the surrounding
circumstances including but not limited to the following factors set forth in Regulation 18361.5
subdivision (e)(1) through (8): (1) The extent and gravity of the public harm caused by the specific
violation; (2) The level of experience of the violator with the requirements of the Political Reform Act;
(3) Penalties previously imposed by the Commission in comparable cases; (4) The presence or absence of
any intention to conceal, deceive or mislead; (5) Whether the violation was deliberate, negligent or

inadvertent; (6) Whether the violator demonstrated good faith by consulting the Commission staff or any

13 Regulation 18405, subd. (a).
14 Section 85201, subd. (a).

15 Section 85201, subd. (c).

16 Section 85201, subd. (d).

17 Section 85201, subd. (e).

18 Section 82041.5.

19 Section 84305.
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other governmental agency in a manner not constituting complete defense under Government Code
Section 83114(b); (7) Whether the violation was isolated or part of a pattern and whether the violator has
a prior record of violations of the Political Reform Act or similar laws; and (8) Whether the violator, upon
learning of a reporting violation, voluntarily filed amendments to provide full disclosure.?°

GENERAL FACTS

21.  Fangary ran unsuccessfully for Hermosa Beach City Council in 2011. He was successful
in his run for the same office in 2013 and was successfully re-elected during the November 7, 2017
election.

22.  Fangary resigned from office as of January 4, 2021.

23.  The Enforcement Division’s investigation involved both the 2013 and 2017 Committee, as
both Committees were found to have failed to timely file campaign statements.

24.  To date, the 2013 Committee, 2017 Committee, Fangary, and D. Fangary have failed to
bring either committee into compliance in regard to the delinquent campaign statements.

2013 Committee

25.  Fangary filed a Statement of Organization with the Secretary of State (“SOS”) on August
5, 2011 for the committee, “Friends of H. Fangary for Hermosa Beach City Council 2011.” The SOS
assigned the committee the identification number, 1340442.

26.  After Fangary was unsuccessful at the 2011 election, Fangary filed an amendment to the
Statement of Organization on February 2, 2012 and listed D. Fangary as the treasurer to replace a prior
individual.

27.  Fangary later re-designated the committee for the 2013 election by filing an amendment to
the Statement of Organization on September 13, 2013 and he renamed the committee as appropriate. The
redesignated committee for the 2013 election is Respondent, 2013 Committee.

28.  The last campaign statement filed by the 2013 Committee was for the reporting period of
July 1, 2016 through December 31, 2016 and reported that the 2013 Committee had a cash balance of

$11,317. No subsequent statements have been filed.

20Regulation 18361.5, subdivision (¢).
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29.  According to bank records obtained pursuant to this investigation, the 2013 Committee
continues to have funds available. As of February 28, 2018, the 2013 Committee had at least $6,301 on
deposit. The final disposition of these funds is unknown.

30. As Fangary has failed to terminate this committee, the 2013 Committee continues to have
a filing obligation. When the controlling candidate, Fangary, is on the ballot, the 2013 Committee has a
duty to timely file pre-election campaign statements. At all other times, the 2013 Committee has a duty to
timely file semi-annual campaign statements.

31.  In total, the 2013 Committee has failed to timely file the following campaign statements,

within the last five years:

Type Reporting Period Date Due Unreported Activity?!
Semi-Annual 01/01/2017 to 06/30/2017 07/31/2017 $200 expenditure
Pre-Election 07/01/2017 to 09/23/2017 09/28/2017 $0
Pre-Election 09/24/2017 to 10/21/2017 10/26/2017 $0
Semi-Annual 10/22/2017 to 12/31/2017 01/31/2018 $0
Semi-Annual 01/01/2018 to 06/30/2018 07/31/2018 Unknown
Semi-Annual 07/01/2018 to 12/31/2018 01/31/2019 Unknown
Semi-Annual 01/01/2019 to 06/30/2019 07/31/2019 Unknown
Semi-Annual 07/01/2019 to 12/31/2019 01/31/2020 Unknown
Semi-Annual 01/01/2020 to 06/30/2020 07/31/2020 Unknown

2017 Committee

32.  Fangary filed a Statement of Organization with the SOS on August 14, 2017 for the
committee, H. S. Fangary for City Council 2017, in connection with his 2017 re-election campaign for
Hermosa Beach City Council. The SOS assigned the committee the identification number, 1398222, At
that time, Fangary indicated that the committee had not yet qualified.

33.  Anamendment was filed with the SOS on October 26, 2017, indicating a qualification date

of August 30, 2017 and providing the information to locate the campaign bank account.

2l According to the 2013 Committee bank account records through February 28, 2018.
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34.  The 2017 Committee failed to timely file the first pre-election campaign statement. The
statement, due on September 28, 2017, was not filed until October 19, 2017. The second pre-election
statement was timely filed. However, after this statement, no other campaign statement has been filed for
this committee.

35.  The last filed campaign statement reported a cash balance of $4,330. According to bank
records obtained pursuant to this investigation, the 2017 Committee continues to have funds available. As
of February 28, 2018, the 2017 Committee had at least $4,895 on deposit. The final disposition of these
funds is unknown.

36. As Fangary has failed to terminate this committee, the 2017 Committee continues to have
a filing obligation. The 2017 Committee has a duty to timely file semi-annual campaign statements. In

total, the 2017 Committee has failed to timely file the following campaign statements:

Type Reporting Period Date Due Unreported Activity??

Semi-Annual 10/22/2017 to 12/31/2017 01/31/2018 $2,300 in contributions

$4,340 in expenditures

Semi-Annual 01/01/2018 to 06/30/2018 07/31/2018 $13,000 in contributions

$12,094 in expenditures

Semi-Annual 07/01/2018 to 12/31/2018 01/31/2019 Unknown
Semi-Annual 01/01/2019 to 06/30/2019 07/31/2019 Unknown
Semi-Annual 07/01/2019 to 12/31/2019 01/31/2020 Unknown
Semi-Annual 01/01/2020 to 06/30/2020 07/31/2020 Unknown

37.  In total, by reviewing both filed campaign statements, bank records, and PayPal records,

the Enforcement Division determined that the 2017 Committee raised approximately $14,333 in
contributions and made approximately $8,093 in expenditures.

38.  In addition to late filing, the Enforcement Division determined that the 2017 Committee
failed to utilize a designated campaign bank account for the deposit of all contributions and for all

expenditures.

22 According to the 2017 Committee bank account records, and PayPal Records through February 28, 2018.
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39. Campaign statements reported a number of contributions and payments made that were not
made through the campaign bank account. Fangary provided some records from his personal PayPal
account to verify what he had reported on the first two pre-election statements. The records provided were
incomplete to fully substantiate activity that was reported on campaign statements.

40. In a statement to the investigator, Fangary acknowledged that campaign funds were
commingled with his personal funds. He indicated to the investigator which transactions were personal
and which were campaign by highlighting and marking source documents.

41.  The Enforcement Division determined that up to $2,500 in contributions were received
outside the designated bank account and approximately $4,199 in expenditures were made outside the
designated bank account.

42.  The Enforcement Division determined that a mass mailing paid for by the 2017 Committee
included the disclosure statement, “Paid for by H.S. Fangary for City Council 2017, FPPC ID#1398222”
but lacked the required street address and city for the committee. Fangary received notice of this deficiency
in disclosure on or around October 16, 2017 after a sworn complaint was filed. Subsequent mass mailings

had the correct disclosure.

PROCEDURAL HISTORY

43.  The Enforcement Division initiated an administrative action against the 2013 Committee,
2017 Committee, Fangary, and D. Fangary in this matter by serving a packet containing a cover letter, a
Report in Support of a Finding of Probable Cause (“PC Report”), a fact sheet regarding probable cause
proceedings, selected sections of the Government Code regarding probable cause proceedings for the
Commission, and selected regulations of the Commission regarding probable cause proceedings.

44. Fangary was served with the PC Report, individually and on behalf of the 2013 Committee
and the 2017 Committee, via personal service on March 13, 2021. D. Fangary was served with the PC
Report, individually and on behalf of the 2013 Committee and the 2017 Committee, by certified mail on
or about February 16, 2021. The information contained in the PC Report packet advised the 2013
Committee, 2017 Committee, Fangary, and D. Fangary that they had 21 days in which to request a

probable cause conference, file a written response to the PC Report, or both. During the 21 days that
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followed service of the PC Report, the 2013 Committee, 2017 Committee, Fangary, and D. Fangary did
not file a response to the PC Report or request a probable cause conference.

45. By means of an Ex Parte Request for a Finding of Probable Cause and an Order that an
Accusation Be Prepared and Served (“Ex Parte Request”), dated April 8, 2021, the Enforcement Division
submitted the matter to the Hearing Officer for a determination of probable cause.

46.  On or about April 14, 2021, the Hearing Officer issued an order finding, based on the Ex
Parte Request and the PC Report, that there was probable cause to believe the 2013 Committee, 2017
Committee, Fangary, and D. Fangary violated the Act and directed the Enforcement Division to issue an
Accusation against the 2013 Committee, 2017 Committee, Fangary, and D. Fangary in accordance with
the finding.

VIOLATIONS

47.  The 2013 Committee, Fangary, and D. Fangary committed nine violations of the Act and
the 2017 Committee, Fangary, and D. Fangary committed nine violations of the Act as follows:
As to 2013 Committee, Fangary, and D. Fangary
Count 1

Failure to Timely File a Semi-Annual Campaign Statement

48. Complainant incorporates paragraphs 1 — 47 of this Accusation, as though completely set
forth here.

49.  The 2013 Committee, Fangary, and D. Fangary had a duty to timely file a semi-annual
campaign statement for the reporting period of January 1, 2017 through June 30, 2017 by the deadline of
July 31, 2017.

50.  The 2013 Committee, Fangary, and D. Fangary failed to timely file the semi-annual
campaign statement for the reporting period of January 1, 2017 through June 30, 2017.

51. By failing to timely file the semi-annual campaign statement by the deadline of July 31,

2017, the 2013 Committee, Fangary, and D. Fangary violated Government Code Section 84200.

//
Count 2
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Failure to Timely File a Pre-Election Campaign Statement

52.  Complainant incorporates paragraphs 1 — 51 of this Accusation, as though completely set
forth here.

53. As the controlling candidate of the 2013 Committee was on the November 7, 2017 General
Election, the 2013 Committee, Fangary, and D. Fangary had a duty to timely file a pre-election campaign
statement for the reporting period of July 1, 2017 through September 23, 2017 by the deadline of
September 28, 2017.

54.  The 2013 Committee, Fangary, and D. Fangary failed to timely file the pre-election
campaign statement for the reporting period of July 1, 2017 through September 23, 2017.

55. By failing to timely file the pre-election campaign statement by the deadline of September

28,2017, the 2013 Committee, Fangary, and D. Fangary violated Government Code Sections 84200.5 and

84200.8.
Count 3
Failure to Timely File a Pre-Election Campaign Statement
56.  Complainant incorporates paragraphs 1 — 55 of this Accusation, as though completely set
forth here.

57. As the controlling candidate of the 2013 Committee was on the November 7, 2017 General
Election, the 2013 Committee, Fangary, and D. Fangary had a duty to timely file a pre-election campaign
statement for the reporting period of September 24, 2017 through October 21, 2017 by the deadline of
October 26, 2017.

58.  The 2013 Committee, Fangary, and D. Fangary failed to timely file the pre-election
campaign statement for the reporting period of September 24, 2017 through October 21, 2017.

59. By failing to timely file the pre-election campaign statement by the deadline of October
26,2017, the 2013 Committee, Fangary, and D. Fangary violated Government Code Sections 84200.5 and
84200.8.

1
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Count 4

Failure to Timely File a Semi-Annual Campaign Statement

60.  Complainant incorporates paragraphs 1 — 59 of this Accusation, as though completely set
forth here.

61.  The 2013 Committee, Fangary, and D. Fangary had a duty to timely file a semi-annual
campaign statement for the reporting period of October 22, 2017 through December 31, 2017 by the
deadline of January 31, 2018.

62.  The 2013 Committee, Fangary, and D. Fangary failed to timely file the semi-annual
campaign statement for the reporting period of October 22, 2017 through December 31, 2017.

63. By failing to timely file the semi-annual campaign statement by the deadline of January
31, 2018, the 2013 Committee, Fangary, and D. Fangary violated Government Code Section 84200.

Count 5

Failure to Timely File a Semi-Annual Campaign Statement

64.  Complainant incorporates paragraphs 1 — 63 of this Accusation, as though completely set
forth here.

65.  The 2013 Committee, Fangary, and D. Fangary had a duty to timely file a semi-annual
campaign statement for the reporting period of January 1, 2018 through June 30, 2018 by the deadline of
July 31, 2018.

66.  The 2013 Committee, Fangary, and D. Fangary failed to timely file the semi-annual
campaign statement for the reporting period of January 1, 2018 through June 30, 2018.

67. By failing to timely file the semi-annual campaign statement by the deadline of July 31,
2018, the 2013 Committee, Fangary, and D. Fangary violated Government Code Section 84200.

Count 6

Failure to Timely File a Semi-Annual Campaign Statement

68.  Complainant incorporates paragraphs 1 — 67 of this Accusation, as though completely set

forth here.
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69.  The 2013 Committee, Fangary, and D. Fangary had a duty to timely file a semi-annual
campaign statement for the reporting period of July 1, 2018 through December 31, 2018 by the deadline
of January 31, 2019.

70.  The 2013 Committee, Fangary, and D. Fangary failed to timely file the semi-annual
campaign statement for the reporting period of July 1, 2018 through December 31, 2018.

71. By failing to timely file the semi-annual campaign statement by the deadline of January
31,2019, the 2013 Committee, Fangary, and D. Fangary violated Government Code Section 84200.

Count 7

Failure to Timely File a Semi-Annual Campaign Statement

72.  Complainant incorporates paragraphs 1 — 71 of this Accusation, as though completely set
forth here.

73.  The 2013 Committee, Fangary, and D. Fangary had a duty to timely file a semi-annual
campaign statement for the reporting period of January 1, 2019 through June 30, 2019 by the deadline of
July 31, 2019.

74.  The 2013 Committee, Fangary, and D. Fangary failed to timely file the semi-annual
campaign statement for the reporting period of January 1, 2019 through June 30, 2019.

75. By failing to timely file the semi-annual campaign statement by the deadline of July 31,
2019, the 2013 Committee, Fangary, and D. Fangary violated Government Code Section 84200.

Count 8

Failure to Timely File a Semi-Annual Campaign Statement

76.  Complainant incorporates paragraphs 1 — 75 of this Accusation, as though completely set
forth here.

77.  The 2013 Committee, Fangary, and D. Fangary had a duty to timely file a semi-annual
campaign statement for the reporting period of July 1, 2019 through December 31, 2019 by the deadline
of January 31, 2020.

78.  The 2013 Committee, Fangary, and D. Fangary failed to timely file the semi-annual

campaign statement for the reporting period of July 1, 2019 through December 31, 2019.
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79. By failing to timely file the semi-annual campaign statement by the deadline of January
31, 2020, the 2013 Committee, Fangary, and D. Fangary violated Government Code Section 84200.
Count 9

Failure to Timely File a Semi-Annual Campaign Statement

80.  Complainant incorporates paragraphs 1 — 79 of this Accusation, as though completely set
forth here.

81.  The 2013 Committee, Fangary, and D. Fangary had a duty to timely file a semi-annual
campaign statement for the reporting period of January 1, 2020 through June 30, 2020 by the deadline of
July 31, 2020.

82.  The 2013 Committee, Fangary, and D. Fangary failed to timely file the semi-annual
campaign statement for the reporting period of January 1, 2020 through June 30, 2020.

83. By failing to timely file the semi-annual campaign statement by the deadline of July 31,

2020, the 2013 Committee, Fangary, and D. Fangary violated Government Code Section 84200.

As to 2017 Committee, Fangary, and D. Fangary
Count 10

Failure to Timely File a Pre-Election Campaign Statement

84.  Complainant incorporates paragraphs 1 — 83 of this Accusation, as though completely set
forth here.

85. As the controlling candidate was on the ballot for the November 7, 2017 General Election,
the 2017 Committee, Fangary, and D. Fangary had a duty to timely file a pre-election campaign statement
for the reporting period of January 1, 2017 through September 23, 2017 by the deadline of September 28,
2017.

86.  The 2017 Committee, Fangary, and D. Fangary failed to timely file the pre-election
campaign statement for the reporting period of January 1, 2017 through September 23, 2017.

87. By failing to timely file the pre-election campaign statement by the deadline of September
28,2017, the 2017 Committee, Fangary, and D. Fangary violated Government Code Sections 84200.5 and
84200.8.
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Count 11

Failure to Timely File a Semi-Annual Campaign Statement

88.  Complainant incorporates paragraphs 1 — 87 of this Accusation, as though completely set
forth here.

89.  The 2017 Committee, Fangary, and D. Fangary had a duty to timely file a semi-annual
campaign statement for the reporting period of October 22, 2017 through December 31, 2017 by the
deadline of January 31, 2018.

90.  The 2017 Committee, Fangary, and D. Fangary failed to timely file the semi-annual
campaign statement for the reporting period of October 22, 2017 through December 31, 2017.

91. By failing to timely file the semi-annual campaign statement by the deadline of January
31, 2018, the 2017 Committee, Fangary, and D. Fangary violated Government Code Section 84200.

Count 12

Failure to Timely File a Semi-Annual Campaign Statement

92.  Complainant incorporates paragraphs 1 — 91 of this Accusation, as though completely set
forth here.

93.  The 2017 Committee, Fangary, and D. Fangary had a duty to timely file a semi-annual
campaign statement for the reporting period of January 1, 2018 through June 30, 2018 by the deadline of
July 31, 2018.

94.  The 2017 Committee, Fangary, and D. Fangary failed to timely file the semi-annual
campaign statement for the reporting period of January 1, 2018 through June 30, 2018.

95. By failing to timely file the semi-annual campaign statement by the deadline of July 31,
2018, the 2017 Committee, Fangary, and D. Fangary violated Government Code Section 84200.

Count 13

Failure to Timely File a Semi-Annual Campaign Statement

96.  Complainant incorporates paragraphs 1 — 95 of this Accusation, as though completely set
forth here.
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97.  The 2017 Committee, Fangary, and D. Fangary had a duty to timely file a semi-annual
campaign statement for the reporting period of July 1, 2018 through December 31, 2018 by the deadline
of January 31, 2019.

98.  The 2017 Committee, Fangary, and D. Fangary failed to timely file the semi-annual
campaign statement for the reporting period of July 1, 2018 through December 31, 2018.

99. By failing to timely file the semi-annual campaign statement by the deadline of January
31,2019, the 2017 Committee, Fangary, and D. Fangary violated Government Code Section 84200.

Count 14

Failure to Timely File a Semi-Annual Campaign Statement

100. Complainant incorporates paragraphs 1 — 99 of this Accusation, as though completely set
forth here.

101. The 2017 Committee, Fangary, and D. Fangary had a duty to timely file a semi-annual
campaign statement for the reporting period of January 1, 2019 through June 30, 2019 by the deadline of
July 31, 2019.

102.  The 2017 Committee, Fangary, and D. Fangary failed to timely file the semi-annual
campaign statement for the reporting period of January 1, 2019 through June 30, 2019.

103. By failing to timely file the semi-annual campaign statement by the deadline of July 31,
2019, the 2017 Committee, Fangary, and D. Fangary violated Government Code Section 84200.

Count 15

Failure to Timely File a Semi-Annual Campaign Statement

104.  Complainant incorporates paragraphs 1 — 103 of this Accusation, as though completely set
forth here.

105.  The 2017 Committee, Fangary, and D. Fangary had a duty to timely file a semi-annual
campaign statement for the reporting period of July 1, 2019 through December 31, 2019 by the deadline
of January 31, 2020.

106. The 2017 Committee, Fangary, and D. Fangary failed to timely file the semi-annual

campaign statement for the reporting period of July 1, 2019 through December 31, 2019.
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107. By failing to timely file the semi-annual campaign statement by the deadline of January
31, 2020, the 2017 Committee, Fangary, and D. Fangary violated Government Code Section 84200.
Count 16

Failure to Timely File a Semi-Annual Campaign Statement

108.  Complainant incorporates paragraphs 1 — 107 of this Accusation, as though completely set
forth here.

109. The 2017 Committee, Fangary, and D. Fangary had a duty to timely file a semi-annual
campaign statement for the reporting period of January 1, 2020 through June 30, 2020 by the deadline of
July 31, 2020.

110. The 2017 Committee, Fangary, and D. Fangary failed to timely file the semi-annual
campaign statement for the reporting period of January 1, 2020 through June 30, 2020.

111. By failing to timely file the semi-annual campaign statement by the deadline of July 31,
2020, the 2017 Committee, Fangary, and D. Fangary violated Government Code Section 84200.

Count 17

Failure to Utilize a Single, Designated Campaign Bank Account

112.  Complainant incorporates paragraphs 1 — 111 of this Accusation, as though completely set
forth here.

113.  The 2017 Committee, Fangary, and D. Fangary had a duty to utilize a single, designated
campaign bank account for all contributions and all deposits.

114.  The 2017 Committee, Fangary, and D. Fangary failed to utilize a single, designated
campaign bank account for all contributions and all deposits.

115. By failing to utilize a single, designated campaign bank account for all contributions and
all deposits, the 2017 Committee, Fangary, and D. Fangary violated Government Code Section 85201.

Count 18

Failure to Include Complete Disclosure on a Mass Mailing

116. Complainant incorporates paragraphs 1 — 115 of this Accusation, as though completely set

forth here.
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117.  The 2017 Committee, Fangary, and D. Fangary had a duty to include the street address and
city of the responsible committee on a mass mailing.
118.  The 2017 Committee, Fangary, and D. Fangary failed to include the address of the
responsible committee on the mass mailing.
119. By failing to include the address of the responsible committee on the mass mailing, the
2017 Committee, Fangary, and D. Fangary violated Government Code Section 84305.
MITIGATING OR EXCULPATORY FACTORS

120. The filing violations appear to be the result of negligence, as opposed to being deliberate
or inadvertent acts.

121.  Respondents provided some, although not all, records, to support reporting, including
records related to the transactions that occurred outside the designated campaign bank account.

122.  Respondents were generally cooperative in the investigation.

123.  After Fangary received notice of the lack of the committee address, all subsequent mass
mailings included the correct and proper disclosure.

AGGRAVATING FACTORS AND OTHER RELEVANT MATERIALS

124.  The failure to timely file pre-election campaign statements and semi-annual campaign
statements causes public harm as it deprives the public of transparency in political spending during the
crucial weeks prior to an election.

125.  The 2013 Committee and 2017 Committee remain open and have not filed required
campaign disclosures, despite multiple requests for compliance.

126. Fangary and D. Fangary have demonstrated a pattern of failing to timely file campaign
statements, having previously agreed to a streamline stipulation in 2014 for failing to file two pre-election
campaign statements in connection with the 2013 General Election.

PRAYER
WHEREFORE, Complainant prays as follows:
1. That the Fair Political Practices Commission hold a hearing pursuant to Section 83116 and
Regulation 18361.5, and at such hearing find that the 2013 Committee, the 2017 Committee,
Fangary, and D. Fangary violated the Act as alleged herein;
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10.

That the Fair Political Practices Commission, pursuant to Section 83116, subdivision (c),
order the 2013 Committee, Fangary, and D. Fangary to pay a monetary penalty of up to
$5,000 for the violation of the Political Reform Act alleged in Count 1;
That the Fair Political Practices Commission, pursuant to Section 83116, subdivision (c),
order the 2013 Committee, Fangary, and D. Fangary to pay a monetary penalty of up to
$5,000 for the violation of the Political Reform Act alleged in Count 2;
That the Fair Political Practices Commission, pursuant to Section 83116, subdivision (c),
order the 2013 Committee, Fangary, and D. Fangary to pay a monetary penalty of up to
$5,000 for the violation of the Political Reform Act alleged in Count 3;
That the Fair Political Practices Commission, pursuant to Section 83116, subdivision (c),
order the 2013 Committee, Fangary, and D. Fangary to pay a monetary penalty of up to
$5,000 for the violation of the Political Reform Act alleged in Count 4;
That the Fair Political Practices Commission, pursuant to Section 83116, subdivision (c),
order the 2013 Committee, Fangary, and D. Fangary to pay a monetary penalty of up to
$5,000 for the violation of the Political Reform Act alleged in Count 5;
That the Fair Political Practices Commission, pursuant to Section 83116, subdivision (c),
order the 2013 Committee, Fangary, and D. Fangary to pay a monetary penalty of up to
$5,000 for the violation of the Political Reform Act alleged in Count 6;
That the Fair Political Practices Commission, pursuant to Section 83116, subdivision (c),
order the 2013 Committee, Fangary, and D. Fangary to pay a monetary penalty of up to
$5,000 for the violation of the Political Reform Act alleged in Count 7;
That the Fair Political Practices Commission, pursuant to Section 83116, subdivision (c),
order the 2013 Committee, Fangary, and D. Fangary to pay a monetary penalty of up to
$5,000 for the violation of the Political Reform Act alleged in Count 8;
That the Fair Political Practices Commission, pursuant to Section 83116, subdivision (c),
order the 2013 Committee, Fangary, and D. Fangary to pay a monetary penalty of up to

$5,000 for the violation of the Political Reform Act alleged in Count 9;
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11.

12.

13.

14.

15.

16.

17.

18.

19.

That the Fair Political Practices Commission, pursuant to Section 83116, subdivision (c),
order the 2017 Committee, Fangary, and D. Fangary to pay a monetary penalty of up to
$5,000 for the violation of the Political Reform Act alleged in Count 10;
That the Fair Political Practices Commission, pursuant to Section 83116, subdivision (c),
order the 2017 Committee, Fangary, and D. Fangary to pay a monetary penalty of up to
$5,000 for the violation of the Political Reform Act alleged in Count 11;
That the Fair Political Practices Commission, pursuant to Section 83116, subdivision (c),
order the 2017 Committee, Fangary, and D. Fangary to pay a monetary penalty of up to
$5,000 for the violation of the Political Reform Act alleged in Count 12;
That the Fair Political Practices Commission, pursuant to Section 83116, subdivision (c),
order the 2017 Committee, Fangary, and D. Fangary to pay a monetary penalty of up to
$5,000 for the violation of the Political Reform Act alleged in Count 13;
That the Fair Political Practices Commission, pursuant to Section 83116, subdivision (c),
order the 2017 Committee, Fangary, and D. Fangary to pay a monetary penalty of up to
$5,000 for the violation of the Political Reform Act alleged in Count 14;
That the Fair Political Practices Commission, pursuant to Section 83116, subdivision (c),
order the 2017 Committee, Fangary, and D. Fangary to pay a monetary penalty of up to
$5,000 for the violation of the Political Reform Act alleged in Count 15;
That the Fair Political Practices Commission, pursuant to Section 83116, subdivision (c),
order the 2017 Committee, Fangary, and D. Fangary to pay a monetary penalty of up to
$5,000 for the violation of the Political Reform Act alleged in Count 16;
That the Fair Political Practices Commission, pursuant to Section 83116, subdivision (c),
order the 2017 Committee, Fangary, and D. Fangary to pay a monetary penalty of up to
$5,000 for the violation of the Political Reform Act alleged in Count 17;
That the Fair Political Practices Commission, pursuant to Section 83116, subdivision (c),
order the 2017 Committee, Fangary, and D. Fangary to pay a monetary penalty of up to

$5,000 for the violation of the Political Reform Act alleged in Count 18;
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20.

21.

That the Fair Political Practices Commission, pursuant to Regulation 18361.5, subdivision
(e), consider the following factors in framing a proposed order following a finding of a
violation pursuant to Section 83116: (1) The extent and gravity of the public harm caused
by the specific violation; (2) The level of experience of the violator with the requirements
of the Political Reform Act; (3) Penalties previously imposed by the Commission in
comparable cases; (4) The presence or absence of any intention to conceal, deceive or
mislead; (5) Whether the violation was deliberate, negligent or inadvertent; (6) Whether the
violator demonstrated good faith by consulting the Commission staff or any other
governmental agency in a manner not constituting complete defense under Government
Code Section 83114(b); (7) Whether the violation was isolated or part of a pattern and
whether the violator has a prior record of violations of the Political Reform Act or similar
laws; and (8) Whether the violator, upon learning of a reporting violation, voluntarily filed
amendments to provide full disclosure.

That the Fair Political Practices Commission grant such other and further relief as it deems

just and proper.

Dated: 08/02/2021 me d?)wdm

Angela IBrereton, Chief of Enforcement
Fair Political Practices Commission
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PROOF OF SERVICE

FPPC No. 2018-00005

STATE OF CALIFORNIA

COUNTY OF LOS ANGELES

I, the undersigned, am employed in the County of Los Angeles, State of California; [ am
over the age of eighteen years and am not a party to this action; my business address is:
4733 Torrance Blvd., # 322 Torrance, CA 90503-4100.

On August 4, 2021, at 8:16 p.m., at 1501 9" Street, Manhattan Beach, CA 90266, 1
served the documents described as: ACCUSATION; STATEMENT TO RESPONDENT;
2 blank copies of NOTICE OF DEFENSE; CALIFORNIA GOVERNMENT CODE
sections 11506 through 11508; 2 blank copies of CONSENT TO ELECTRONIC
SERVICE AGREEMENT; PRIVACY NOTICE, on DINA FANGARY, by personally
handing her the documents.

I declare under penalty of perjury under the laws of the State of California that the

foregoing is true and correct.

Luis A. Martinez

California Registered Process Server
Los Angeles County reg. # 3456



PROOF OF SERVICE

FPPC No. 2018-00005

STATE OF CALIFORNIA

COUNTY OF LOS ANGELES

I, the undersigned, am employed in the County of Los Angeles, State of California; I am
over the age of eighteen years and am not a party to this action; my business address is:
4733 Torrance Blvd., # 322 Torrance, CA 90503-4100.

On August 14, 2021, at 2:26 p.m., at 1501 o™ Street, Manhattan Beach, CA 90266, |
served the documents described as: ACCUSATION; STATEMENT TO RESPONDENT;
2 blank copies of NOTICE OF DEFENSE; CALIFORNIA GOVERNMENT CODE
sections 11506 through 11508; 2 blank copies of CONSENT TO ELECTRONIC
SERVICE AGREEMENT; PRIVACY NOTICE, on HANY S. FANGARY, by
personally handing him the documents.

I declare under penalty of perjury under the laws of the State of California that the

foregoing is true and correct,

Luis A. Martine4

California Registered Process Server
Los Angeles County reg. # 3456
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FAIR PoLiTicAL PRACTICES COMMISSION
1102 Q Street » Suite 3000 - Sacramento, CA 95811

STATEMENT TO RESPONDENT
[Government Code Section 11505, subdivision (b)]

Friends of H. Fangary for Hermosa Beach City Council 2013,
H. S. Fangary for City Council 2017, Dina Fangary, and Hany S. Fangary
FPPC Case No. 2018-00005

Enclosed is an Accusation, which was filed with the Fair Political Practices Commission (the
"FPPC") and which is hereby served upon you, along with two copies of a Notice of Defense and
Government Code Sections 11506 through 11508.

Unless a written request for a hearing signed by you or on your behalf is delivered or mailed to the
FPPC within 15 days after the Accusation was served on you, the FPPC may proceed upon the
Accusation without a hearing. The request for a hearing may be made by delivering or mailing the
enclosed form entitled Notice of Defense, or by delivering or mailing a notice of defense as
provided by Section 11506 of the Government Code to the Commission Assistant at the FPPC.

You may, but need not, be represented by counsel at any or all stages of these proceedings.

If you desire a list of the names and addresses of witnesses against you, or an opportunity to inspect
and copy the items mentioned in Section 11507.6 of the Government Code that are in the
possession, custody, or control of this agency, or if you wish to discuss the possibility of resolving
this matter without a formal hearing, you may contact Theresa Gilbertson, Senior Commission
Counsel, Enforcement Division, at (916) 323-6421 or at tgilbertson@fppc.ca.gov.

The hearing may be postponed for good cause. If you have good cause, you are obliged to notify
the FPPC or, if an administrative law judge has been assigned to the hearing, the Office of
Administrative Hearings, within 10 working days after you discover the good cause. Failure to
give notice within 10 days will deprive you of a postponement.

After a hearing, the FPPC will consider the following factors in determining whether to assess a
penalty (Title 2, California Code of Regulations, Section 18361.5, subdivision (e)):

1. The extent and gravity of the public harm caused by the specific violation;

The level of experience of the violator with the requirements of the Political Reform Act;

Penalties previously imposed by the Commission in comparable cases;

The presence or absence of any intention to conceal, deceive or mislead;

Whether the violation was deliberate, negligent or inadvertent;

Whether the violator demonstrated good faith by consulting the Commission staff or any

other governmental agency in a manner not constituting complete defense under

Government Code Section 83114(b);

7. Whether the violation was isolated or part of a pattern and whether the violator has a
prior record of violations of the Political Reform Act or similar laws; and

8. Whether the violator, upon learning of a reporting violation, voluntarily filed
amendments to provide full disclosure.

SRR w



Before the Fair Political Practices Commission

State of California

NOTICE OF DEFENSE
(Pursuant to Gov. Code § 11506)

In the Matter of

)

)

FRIENDS OF H. FANGARY FOR ) FPPC Case No. 2018-00005

HERMOSA BEACH CITY COUNCIL )

2013, H. S. FANGARY FOR CITY )

COUNCIL 2017, DINA FANGARY, )
)
)
)

AND HANY S. FANGARY,

Respondents.

Dina Fangary, a respondent named in the above entitled proceeding and on behalf of the committees,
Friends of H. Fangary for Hermosa Beach City Council 2013 and H. S. Fangary for City Council 2017,
hereby acknowledges receipt of the Accusation, a copy of the Statement to Respondent, a copy of
Government Code Sections 11506 through 11508, and two copies of a NOTICE OF DEFENSE.

Pursuant to Government Code Section 11506, subdivision (a), you may file this NOTICE OF DEFENSE
requesting a hearing on the grounds listed below. Failure to file this NOTICE OF DEFENSE shall
constitute a waiver of your right to a hearing. If you waive your right to a hearing, you may file a
statement of mitigation by separate letter that will be considered by the Commission in assessing any
penalties for the violations alleged in the Accusation.

If you wish to file a NOTICE OF DEFENSE, please check all applicable grounds for the NOTICE OF
DEFENSE, complete the remainder of the form, and mail to the Commission within fifteen (15) days
of receipt of the Accusation.

By law, this NOTICE OF DEFENSE, must be in writing and include your mailing address.

You may include your email address and telephone number and indicate if you agree to service by
electronic means. If you wish to receive service through electronic means, you must complete and sign
the Consent to Electronic Service Agreement (OAH 44). (Enclosed)

See information regarding the Office of Administrative Hearings Secure eFile Transfer (SFT) system at
https://www.dgs.ca.gov/OAH/Services/Page-Content/Office-of-Administrative-Hearings-Services-
List-Folder/OAH-Secure-e-File-Information




)
2
L] 3)
L1 4)
[]
L]
] 5
)
Dated:

GROUNDS FOR NOTICE OF DEFENSE

| request a hearing;

| object to the Accusation upon the ground that it does not state acts or omissions upon
which the agency may proceed;

| object to the form of the Accusation on the ground that it is so indefinite or uncertain
that | cannot identify the transaction that is the subject of the Accusation or prepare my
defense;

| admit the Accusation in whole or in part (check box "a" or "b");
a) | admit the Accusation in whole.

b) | admit the Accusation in part as indicated below:

| wish to present new matter by way of defense;

| object to the accusation upon the ground that, under the circumstances, compliance
with the requirements of a regulation of the Fair Political Practices Commission would
result in a material violation of another regulation enacted by another department
affecting substantive rights.

Respondent

Print Name

Mailing Address

City, State, Zip

Email address

Phone number

] By checking this box, | agree to accept service using the OAH e-File Transfer System.
| have enclosed the Consent to Electronic Service Agreement (OAH 44).

2.



Before the Fair Political Practices Commission

State of California

NOTICE OF DEFENSE
(Pursuant to Gov. Code § 11506)

In the Matter of

)
)
FRIENDS OF H. FANGARY FOR ) FPPC Case No. 2018-00005
HERMOSA BEACH CITY COUNCIL )
2013, H. S. FANGARY FOR CITY )
COUNCIL 2017, DINA FANGARY, )
)
)
)

AND HANY S. FANGARY,

Respondents.

Hany S. Fangary, a respondent named in the above entitled proceeding and on behalf of the
committees, Friends of H. Fangary for Hermosa Beach City Council 2013 and H. S. Fangary for City
Council 2017, hereby acknowledges receipt of the Accusation, a copy of the Statement to Respondent,
a copy of Government Code Sections 11506 through 11508, and two copies of a NOTICE OF
DEFENSE.

Pursuant to Government Code Section 11506, subdivision (a), you may file this NOTICE OF DEFENSE
requesting a hearing on the grounds listed below. Failure to file this NOTICE OF DEFENSE shall
constitute a waiver of your right to a hearing. If you waive your right to a hearing, you may file a
statement of mitigation by separate letter that will be considered by the Commission in assessing any
penalties for the violations alleged in the Accusation.

If you wish to file a NOTICE OF DEFENSE, please check all applicable grounds for the NOTICE OF
DEFENSE, complete the remainder of the form, and mail to the Commission within fifteen (15) days
of receipt of the Accusation.

By law, this NOTICE OF DEFENSE, must be in writing and include your mailing address.

You may include your email address and telephone number and indicate if you agree to service by
electronic means. If you wish to receive service through electronic means, you must complete and sign
the Consent to Electronic Service Agreement (OAH 44). (Enclosed)

See information regarding the Office of Administrative Hearings Secure eFile Transfer (SFT) system at
https://www.dgs.ca.gov/OAH/Services/Page-Content/Office-of-Administrative-Hearings-Services-
List-Folder/OAH-Secure-e-File-Information




)
2
L] 3)
L1 4)
[]
L]
] 5
)
Dated:

GROUNDS FOR NOTICE OF DEFENSE

| request a hearing;

| object to the Accusation upon the ground that it does not state acts or omissions upon
which the agency may proceed;

| object to the form of the Accusation on the ground that it is so indefinite or uncertain
that | cannot identify the transaction that is the subject of the Accusation or prepare my
defense;

| admit the Accusation in whole or in part (check box "a" or "b");
a) | admit the Accusation in whole.

b) | admit the Accusation in part as indicated below:

| wish to present new matter by way of defense;

| object to the accusation upon the ground that, under the circumstances, compliance
with the requirements of a regulation of the Fair Political Practices Commission would
result in a material violation of another regulation enacted by another department
affecting substantive rights.

Respondent

Print Name

Mailing Address

City, State, Zip

Email address

Phone number

] By checking this box, | agree to accept service using the OAH e-File Transfer System.
| have enclosed the Consent to Electronic Service Agreement (OAH 44).

2.



OFFICE OF ADMINISTRATIVE HEARINGS

STATE OF CALIFORNIA

Consent to Electronic Service (E-Service or “SFT"”) Agreement

Attention: In an effort to expedite the service of documents, the Office of
Administrative Hearings (OAH) allows parties to receive documents electronically. By
completing this form, you are agreeing to receive your documents from OAH by
Secure e-File (SFT). You may access the OAH secure e-File system at
https://www.applications.dgs.ca.gov/oah/oahsftweb to register for an account, if you

have not done so already.
Instructions
1. Complete the form.

2. Requestor information. Enter the firm/agency name. requestor’s name,

telephone number and the program(s) to which this form will apply.

3. Method of Service. Select the method of service and complete the contact

information as applicable. Remove previous names.

4. Terms and Conditions. Read the terms and conditions. Select a condition in
which this form will apply. Complete the signature authorizing service of

process.

DGS OAH 44 (Education Code section 59504.5, subdivision (c)(7),
Government Code section 11370.5(b)) (For Optional Use)
(Rev. 12/2019) Page 1



5. Submit the completed form using the Office of Administrative Hearings Secure

File Transfer System at: https://www.applications.dgs.ca.gov/oah/oahsftweb.

One agreement must be submitted per person, per LEA, or per Governmental Agency

or Law Firm, as applicable.

DGS OAH 44 (Education Code section 59504.5, subdivision (c)(7),
Government Code section 11370.5(b)) (For Optional Use)
(Rev. 12/2019) Page 2



OFFICE OF ADMINISTRATIVE HEARINGS

STATE OF CALIFORNIA

Consent to Electronic Service (E-Service or “SFT"”) Agreement

Requestor Information

Full Name of Firm/Agency Requesting

Full Name of Person Requesting

Telephone Number

Please identify the program(s) to which this applies
Method of Service (Select ONE option)

The Office of Administrative Hearings will serve your documents according to

the option indicated below.

Complete the information for the desired service option selected below.

Option #1 Secure e-File (SFT) Only

Option #2 U.S. Mail + Secure e-File (SFT)

Requestor’s Email Address

Additional Email Addresses for Copies

DGS OAH 44 (Education Code section 59504.5, subdivision (c)(7),
Government Code section 11370.5(b)) (For Optional Use)
(Rev. 12/2019) Page 3



Mailing Address (if mail option selected)

Remove the following additional email address(es) related to the attorney named

above

Do not remove any names already in place

Terms and Conditions (Select ONE option)

By signing this form, you acknowledge and agree to receive documents from OAH
according to the option selected above until notified otherwise. In the event that your

contact information should change it is your responsibility to notify OAH.

I agree to accept service of documents from OAH by the option selected above

for ALL current and future cases with OAH.

I no longer wish to participate in electronic service. Please cancel my previous

agreement.

Requestor’s Signature

By checking this box and typing my name below, I am electronically signing this

agreement.

Date

Title of person making this request

DGS OAH 44 (Education Code section 59504.5, subdivision (c)(7),
Government Code section 11370.5(b)) (For Optional Use)
(Rev. 12/2019) Page 4



For multiple requestors, you may attach an additional sheet containing a list of

each requestor’s contact information and additional email address(es) to be

applied to each requestor.

For E-filing https://www.applications.dgs.ca.gov/oah/oahsftweb

DGS OAH 44 (Education Code section 59504.5, subdivision (c)(7),
Government Code section 11370.5(b))
(Rev. 12/2019)

(For Optional Use)
Page 5



OFFICE OF ADMINISTRATIVE HEARINGS

STATE OF CALIFORNIA

Privacy Notice

This notice is provided pursuant to the Information Practices Act of 1977 (Civil Code,

Section 1798 et seq.).

All information and records submitted to OAH may be subject to disclosure in
accordance with the California Public Records Act (Government Code, Section 6250 et
seq.), and other applicable authority unless expressly prohibited by law. Proceedings
before OAH and records held by OAH are public unless otherwise provided by statute
(Government Code, Section 11425.20). For example, the Family Educational Rights and
Privacy Act (FERPA 20 United States Code Section 1232(g)) recognizes privacy rights to
educational records in certain limited circumstances. It is the obligation of the parties
to determine if case filings or proceedings require privacy protections. OAH cannot

provide legal advice.

The Information Practices Act requires OAH to provide notice to individuals who

submit personal information to OAH.

(Rev. 12/2019) Page 6



1) This notice does not apply to information provided by an agency or to routine
contact information collected by OAH for the purpose of identification or

communication regarding the case.

2) To the extent this form seeks information about a need for accommodation,
OAH requests the information for the sole purpose of making a determination about
the accommodation an individual is seeking. An individual seeking an accommodation
is not required to use this form; it is provided as a convenience only. OAH can request
this information in accordance with the Americans with Disabilities Act (42 United

State Code Section 12101 et seq.).

3) Requests for Public Records or information maintained in accordance with the
Information Practices Act shall be directed to the OAH Public Records Officer, 2349
Gateway Oaks Drive, Suite 200, Sacramento, CA 95833, (916) 263-0550, or
OAHPRA@dgs.ca.gov.

(Rev. 12/2019) Page 7



California Government Code sections 11506 through 11508

§ 11506. Filing of notice of defense or notice of participation; Contents; Right to hearing
on the merits

(a) Within 15 days after service of the accusation or District Statement of Reduction in Force
the respondent may file with the agency a notice of defense, or, as applicable, notice of
participation, in which the respondent may:

(1) Request a hearing.

(2) Object to the accusation or District Statement of Reduction in Force upon the ground that
it does not state acts or omissions upon which the agency may proceed.

(3) Object to the form of the accusation or District Statement of Reduction in Force on the
ground that it is so indefinite or uncertain that the respondent cannot identify the transaction or
prepare a defense.

(4) Admit the accusation or District Statement of Reduction in Force in whole or in part.
(5) Present new matter by way of defense.

(6) Object to the accusation or District Statement of Reduction in Force upon the ground
that, under the circumstances, compliance with the requirements of a regulation would result in a
material violation of another regulation enacted by another department affecting substantive
rights.

(b) Within the time specified the respondent may file one or more notices of defense, or, as
applicable, notices of participation, upon any or all of these grounds but all of these notices shall
be filed within that period unless the agency in its discretion authorizes the filing of a later
notice.

(c) The respondent shall be entitled to a hearing on the merits if the respondent files a notice
of defense or notice of participation, and the notice shall be deemed a specific denial of all parts
of the accusation or District Statement of Reduction in Force not expressly admitted. Failure to
file a notice of defense or notice of participation shall constitute a waiver of respondent's right to
a hearing, but the agency in its discretion may nevertheless grant a hearing. Unless objection is
taken as provided in paragraph (3) of subdivision (a), all objections to the form of the accusation
or District Statement of Reduction in Force shall be deemed waived.

(d) The notice of defense or notice of participation shall be in writing signed by or on behalf
of the respondent and shall state the respondent's mailing address. It need not be verified or
follow any particular form.

1 Updated May 27, 2015




(e) As used in this section, "file," "files," "filed," or "filing" means "delivered or mailed" to

the agency as provided in Section 11505.

HISTORY: Added Stats 1945 ch 867 § 1. Amended Stats 1963 ch 931 § 1; Stats 1982 ch 606 § 1; Stats 1986 ch
951 § 20; Stats 1995 ch 938 § 29 (SB 523), operative July 1, 1997; Stats 2013 ch 90 § 5 (SB 546), effective January
1, 2014.

§ 11507. Amended or supplemental accusation or District Statement of Reduction in
Force; Objections

At any time before the matter is submitted for decision, the agency may file, or permit the
filing of, an amended or supplemental accusation or District Statement of Reduction in Force.
All parties shall be notified of the filing. If the amended or supplemental accusation or District
Statement of Reduction in Force presents new charges, the agency shall afford the respondent a
reasonable opportunity to prepare his or her defense to the new charges, but he or she shall not
be entitled to file a further pleading unless the agency in its discretion so orders. Any new
charges shall be deemed controverted, and any objections to the amended or supplemental
accusation or District Statement of Reduction in Force may be made orally and shall be noted in
the record.

HISTORY: Added Stats 1945 ch 867 § 1. Amended Stats 2013 ch 90 § 6 (SB 546), effective January 1, 2014; Stats
2014 ch 71 § 69 (SB 1304), effective January 1, 2015.

§ 11507.3. Consolidated proceedings; Separate hearings

(a) When proceedings that involve a common question of law or fact are pending, the
administrative law judge on the judge's own motion or on motion of a party may order a_joint
hearing of any or all the matters at issue in the proceedings. The administrative law judge may
order all the proceedings consolidated and may make orders concerning the procedure that may
tend to avoid unnecessary costs or delay.

(b) The administrative law judge on the judge's own motion or on motion of a party, in
furtherance of convenience or to avoid prejudice or when separate hearings will be conducive to
expedition and economy, may order a separate hearing of any issue, including an issue raised in
the notice of defense or notice of participation, or of any number of issues.

HISTORY: Added Stats 1995 ch 938 § 30 (SB 523), operative July 1, 1997. Amended Stats 2013 ch 90 § 7 (SB
546), effective January 1, 2014.

I



§ 11507.5. Exclusivity of discovery provisions

The provisions of Section 11507.6 provide the exclusive right to and method of discovery as
to any proceeding governed by this chapter.

HISTORY: Added Stats 1968 ch 808 § 3.
§ 11507.6. Request for discovery

After initiation of a proceeding in which a respondent or other party is entitled to a hearing
on the merits, a party, upon written request made to another party, prior to the hearing and within
30 days after service by the agency of the initial pleading or within 15 days after the service of
an additional pleading, is entitled to (1) obtain the names and addresses of witnesses to the extent
known to the other party, including, but not limited to, those intended to be called to testify at the
hearing, and (2) inspect and make a copy of any of the following in the possession or custody or
under the control of the other party:

(a) A statement of a person, other than the respondent, named in the initial administrative
pleading, or in any additional pleading, when it is claimed that the act or omission of the
respondent as to this person is the basis for the administrative proceeding;

(b) A statement pertaining to the subject matter of the proceeding made by any party to
another party or person;

(c) Statements of witnesses then proposed to be called by the party and of other persons
having personal knowledge of the acts, omissions or events which are the basis for the
proceeding, not included in (a) or (b) above;

(d) All writings, including, but not limited to, reports of mental, physical and blood
examinations and things which the party then proposes to offer in evidence;

(e) Any other writing or thing which is relevant and which would be admissible in evidence;

(f) Investigative reports made by or on behalf of the agency or other party pertaining to the
subject matter of the proceeding, to the extent that these reports (1) contain the names and
addresses of witnesses or of persons having personal knowledge of the acts, omissions or events
which are the basis for the proceeding, or (2) reflect matters perceived by the investigator in the
course of his or her investigation, or (3) contain or include by attachment any statement or
writing described in (a) to (e), inclusive, or summary thereof.

For the purpose of this section, "statements" include written statements by the person signed
or otherwise authenticated by him or her, stenographic, mechanical, electrical or other
recordings, or transcripts thereof, of oral statements by the person, and written reports or
summaries of these oral statements.



Nothing in this section shall authorize the inspection or copying of any writing or thing
which is privileged from disclosure by law or otherwise made confidential or protected as the
attorney's work product.

HISTORY: Added Stats 1968 ch 808 § 4. Amended Stats 1985 ch 1328 § 5; Stats 1995 ch 938 § 31 (SB 523),
operative July 1, 1997.

§ 11507.7. Motion to compel discovery; Order

(@) Any party claiming the party's request for discovery pursuant to Section 11507.6 has not
been complied with may serve and file with the administrative law judge a motion to compel
discovery, naming as respondent the party refusing or failing to comply with Section 11507.6.
The motion shall state facts showing the respondent party failed or refused to comply with
Section 11507.6, a description of the matters sought to be discovered, the reason or reasons why
the matter is discoverable under that section, that a reasonable and good faith attempt to contact
the respondent for an informal resolution of the issue has been made, and the ground or grounds
of respondent's refusal so far as known to the moving party.

(b) The motion shall be served upon respondent party and filed within 15 days after the
respondent party first evidenced failure or refusal to comply with Section 11507.6 or within 30
days after request was made and the party has failed to reply to the request, or within another
time provided by stipulation, whichever period is longer.

(c) The hearing on the motion to compel discovery shall be held within 15 days after the
motion is made, or a later time that the administrative law judge may on the judge's own motion
for good cause determine. The respondent party shall have the right to serve and file a written
answer or other response to the motion before or at the time of the hearing.

(d) Where the matter sought to be discovered is under the custody or control of the
respondent party and the respondent party asserts that the matter is not a discoverable matter
under the provisions of Section 11507.6, or is privileged against disclosure under those
provisions, the administrative law judge may order lodged with it matters provided in
subdivision (b) of Section 915 of the Evidence Code and examine the matters in accordance with
its provisions.

(e) The administrative law judge shall decide the case on the matters examined in camera, the
papers filed by the parties, and such oral argument and additional evidence as the administrative
law _judge may allow.

(f) Unless otherwise stipulated by the parties, the administrative law judge shall no later than
15 days after the hearing make its order denying or granting the motion. The order shall be in
writing setting forth the matters the moving party is entitled to discover under Section 11507.6.
A copy of the order shall forthwith be served by mail by the administrative law_judge upon the
parties. Where the order grants the motion in whole or in part, the order shall not become



effective until 10 days after the date the order is served. Where the order denies relief to the
moving party, the order shall be effective on the date it is served.

HISTORY: Added Stats 1968 ch 808 § 5. Amended Stats 1971 ch 1303 § 8; Stats 1980 ch 548 § 2; Stats 1995 ch
938 § 32 (SB 523), operative July 1, 1997.

§ 11508. Time and place of hearing

(a) The agency shall consult the office, and subject to the availability of its staff, shall
determine the time and place of the hearing. The hearing shall be held at a hearing facility
maintained by the office in Sacramento, Oakland, Los Angeles, or San Diego and shall be held at
the facility that is closest to the location where the transaction occurred or the respondent resides.

(b) Notwithstanding subdivision (a), the hearing may be held at either of the following
places:

(1) A place selected by the agency that is closer to the location where the transaction
occurred or the respondent resides.

(2) A place within the state selected by agreement of the parties.

(c) The respondent may move for, and the administrative law judge has discretion to grant or
deny, a change in the place of the hearing. A motion for a change in the place of the hearing shall
be made within 10 days after service of the notice of hearing on the respondent.

Unless good cause is identified in writing by the administrative law judge, hearings shall be
held in a facility maintained by the office.

HISTORY: Added Stats 1945 ch 867 § 1. Amended Stats 1963 ch 710 § 1; Stats 1967 ch 17 § 39; Stats 1987 ch 50
§ 1; Stats 1995 ch 938 § 33 (SB 523), operative July 1, 1997; Stats 2005 ch 674 § 22 (SB 231), effective January 1,
2006.



PROOF OF SERVICE

At the time of service, I was over 18 years of age and not a party to this action. My business
address is Fair Political Practices Commission, 1102 Q Street, Suite 3000, Sacramento,
California 95811. On ﬂf/&g/Z(’ 2J) ., Iserved the following document(s):

1. Statement to Respondent;

2. FPPC Case No. 2018/00005: Accusation;

3. Notice of Defense (Two Copies) and blank copy of OAH44;

4. Selected Sections of the California Government Code, Administrative Procedure Act.

L] By Personal Delivery. I personally delivered the document(s) listed above to the
person(s) at the address(es) as shown on the service list below.

X By personal service. At 3. {5 @;\.v’p.m.:

] I personally delivered the document(s) listed above to the person(s) at the
address(es) as shown on the service list below.

X By providing the document(s) listed above with instructions for registered process
server to personally deliver the envelope(s) to the person(s) at the address(es) set
forth on the service list below. The signed proof of service by the registered
process server will be attached as soon as it is available.

I am a resident or employed in the county where the mailing occurred. The envelope or package
was placed in the mail in Sacramento County, California.

SERVICE LIST

Personal Service Personal Service

Hani S: Faniai Dina Fanea

[ declare under penalty of perjury under the laws of the State of California that the above is true
and correct. Executed on (08 F/ 03 } CO]s

ez R

Suzanna Ge¢ Gevorkyan
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DEFAULT DECISION AND ORDER FPPC NO. 18/00005
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Exhibit A-10

DEFAULT DECISION AND ORDER FPPC NO. 18/00005
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Exhibit A-11

DEFAULT DECISION AND ORDER FPPC NO. 18/00005
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Exhibit A-12

DEFAULT DECISION AND ORDER FPPC NO. 18/00005
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Exhibit A-13

DEFAULT DECISION AND ORDER FPPC NO. 18/00005



BankofAmerica 2%

P.O. Box 15284
Wilmington, DE 19850

FRIENDS OF H. FANGARY CITY COUNCIL
CAMPAIGN ACCOUNT

730 THE STRAND

HERMOSA BEACH, CA 90254-4457

Business Advantage

Customer service information

W 1.888.BUSINESS (1.888.287.4637)

& bankofamerica.com

@ Bank of America, N.A.
P.0.Box 25118
Tampa, FL 33622-5118

Your Business Fundamentals Checking

for February 1, 2018 to February 28, 2018

Account number: |

FRIENDS OF H. FANGARY CITY COUNCIL CAMPAIGN ACCOUNT

Account summary
Beginning balance on February 1, 2018

Deposits and other credits

Withdrawals and other debits

5630147 # of deposits/credits: O
0.00 # of withdrawals/debits: O
-0.00

# of items-previous cycle': 0

Checks

-0.00 # of days in cycle: 28

Service fees

-0.00 Average ledger balance: $6,301.47

Ending balance on February 28, 2018

$6,301.47 'Includes checks paid,deposited items&other debits

How can we
improve your
business banking?

Join the Bank of America® Advisory Panel. You can help
us learn what we're doing right and what we can do better.

To learn more and join, enter code SBDD at
bankofamerica.com/advisorypanel today.

Inclusion on the Advisory Panel subject to qualifications.
©2017 Bank of America Corporation. SSM-06-17-0635.A1 | AR687WH3

PULL: E CYCLE: 51 SPEC: 0 DELIVERY:P TYPE: IMAGE: A BC: CA5
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DEFAULT DECISION AND ORDER FPPC NO. 18/00005



A0S erdddy mamm
(zLLg-S5LT/998) nod-eraddy@annpe :adnpy Jddd
{910Z/uer) o1t w04 Dddd

LNINDO4ONd JHNSYIT AL ILYLS HO "JIYOIONYD "¥I0TOHIZ 1440 DNITIOHLNOD 30 F¥NLYNDIS

3ivd

Ag R uc painiax3y

ENINOdOYd FENSYIW TLVIS 4O 'JIVAIONYI "H1010H 11440 ONITIOYLNC) 40 THNLYNDIS 1.vC
Ag ug panzaxg

LNINO<ZOYd I¥NSYIW J5ViS HO wEoEz«.u 04 iNOD 4G IUNIYNDIS 1ipa
w.}&.ﬂ T /g

HIUNSYIYL LNVLISISSY ¥a o3 410 14NV dlya
A3 uo painiaxy

%m_ Buiodau

._mn:: ?E._m.u ) mE_QEou pue anJ) st uta.ay vmc_mucou :onm_.EEc_ 3y mm_um_?ocx >E 40 1534 3Y} 0} PUE U3 W3IE}S SIY) mc_._mn_m:n_ u) mucmm___u m_nmcommm: ||e pasn aaey |

W L1927 /9

Y3 JBY] BILIOM(ED) JO 1ELS ALY 4O smef 3yl 1apun Ainliad jo Ayjeuad

:ouaum_..g ¥

G./62-566(01€) ¥5206 YO yoeag esowiay
"$}aays uononuyuod pajagqo; Ajaodosddo uo uollpwIOfUl [BUOIPPL YIP1Y
INOHJ/ 100 VINY 3003417 3ivis AL
pueis |yl 0€L
(X9 "0'd ON) S5340aY L33MLS
Aebue 'S 'H yoeag BSoWIaH sojabuy S0
(SIHADHAN TVAIDNIN A 40 TWYN ALY S1 ITLLIWWOD SHIHM NOLLDIasI¥nT INNNCA 40 ALNNO2
woa mejfiebuej@Auey
INOHA/IQ0D ¥INY 3002d1Z 1LV1S ALP) SSIYA0Y NYW-3 / Xvd
(%08 "od ON} 53504V LIS [ENTHIFHIO 41} $SIHAAY ONLIVN
GL6.-666(01€) 5206 VO yoeag esoulsH
ANY 4 HIHNSYIRE INYISISSY 10 INYN INOH4/3003 vINY 3002 S1Z J1v.s ALID
£592-£96(01€) ¥5206 YO yoeag esouliay puess ayl 0€L
INOHS/IA 0D YIHY F0IdIZ ivis A {x08 "Od ON) S5IHAAY LITHLS

puens syl 0g4

{x09 '0d ON} S5I¥0AY LITHIS

TR SI900 [edDulld 1340 pue Jainsear " z”

Alebue euiqg

HIUNSYIHL 10 INYN

£10Z 12uno) Ao soj Atebuey s 'H

FILLWWOD 30 3WYN

fuogewioju| aaniuiod kT

Aup asny WO 404

W04
O —‘.v VINYOLIMVYD

LOZ 1 9NV

BILONET J0 )RS Ay}

dwiels ajeq

uoneUILLIB] JO 318

{21qexdde y}
Sanruwod se payyenbajeg  98))iLWIcD se payyenb ajeg

[ f

/ i ! !

#

L3quinu tgel s
S ligd 3§ — uogeuuna] D

2e1g jo A1y1995 ay) jo 9afjo sy uy

Q3714 ANV A3AIROY

TTTY

H
e [ payenb ja4 JoN
feniul 4 3dA] Juswayels
aapiwiwo ) Jusidioay
uopezjuebiQ Jo JuswWaE)S

LBgnu Qs
udwpuawy D

-
[




Ao edaddymmm
{zLL€-5£2/998) o ey odd)@adiape 1931ApY Jddd
{9t0z/uer} 0Tt w04 Jdd4d

————t— ——
150d40 1HOdANS
150dd0 LHOddNs

ANOAZIHD

(318Y217dd¥ $¥ 'ALNNOD HO ALID "ON 1181518 3an1IN1) (431131 ¥0 "ON LOT1¥E 3AMIINI I1LIL 1104 [S)FUNSYIN #O VYN (S)TLVAIONYD
NOLLIIGSINNS [S)IUNSYIIN ¥O OT3H O LHONOS 31440 (S)IIVAIGNYD

:M0J3Q 15T Ul 2(BUIS B Ui SINSBAW J0 S3Jepipued dy1aads asoddo 10 poddns 01 pawioy AjlLIBWL IR0 pauiog ALiowtid

uesyJeduon D

uespeduon E

1102 [1ounoD AjlD yoeaqg esowloH '1aquisiy Aebue ‘g AueH

Aldvd

pue ‘piay Jo 1y8nos 3do AL

NOQIL23373 40 dv3A {318¥311ddV 41 HIGWNN LIIY1SIA IaN1INI) LNINQdORL J¥NSYIW ILYLS/HITTOHIDIHH0/ILVAIONYD 1O FWYN
913K YO LHONOS 331440 JAIL2IN3

*33311 W0 PI[|0JIUOI JAYL0 3Y) JO J3GLUNU UOKEIYUIP! PUE IWIEU AU} I5]| ‘3WLI0D PIJJ0JIU0I JILIOUE YHM A|JUI0] S1IB 331IHLIOD SIYL || »

Juesiueduou, 393y Jo paleljyje s JEPIPUBD JO J13PJOYADLYL0 Yy2e3 YIiym Yum Aped eagjod 3y isty «

‘uUoNJ3|9 3y} Jo Jeah 3yl pue ‘AUR JI 1IGUINU 12UISIP
913 Y1 I51| O5{E ‘Pa||04IU03 13P|OYIIY 0 J0 AJepipUERD J| “Juauodoid 3anseaW 31B1S JO ‘I1EPIPUED USP|0YIIO Sul||0IIL0D LIED JO JUIBU Y] IS «

B3O PIJONUO)

mr...t<€3..%1!$ P - W

‘suoRaas ojqesdde sy} s39jdwo) SAPMWO) Jo odAL .Q_

3003 diz EITIT ALD S53YGOY

Y/IN

HIAWNN INNQ33Y ANYE INCHA/A00D 3NV NOILNLILSNI TYIZNYNIA 40 IwWeN

“pa1eI0| §1 JUNo22e yueq udiedwed sy} SIAYM UOLNIISUN [el3URUY BL) 15| ISNW SIIRIWWOD ||y

HIAWNN G

2102 1vuno Ao Joy Aebuey "s "H

ki AWYN TILLIWWAD

z ¥leyq

WHOA
o _‘.v VINYOdITVD

ISHIAIE NO SNOILINYLSNI
sawwog waidioay
uoneziuebip Jo Juswaeg




A0S e 3ddymmm

(ZLLE-SLZ/998) AoB e ddd}@adIApe (33APY Dddd

{9T0Z/uer) 0Tt W0J Dddd

“§"TZS8T Uonenday Ddd4 pue 898T UOLISS apo) suonIF|3 01 133lgns

9Je pUE ‘RTSER - TTS68 SUCRIAS 3p0) JUSILIAA0D Japun sasodind jejuawiuiaaod Jo annesi3a) ‘jeailjod Joy pasn aq ABL S331IWILLIOD 2INSEBW 10((Bq JO SPUNY JBADYIT --

‘61568 UOQIAS IPOD

JUBLULLIBADD) 0} 499y ‘SA)EP|pUED PAIRaap AQ PUE 340 BUIAES] 3Je DYmM SI93Y0 Palra|d AQ pjay spuny udiedwed snjdins Jo Uolisodsip 3yl UD SUDUDLISE] 3JB 313y --

‘suolIesURS) 9{GeL0dal e FulsopsIp 10V W0y [e311j0d Yl Ag palinbaJ siuawsiels udiedwed (e pajy sey saWWodSIYL e
pue ‘spuny snjdins ou sey 3aIUWILI0I SIYL e

‘suonedi|go Jaylo pue ‘paniadas sUeo| ‘s1gap (e adieyasip 01 AJjIge JO UCUSIUI OU SEY JO Pajeulw||3 Sey 393ILILLIOI SIYL »
fauniny syl Ul sauanlipuadxa Fupjew Jo suounguUIuod SUlAI973] 1EdIDUUE 10U SI0P IBPIMWIOISIY| -

!s34n)1puadxa 2)ew pue SUOLNGLIUOD 3A1339) 0) PAsead SEY IaNILUWOISIYL =

O S DU S

P e 9l UBaq aAel SuciIpUOI BUMOTI0) 93 40 1€ 1601 AFIa Wau00Id 10 J3PIOUSILIO “aEpipuEs J0/pUE J2INSEALY WBlSIsSE "J2INSES.] 3y} ‘UOREIYLIA UL BUUBS AF - mucm:._m.__:..m.umm UOREeUHLLI ._.Jm

payyenk ayeq

/ / D PIRIILIO? JOINGLIUO] (OIS

3400 dIZ 1VLS ALIS 133415 ANV 'CN $53¥AAV £33H15

YOSNOCS 10 NOLLYINAGY HO dNAYS AHISNANT HOSNOAS 40 IWYN

JUSWIYORKE Ue uo siosuods jeuollppe 151 Fapnuwo) pasosuods

ALIAILDY 40 NOILHINDSIA 43189 30IA0Hd

aawwo) 31vis [Jeaniwwo) ALNNOD [  @amjwwo) A1 ]
IXOG 9UO AU Y29YD 'UOLDR{D 3]SWIs B U} SIINSEIL JO SIEpIpuEd JYioads asoddo Jo Jioddns 0) pawioy JoN 0D 50dIng [RIFUID

B ul.. — R e T .} .1 B b E R J. i I o . ‘*. o ’ a._“uwﬁr_.—couv. . J.WW#—EE»OU ha mn>.—u -m

2102 1ouncd Ao oy Arebueq "g 'y

HIFWNN A’ JWVYN IILLINWOD

€ 3dey

3SBIAIY NO SNOLLINYLSNI

Q _\.v Waod aaplwwo juardipay
VINHO4I1VO : uoneziueb.iQ Jo Juswalels
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DEFAULT DECISION AND ORDER FPPC NO. 18/00005



A03 eaadd) mmm
{zLL8-5LT/998) nod-exraddy@anape :DNAPY Dddd

{910Z/uef) OTY Wi0J Ddd4

1Bpun Aj04ad |

LNINOO¥d JUNSYIW JLVLS HO 'TIVATANYD ¥ IATOHINE0 ONTTONLNOD 40 JHNIYNSIS 31va

Ag ua panaaxd
LNINOJOdd IHNSYIN 1i¥1S HO "IIYAHINYD 30104 IN40 BNITIOGYENDD 40 JUN I¥NOIS A1va

Ag uo pajniaxy
LNINOd O FUNSYIIW ILYLS HO TIVAIONYD ‘HIQTOHINIH0 HINDD JO ] vg

WJ Ag
HIMNSYIUL INVLSISSY HO HIMASYIHL 40 3HN! z...._m

uo panzoxy

L 5\&5\3

0§ o3 3

vz Ag

BIUIOJI[€D §

ug pajniaxy

Eo\:m\ \o\

31615 21 4O sme| ay) Japun Arnliad jo Ajeusd
wuw_aEcu pue anyj sl c_m:w: pautejuod coﬁmEEE_ wcu wmnw__.socv_ Awl *o umwn 9yl 0} pue jUaWale]s SiY) Juiredald u| 8ouad) :o w_nmcommm: __.m pash aaey |

:o_....uumtwhﬂ.m

- OoeoH Bsouwle .
5.6L mmma _‘mv ¥5206 VO . g I '$193Ys uDLBaNURUDD P3}aqo] Aj2ipudoidde uo upRoWLIBfu] |BUCIHPPD YD1y
INCH4/3002 ¥IdY 3003 dIZ 1iwls AHD
£299 SNU3AY J3ld £0L
(XQA '0d ON) 55IHA0Y LIIHLS
Aebueq 'S 'H yoeag BSOwWIaH sajabuy so
(514301440 T¥d IDNIYA 40 IWYN AANLDY S IALLHAIIWGD IHIHM NOILDIGSIHN( ANIIWOA 40 AINNDD
wod mejliebuel@Auey
INOHI/200D ¥INY 100D diZ VLS A1 SSIHOQY HVIN-3/ Avd
(X048 "Od ON] SSIHAAY 133415 [ANIHIHJIQ 41} 5SIHAAY SNV
G.6.-566(0L€) ¥G206 VO yoeag esowaH
ANY J] HIHNSYIH | INYISISSY 10 JNYN INOHI/IN0D VIHY 3002 412 EILIRS ALID
£592-€96(01€) ¥G206 VO yoeag esowlsy €498 SnusAY Jald £0L
INOHA/IAOD ¥IUY 3002412 IiVLS ALID ({08 "0'd ON) S53Ha0Y 133415
£494 snusAy 18ld €02 _
{08 "'0d ON) S5IHAAY 133HLY
Aebue4 eulq 710z 1ounon ANo oy Aebue ‘g 'H

U —

S433450 [edpulid ey

HIWNSY3IHL 40 IWYN

j30 pueiainseaiT g

wu:._s_s_nu 40 JIWYN

P uopeiuiojuy saniwwodET

rﬁo

AU 3sn ey Jo4

W04
c —‘.v VINYOLITVYD

PY o

110¢ 92 130

BILIOJIED j0 B9l BYY JO
Aels jo Leja10eg ay) 4o aoyio ayj u

il ONY Q34303

dweig aeg

a3l se payenb aeg

Jagquinu gl 18N
g lled 9§ — uopeUIWIa] _U

AR

{eqexdde i}
UCLEUIWLIBY JO 3)k( 231WWI0Y S payhenb ajeq
[ ! !
L0z’ oe’ 80
# #
€cia6el

Jaquinu “gl s
Juawpuawy E

L

[ L4

) _H_ payyenb 194 IoN
legiur ] adA] yuswaleys
sa)iwwo s Juardioay
uopeziueblQ Jo Juswaje}g




Ao e dddymmm
{ZeLe-5L7/998) noderaddi@anApe :0IAPY Jddd
{910z /uer) 0Ty w04 Jddd

0
.

I50d40 1404dN5%

[]
L]

15040 140ddns

ANOYIIHD (319¥241ddY SY ALNNOZ HO ALY "ON LIIH1SI0 3ANT1IND
NOILIIQSIENT {S)3NSYIN ¥a A1TH HO 1HONAS 121440 [S)3LVAIaNYD

(431131 8O "ON 107198 30NT2IN1) I1LIL 1IN {S)I8NSYIN B0 IWYN (S)ILVYOIONYI

10|30 1517 'Uona3pa 318Ul B Ul $3INSe3W J0 S3lepipued ay1dads asoddo Jo Boddns 03 palllo) Ajuewtld U0 PIWLIOS AftaRwiiid

uespieducy O

2102 [IoUN0Y AJD Yyoeag esowWIaH 1ISqQUIBN . Aebue4 ‘g AueH

uespeduan S

AlHvd NOFLI313 40 HYIA {318¥214d ¥ 31 HITWNN LI1YLSID 3ANIINID ININDLDYEd IHNSYIN 3LYLS/HIATOHIIL40/31vaIaN YD 40 TN
: Q13H ¥O LHONOS 321440 3AILI113

‘3FUILIWIOT PI||CHUSI 1AYI0 3Y3 O J1agUnU UoLeIYUSp| PUE SWeU 3U3 151| ‘3R IWWO0D P3JjoJ1u0d 1I3YI0UR Yiim Ajjuiol s10B 33pnIWWod Syl 4|

Juespieduou,, }I313 J0 paielyyE S| S1epIpued 10 Jap|oy33L0 yiea yaiym yiim Alled [eagljod ay3 s .

‘uOLIa|B aY} JO 183A 3U) pue ‘Aue JI Jaquini 11SIp
pue ‘pI3Y J0 1Y3nos 330 SALD D ay] 151} OS|E ‘P3|I04IU0D JBP|OY3ILY0 JO BlERIPUED § Juduodord ainseaw a1els Jo ‘alepipued Japjoyasyo Buljjoszuod Yoes Jo sWel 3Y3 IS e

JABPIUWIO) PIIJOIIU0D)
S A S . - : "SUO13as wEmu__n_.mm 3} 219jdwia) IaRIWIWO) jJo w.m_NH...m
¥G206 vO yoeag esowlaH ANy Jald 06

3002 di2 11vls Ay S53ydav

9798 1£6/ 052¢ 0z.28-g0v(0L€) BOlISWY JO Yueg

HIFWNN LNNOIIY ¥NvA INCHJ/IAAD ¥IYY NOILNLILSNIIYIONYNIA 40 JWYN

‘p31830] 1 Juno33e yueq uiedwes Y] SISYM UOLINIISUL [BIDUBUL YL ISI| 1SN SIIPHWWOD |1

cceseel £10Z 1ounod Ao 10j Arebueq 'S 'H
HIBWNN a1 JWYN JILLINNGD

T afed
ISHIAIY NO SNOILINYLSNI

Q —\.v W04 aa o) Jualdinay
YINHO4INYD UonEZILEBIO 1O JUBWaEIS




Aod-earaddymmm
{zeL£-507/998) Aod eraddj@anape (32IAPY Dddd
{9T02/ue) 0Tr Wiy Iddd

"§'TZS8T Uoue|N3aYy Jdd4 Pue 1898T UOLIIS IpO) Su0lIF|3 01123lgns
2Je pue ‘gTS68 - TTS68 SUOLIRS 3p0) JUBWILIBAGYH J12pun s3sodind jeauswuiaaog Jo 3ane|sida| ‘jeanljod 10} pash 3¢ AeW Sa3l|WWLOD 2NSE3W 10(|B( JO SpUNny 13A0YST --

6TS68 LUOLIIS 2p0)
USWUIIAOG 0} J3J3Y 'SI1EpIpuR) PaIeajap Ag pue 33Ujo SUIABD| 348 OYM SIS0 paloaje Ag pijay spuny udiedwed snidins Jo uonlsodsip 3y3 U0 SUORIMISAI JUB i3y --

‘suoljaesuel) ajgepodal jjB Stiso|IsIp 10y W0y (B301j0d 3Y) Ag paJdinbad sjuawalels ugiedwed ||e pajy SeY 38WWCI SIY]L
pue ‘spunj snjdins ou SeY IIPULWWOI SIYL «

‘suones)qo 1310 pue ‘paAlgdal SUBD| 's1ap {je 28Jeyds|p 03 AY[IGE Jo UOL[UIIL] OU SBY IO PBIEUIWIID SBY 33U WOI SIYL
2an3ny 3y3 U1 Saunypuadxa Bupyew Jo suolngliauod Sulaiiad 21ediDUUE 10U S0P ANIWLIOISIY] .

53UNJIpUFdXa BHEL PUR SUOHNGIIIUOI AIDIAL 0) PISEDI SEY IFPIWWO0I SIYL »

e o . v ™ et £ B T Y T A WAGHE S A WA= M

L

239W Yo aAsy mco_.w_vcg m:ﬂgo—_Om ok} JO He 1.l EEUU wauodoyd Jo "RPIOLURIL0 ‘FIEMPUeY Jo/pUR JSINSEA] JURISISSE ..w..:mmw.; mzu "WOREIYIIA YT MC_CME Aq WHCWEW-—_:mex =°|.,—.Hm=m§@.._- .m.
payyenb sjeq
! / D SIPNULIDY) 10INGLIIUGTY HHIHUS

jacd 412 J1vLS ALY L334LS ONY 'ON $53daayY 13341

HOSNOS 40 NOLFITIHAY HO N0 AHISNAN) WOSNOdS 40 JWYN

‘JUAWIYIEYIR Ue Uo Slosuods [euolyppe 151 2903 PRIOSURDS

ALIAILOY 30 NOILdIY3$3A 43148 IHA0Hd

sa)WWio) 31vIs []eamwwo) ALNNOI [J  28mwwo) AL [J

X0g U0 Ajuo 323D co_tm_m 3|8UIs B Ul S3UNSEIW JO s3jepipued aynads asoddo uo Jjoddns 03 powioy 10N 29RHUWC] asoding (01U

o .. u e . ‘ . . B (panunuod) | @aR|wiwio) jo adAL 'y
cceseel L10Z 11Puno) AQ 1oy Arebue 'S Y
HgWNN -a) JvN 3L IWWAD
£ aded
35HIATY NO SNOILINYLSNt

O —‘.W Wy0d a9 lwwo ) usidiosy
VINYO4ITVD uoneziueblp jo Juswalels




Exhibit A-16
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Exhibit A-17

DEFAULT DECISION AND ORDER FPPC NO. 18/00005
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DEFAULT DECISION AND ORDER FPPC NO. 18/00005



BankofAmerica %7

P.O. Box 15284
Wilmington, DE 19850

H S FANGARY FOR CITY COUNCIL 2017
CAMPAIGN ACCOUNT

Your Business Fundamentals Checking

for February 1, 2018 to February 28, 2018
H S FANGARY FOR CITY COUNCIL 2017

Account summary

CAMPAIGN ACCOUNT

Beginning balance on February 1, 2018 $4,895.32
Deposits and other credits 0.00
Withdrawals and other debits -0.00
Checks -0.00
Service fees -0.00
Ending balance on February 28, 2018 $4,895.32

Business Advantage

Customer service information

) 1.888.BUSINESS (1.888.287.4637)

& bankofamerica.com

@& Bank of America, N.A.
P.0.Box 25118
Tampa, FL 33622-5118

Account number. I

# of deposits/credits: O

# of withdrawals/debits: O

# of items-previous cycle': 6

# of days in cycle: 28

Average ledger balance: $4,895.32

Tincludes checks paid,deposited items&other debits

Thank you for choosing Bank of America.

SSM-02-17-0616.A1 | ARG777TT

PULL: E CYCLE: 67 SPEC: 0 DELIVERY:P TYPE: IMAGE: A BC: CA3

Page 1 of 4
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FAIR POLITICAL PRACTICES COMMISSION

INVESTIGATION REPORT
FPPC CASE NO: 18/005 CASE NAME: H.S. Fangary
REPORT NO. 3 REPORT TYPE: Interview summary
REPORT DATE: 4/25/2018 PREPARED BY: M. Miller

CASE ATTORNEY: T. Gilbertson

NARRATIVE:

On 4/25/2018, I conducted a recorded telephone interview with Hany Fangary, current councilmember at the
City of Hermosa Beach and respondent in this case. Mr. Fangary resides at 730 The Strand, Hermosa Beach,
CA 90254. His phone number is 310-995-7975.

During the interview, Mr. Fangary made the following statements:

e He ran unsuccessfully for Hermosa Beach City Council in 2011 and successfully in 2013 for the same
office. In 2017, he was re-elected to the same office.

e He hired Lawrence Fox, a political consultant, for both his 2013 and 2017 campaigns.

e He relied upon Mr. Fox’s guidance in completing Form 460s and other campaign statements in 2013 and
2017. On some occasions, Fox completed the campaign statements and Fangary signed them. On other
occasions, Fangary completed the campaign statements using information from Fox.

e He set up and used a PayPal account to collect contributions for both the 2013 and 2017 campaigns. He
said that he intended the campaign PayPal account to be separate and not comingled with his personal
account, but that something went wrong and the accounts became comingled. He said he realized this
error when gathering the PayPal records to provide to me.

e He said he was unaware of the One Bank Account Rule and wished he had learned about it sooner. He
said that money was left over from both the 2013 and 2017 campaigns and those funds may still be in
his PayPal balance.

e He said that his 2013 committee had remained open due to “laziness.” He explained this by saying that
he simply had not gone to the trouble of closing the books for his 2013 campaign. He was unsure what
remaining cash balance was in the committee’s bank account but said that he regarded it as his money
because he was never repaid for his large loans to the committee.

e He said that he was mostly self-funded and that he did not believe he was irresponsible with other
peoples’ money.

e He did not recall if he had late-filed any of his Form 700 Statements of Economic Interest. He
questioned why the FPPC would care about late-filing.

e He said that his 2017 campaign had several mailers and that only the first mailer lacked a return address.
He said he would work with Lawrence Fox to get copies of all his 2017 mailers to me for reference.

e He requested that we set up a conference call or in-person meeting to take place prior to any decisions
being made about a penalty in this case.
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STATE OF CALIFORNIA
FAIR POLITICAL PRACTICES COMMISSION

1102 Q Street, Suite 3000 » Sacramento, CA 95811

February 24, 2022

Hany S. Fangary

Dina Fangary Hany S. Fangary
US Bank Tower

EEE
R 633 W Fifth St, Suite
[ 5710

Los Angeles, CA 90071

NOTICE OF DEFAULT DECISION AND ORDER

Re:  FPPC No. 2018-00005, In the Matter of Friends of H. Fangary for Hermosa
Beach City Council 2013, H. S. Fangary for City Council 2017, Dina Fangary,
and Hany S. Fangary

Dear Respondents:

On August 4, 2021, and August 14, 2021, you were personally served with an accusation in
the above referenced matter. Pursuant to the Administrative Procedure Act, you were required
to file a notice of defense within 15 days after service of the accusation to request an
administrative hearing. You did not file a notice of defense. As a result, you have waived
your right to an administrative hearing. '

The Fair Political Practices Commission (the “Commission”) will proceed with a default,
decision and order (“default”) against you. The initial notice of this default will appear on the
published agenda for the Commission’s public meeting on March 17, 2022. This agenda will
be public and you could be contacted by the media with questions. The Commission will be
asked to adopt the default at the subsequent public meeting on April 21, 2022 and impose an
administrative penalty of $24,000 against you.

Following the issuance of the default, the Commission will obtain a judgment in superior
court for the amount owed and then take action to collect the judgment. Please be advised that
administrative penalties for violations of the Political Reform Act cannot be discharged in
bankruptcy proceedings.

You may still resolve this matter informally by way of a stipulated settlement if an agreement
can be reached prior to this matter appearing for consideration by the Commission. Please

I Government Code section 11505.



contact me at (916) 323-6421 or tgilbertson@fppc.ca.gov if you wish to enter into a
settlement to resolve this matter in its entirety.

Sincerely,
Thetesa Gilbertson

Senior Commission Counsel
Enforcement Division
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FAIR PoLITICAL PRACTICES COMMISSION

1102 Q Street » Suite 3000 ¢ Sacramento, CA 95811

March 24, 2022

Hany S. Fangary

Dina Fangary

Hany S. Fangary

US Bank Tower

633 W Fifth St, Suite 5710
Los Angeles, CA 90071

NOTICE OF INTENT TO ENTER DEFAULT DECISION AND ORDER

Re:  FPPC No. 2018-00005
In the Matter of Friends of H. Fangary for Hermosa Beach City Council
2013, H. S. Fangary for City Council 2017, Dina Fangary, and Hany S.
Fangary

Dear Respondents:

On August 4, 2021, and August 14, 2021, you were personally served with an accusation
in the above referenced matter. Pursuant to the Administrative Procedure Act, you were required
to file a notice of defense within 15 days after service of the accusation to request an administrative
hearing. You did not file a notice of defense. As a result, you have waived your right to an
administrative hearing.!

The Fair Political Practices Commission (the “Commission”) will proceed with a default,
decision and order (“default”) against you. The initial notice of this default appeared on the
published agenda for the Commission’s public meeting on March 24, 2022. The Commission
will be asked to adopt the default at its public meeting scheduled for April 20, 2022 and impose
an administrative penalty of $24,000 against you. A copy of the default, decision, and order and
accompanying exhibits the Commission will consider at its meeting on April 20, 2022 is
enclosed with this letter.

You may, but you are not required to, provide a response brief, along with any supporting
materials, no later than five calendar days before the Commission hearing at which the default is
scheduled to be heard. Your response brief must be served on the Commission Assistant, at the
above address.

Following the issuance of the default order and imposition of the administrative penalty,
we will commence legal proceedings to collect this fine, which may include converting the

I Government Code section 11505.



FPPC No. 2018-00005
Page 2

Commission’s order to a court judgment. Please be advised that administrative penalties for
violations of the Political Reform Act cannot be discharged in bankruptcy proceedings.

This letter is your last opportunity to resolve this matter informally by way of a stipulated
settlement, before the default proceedings are commenced. If we do not reach a resolution, the
enclosed documents will be placed on the Commission’s agenda for the April 20, 2022 meeting.
Please contact me at (916) 323-6421 or tgilbertson@fppc.ca.gov if you wish to enter into a
negotiated settlement.

Sincerely,

Theresa Gilbertson
Senior Commission Counsel
Enforcement Division

Enclosures
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FAIR POLITICAL PRACTICES COMMISSION

1102 Q Street « Suite 3000 » Sacramento, CA 95811

September 12, 2022

Hany S. Fangary

Dina Fangary

Hany S. Fangary

US Bank Tower

633 W Fifth St, Suite 5710
Los Angeles, CA 90071

NOTICE OF INTENT TO ENTER DEFAULT DECISION AND ORDER

Re:  FPPC No. 2018-00005
In the Matter of Friends of H. Fangary for Hermosa Beach City Council
2013, H. S. Fangary for City Council 2017, Dina Fangary, and Hany S.
Fangary

Dear Respondents:

On August 4, 2021, and August 14, 2021, you were personally served with an accusation
in the above referenced matter. Pursuant to the Administrative Procedure Act, you were required
to file a notice of defense within 15 days after service of the accusation to request an administrative
hearing. You did not file a notice of defense. As a result, you have waived your right to an
administrative hearing.!

The Fair Political Practices Commission (the “Commission”) will proceed with a default,
decision and order (“default”) against you. The initial notice of this default appeared on the
published agenda for the Commission’s public meeting on March 24, 2022. The Commission
was asked to adopt the default at its public meeting scheduled for April 20, 2022. At that
meeting, the Commissioners opted to defer consideration of this matter to allow for compliance
with the Act. As a settlement has not been reached, the Enforcement Division is submitting this
matter for adoption of the default at the Commission’s public meeting scheduled for October 20,
2022 and impose an administrative penalty of $24,000 against you. A copy of the default,
decision, and order and accompanying exhibits the Commission will consider at its meeting on
October 20, 2022 is enclosed with this letter.

I Government Code section 11505.



FPPC No. 2018-00005
Page 2

You may, but you are not required to, provide a response brief, along with any supporting
materials, no later than five calendar days before the Commission hearing at which the default is
scheduled to be heard. Your response brief must be served on the Commission Assistant, at the
above address.

Following the issuance of the default order and imposition of the administrative penalty,
we will commence legal proceedings to collect this fine, which may include converting the
Commission’s order to a court judgment. Please be advised that administrative penalties for
violations of the Political Reform Act cannot be discharged in bankruptcy proceedings.

This letter is your last opportunity to resolve this matter informally by way of a stipulated
settlement, before the default proceedings are commenced. If we do not reach a resolution, the
enclosed documents will be placed on the Commission’s agenda for the October 20, 2022 meeting.
Please contact me at (916) 323-6421 or tgilbertson@fppc.ca.gov if you wish to enter into a
negotiated settlement.

Sincerely,

Theresa Gilbertson
Senior Commission Counsel
Enforcement Division

Enclosures



§ 18361.11. Default Proceedings.
(a) Notice of Default

(1) Where a respondent has failed to timely file a notice of defense pursuant to Section 11506,
and the Enforcement Division pursues a default judgment from the Commission pursuant to Section
11520, the Enforcement Division shall send notice, a copy of the proposed Default Decision and Order,
and a copy of the proposed Exhibit in Support of a Default Decision and Order, by first class mail, to the
respondents against whom the default judgment has been entered at least 15 calendar days before the
Commission hearing at which the default is scheduled to be heard.

(2) Notice shall be considered served from the date the default notice is postmarked.
(b) Briefing Procedure

(1) The Enforcement Division shall provide to the Commission a proposed Default Decision and
Order, along with a proposed Exhibit in Support of a Default Decision and Order no later than 10
calendar days before the Commission hearing at which the default is scheduled to be heard.

(2) The respondent may provide a response brief, along with any supporting materials, no later
than five calendar days before the Commission hearing at which the default is scheduled to be heard.
The response brief shall be served on the Commission Assistant, who shall provide a copy to the
Enforcement Division.

(c) Default Hearing Procedure

(1) The Commission, in its discretion, may choose whether or not to consider any argument,
evidence or material of any kind from respondents that is not provided more than five calendar days
before the Commission hearing at which the default is scheduled to be heard.

(2) The Commission has full discretion to consider and take action based on any evidence
without notice to the respondents, consistent with Section 11520.

(d) Motion to Vacate Default Judgments

(1) If a default judgment is entered into against a respondent, the Enforcement Division shall
serve, by personal service on the respondent, notice of the default judgment, signed Default Decision
and Order, an Exhibit in Support of a Default Decision and Order and a copy of this regulation to the
respondent.

(2) Within seven calendar days after service on the respondent of a decision based on the
respondent's default, the respondent may serve, by first class mail or in person, a written motion
requesting that the decision be vacated and stating the grounds relied on. The Commission in its
discretion may vacate the decision and grant a hearing on a showing of good cause consistent with
Section 11520.

(3) The Motion to Vacate a Default Judgment shall be the only administrative remedy available
to a respondent after entry of a default judgment.



PROOF OF SERVICE

At the time of service, I was over 18 years of age and not a party to this action. My business address
is Fair Political Practices Commission, 1102 Q Street, Suite 3000, Sacramento, California 95811.
On 09/15/2022, 1 served the following document(s):

1. Letter re: Notice of Default Decision and Order and Administrative F ine, dated 09/12/2022,
from Theresa Gilbertson, Senior Commission Counsel, Enforcement Division;

2. Copy of the signed Default Decision and Order, FPPC No. 18/000005

3. Exhibit 1 in Support of a Default Decision and Order and Exhibits A-1 through A-23; and

4. Copy of California Code of Regulations, Title 2, Section 18361.1 1, “Default Proceedings.”

] By Personal Delivery. I personally delivered the document(s) listed above to the person(s)
at the address(es) as shown on the service list below.

X By United States Postal Service. I enclosed the document(s) in a sealed envelope or
package addressed to the person(s) at the addresses listed below and placed the envelope or
package for collection and mailing by first class mail, following my company’s ordinary business
practices. I am readily familiar with this business’ practice for collection and processing
correspondence for mailing with the United States Postal Service. On the same day that
correspondence is placed for collection and mailing, it is deposited in the ordinary course of
business with the United States Postal Service, in a sealed envelope with postage fully prepaid.

I'am a resident or employed in the county where the mailing occurred. The envelope or package
was placed in the mail in Sacramento County, California.

SERVICE LIST

Hany S. Fanga Dina Fanga: Hany S. Fangary
US Bank Tower
633 W Fifth St, Suite
5710

Los Angeles, CA
90071

I declare under penalty of perjury under the laws of the State of California that the above is true

and correct. Executed on 09/15/2022. LD
mﬂz@gww e
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